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As consumers, we are concerned about the power tariff and the total amount that we pay for electricity monthly. Electricity 
which is a necessity in our daily lives, depends very much on fossil fuels such as domestic gas, imported liquefied natural 
gas (LNG) and coal to generate electricity. These fuel costs contribute more than 50% to the electricity tariff and the prices 
are  volatile to the global market value.

Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that 
ensure prices of electricity remains fair, without compromising the quality of service rendered to approximately 8.5 million 
customers nationwide. Under this mechanism, the regulator will constantly monitor the performance of the utility provider  as 
well as the fuel prices to ensure that customers will continue to enjoy reliable supply of electricity at an optimal cost. 

Under IBR, there is a mechanism called Imbalanced Cost Pass Through (ICPT) which allows adjustment to be made to 
electricity tariff every six months. This will be reflected in our electricity bill where we will pay lower if the fuel price goes down 
or otherwise. This can be seen in the recent reduction to our electricity tariff by 2.25 sen/kWh from March 1 to June 30, 2015.

WHAT DETERMINES
ELECTRICITY TARIFF 

Domestic Natural Gas

Imported Lique�ed
Natural Gas (LNG)

Imported Coal

Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that Beginning January 1, 2014, Energy Commission (EC) has introduced Incentive Based Regulation (IBR), a mechanism that 

GLOBAL FUEL
PRICE MOVEMENT

GLOBAL FUEL
PRICE MOVEMENT

Source: Tenaga Nasional Berhad

TARIFF

ICPT

ENERGY
COMMISSION

Managing Fuel Cost Imbalance

BILL INCREASED

 BILL REDUCED

NO CHANGE

TARIFF
ADJUSTMENT

Every six months

GLOBAL FUEL
PRICE MOVEMENT

BILL INCREASED

 BILL REDUCED

HOW TARIFF IS DETERMINED BASED ON ICPT




