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WHAT DETERMINES YOUR ELECTRICITY COSTS?

The Incentive Based Regulation (IBR) was introduced by the Energy Commission (EC) in 2014 to promote efficiency in the electricity sector’s generation,
transmission and distribution operations. The implementation of IBR allows the government to better monitor the costs of supplying electricity.

Under the IBR, the base tariff covers all the electricity operations which is fixed for a period of three years. IBR also provides for six-monthly adjustments
due to changes in the power plants fuel costs via the Imbalanced Costs Pass Through (ICPT) mechanism.

The average base tariff for Peninsular Malaysia in the 2014 to 2017 period is at 38.53 sen/kWh. The biggest cost contributor to the base tariff is the fuel
for electricity generation. As fuel prices fluctuate according to the global market forces, the ICPT allows for adjustments to be made. To date, savings due
to low fuel prices adjustments have been disbursed to customers as rebates amounting to RM4.1 billion.

Average Base Tariff 38.5
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