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How Electricity Price is Governed and Regulated

Electricity supply industry in Peninsular Malaysia and Sabah is regulated by the Government through Ministry of

Energy, Green Technology and Water (KeTTHA) and Energy Commission to ensure security, reliability, safety,
efficiency and economy.

Beginning 2014, the Government introduced a structured methodology to determine electricity tariff using a
framework called Incentive-Based Regulation (IBR) in Peninsular Malaysia.

To facilitate and regulate the
electricity sector through policy
setting and implementation.

To regulate electricity sector and
piped gas in the peninsula and
Sabah.
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Power generators Cost of delivering electricity via Customers enjoy reliable
compete to produce and transmission and distribution supply of electricity at an
sell electricity at lowest network is regulated by the optimal cost.
cost possible. Government through IBR.
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*MT- metric tonne
*mmBTU - million British Thermal Unit
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