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What is BlackRock and how
it counts in Malaysia

The firm is the
world's largest
asset management
company with AUM
exceeding RM47.2t

by RADZI RAZAK

BLACKROCK Ine, a renowned
ghobal asset management company,
has become onc of the biggest
names in the financial industry.
Founded in 1988 by Larry Fink
and a group of co-founders, Black-
Rock quickly grew to become the
world's largest asset management
eompany with assets under manage-
ment (AUM) exceeding US$10 tril-
lon (RM47.2 trilllon ] as of 2023,
BlackRock began as a small
risk management and asset
'management company. Fink, who
previously worked at First Boston
Corp, identified a significant need
for better risk management in

markets, especially after
the 1987 stock market crash.

With the goal of filling this gap,
Fink and his team formed Black-
Rock, emphasising a technology
and data-driven approach to risk
and asset management,

One of the key milestones in
lilackRock's growth was the acqui-
sition of Rarclays Global Investors
in 2004 for US$13.5 billion, which
solidificd BlackRock's position
as the largest asset management
company in the world.

BlackRock actually began
expanding into Malaysia earlier
than that as part of its global cxpan-
sion strategy in the late 1990s after
the 1998 financial crisis which
affected the coantry badly.

In 2011, BlackRock officially
opened its office in Kuala Lumpur
(KL).

The KL office not only caters
for the country who are looking to
hounce back after 1998, but also
serves 1 o hub for market research
activities, asset management, and
elient wrvim in the South-East
Asian

l|| publicly availabl
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Backlash in Malaysia
BlackRock's significant presence
in the Malaysian financial markets
has led 1o debates about foreign
influence and control.

Some analysts and policymakers
are concerned that the substantial
forelgn ownership of major Malay-
shan companies, facilitated by firms
like BlackRock, might undermine
local economic sovereignty and
dnei:inn -malking.
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should justify allowing an affiliated
company to participate in MAHB
privatisation, saying that BlackRock
Is not “everywhere in Malaysia®,

In the ltest eplsode of his highly
popular podeast show, the former
Umno Youth chief said, “This argu-
ment lacks substance and it's not
an apple-to-apple comparison,

“They said BlackRock is every-
where, | want to say that its share-
holding in those companies
Is small, around 1% 1o 2% and
acquired in the open market, and
they have no say in the manage-
ment and they are not on the board
of directors,” he said.

The Future of US
Investments Malaysia
Several economists have high-
lighted that BlackRock and other
US firms' presence and opera-
tions in Malaysia are crucial for
several reasons. Its investments
in major Malaysian companics
does cuntribute significantly to
the country's economic stability
and

Despite the GIP-MAHE contro-
versy, Prime Minister Datuk Seri
Amwar hrahim said Malaysia still
welcomes investment from the US.

Addressing the American Malay-
slan Chamber of Commerce on
June 25, Anwar said the US is still
the largest investor in Malaysia but
some issues are sensitive in nature.

“Iused the forum in Parllament
to present the facts and to show
that our country has greatly bene-
ﬂtlcd from impact invr:lm:nli

Ilwulmd llllrlnllm s role in the
of Malaysia

:uminz from Europe, ﬂptclllly
and the

Adrports Holdings Bhd (MAHB).
BlackRock, through its affiliate
obal Infrastructure Partners
), was linked to the privatisa-
tion plan, which sparked concerns

among stakeholders abour the
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(RM620 million) and CeleomDig
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data, us of May 2024,

has investments in equities in 100
listed companies across various
industrial sectors in Malaysia,
Incloding three major banking
institutions,

The firm has played a signifi-
cant role in bringing innovation in
asset management and providing a
runge of investment products such

% top 30 § in
Malaysia stands at RM15.5 billion,
while its equity holdings in the
country total RM18.7 billion. In the
bond market, BlackRock's signifi-
cunt investments include RM2.53
Billion in Mal

Lid, which focuses on

impact on Malaysia's
national interests and control over
its key infrastructure,

Bachok MP Wan Ahmad
Faylm\] wan Ahmad Kamal, who
the deal in i

Interaction and data analytics,
Bank Leumi, one of Istacl's largest
banks, ns well as Elbit Systems Ltd,
o defence clectronics company.

In June 21,4 group of United
Nations (UN) experts has named
BlackRock among dozens of enti-
ties, weapon mnllflrlutl.'h and

bonds and RM2.52 billion in
Petronas Capital bonds.

in a joint
statement warming them not to
engage in arms transfers to lsrael
as they would be complicit in war

in January, Is stlll maintaining
his call for the government to
caneel the sale.

He said his stance remained
as he felt that the corporate exer-
cise did not have any merit to be
pursued further, especially since

well as China.” he said.

Anwar, who is also the finange
minister, spent the moming of the
same day in Parliament explaining
that the GIF-MAHB share deal is
actually to increase the local owner-
ship stakes of Khazanah Nasional
Bhd and the Employees Provident
Fund (EPF) from 41% to 70%.

Hehighlighted that the stringent
criteria for the MAHE privatisa-
tion requine majority shareholders
and the CEO to be Malaysian, s key
reasom for selecting GIP over other
companies that sought manage-
ment rights, including chairman
and CEO positions.

He also responded to palincul

riticism related to BlackRock

there had not been any clear d
of the rationale behind having GiF
s MAHB sharcholders.

“Our e ifealt

assoclation with Gip, Ilrglng
unity over the Gaza conflict
and -muin; that nln:lnmt ']

on the selling of MAHE's strate-

would not |
GIF's management.

as exchange-traded funds, mutual  Israeli Links crimes and gic stakes amounting to 30% to GIP confirmed that BlackRock's
funds and wealth A particularly itive issue for They named the arms many-  GIP-BlackRock,” he told P it ¥ 0 F
services to local investors. many Malaysians is BlackRock's lying lsmael — BAE  in Purfiament last week, saving the  In the third quarter of 2024, would
lackRock also collab ith in lsmL Systems ple, Boeing, Coterpillar nmrrllllnjlm nntnflmrall.rybul ot affect GIF's strategic direction
local financial ions to offer Anlaysia has no diph fc rela-  Inc, G iew, Lockheed and wlllﬁi will remain
investmient solutions tailored tothe  tions with lsrael and has long  Martin, Nmrhmp Gr U byst from am under i i
needs of the cnse. AG, ment bank said the participation
This Ius Ied o l:d.:ltism l'mm Rolls-Royce Pom 'Hyalma. RTX  of Illulsnock s amllsur G in the
those who view any ties  Corpand Th ud ion of MAHB s
with Israel as contrary to Malaysia's  called on them to stop deliveries,

paliahiin

political stance and solidarity with
Pulestine.
The ongoing genocide in Pales-
it also said to bencfit

even if they are made under existing
export licences.
“These companies, |lyund!ng

s largest
investment in Malaysia to date has
been in Petroliam jonal Bhd

as larael deals with I.l'!i weapons

parts,
ammunition o Istacli forees, riul,

(Petronas), the national oil and gas
company. Petronas, with annual
revenues exceeding USS50 I:illim
s one of the |

Tbeing licit in serjous viola-  analyst said.
hnwra\lchmw Nukuntlthu tlons of international human
rights and i | humani-

5 because based on
MAHH'S shareholder data, Black-
Rock previously had a 2.1%
worth of RM35 million in the
alrport upnamrmmpmly. the

thm mintster Khairy

turers, tlmy have US$5.7 billion

Malaysia and a nignmc-m playerin
the global encrgy market.

The firm's total market value of
investments in Malaysia is USS4.3
hillion, with equity mvl:srmrnu

d in Boecing Co, USS2
billion in General Dynamics Corp,
USS4.6 billion in Lockheed Martin
Corp, USS2.6 billion In Northrop

in listed
to RM18.7 Iﬂlllun and Ilulld:
worth RM7.9 billion. BlackRock's
investments Include stakes in
major Malaysian banks such as
Public Bank Bhd (RM2.34 billion],
Malayan Banking Bhd (RM2.16
hillion] and CIME Tosldi

Grumman Corp and USS6 billion
in Zﬂylhenn Co — thz Top five
1 in the US.
The af

tarian laws.” reiads a by more than

30 experts and special Ilppumnlrl
led by Robert MeC

Abu Hakar
also came out to criti-
cise the notion that Black-
Rock's across

memberaf the UN \wrilng {.rwp
on Business and Human Rights.
The statement also warns
financial institutions investing in
the arms companics imolved in

in Istael, therefore, adds a layer of
geopalitical tension to the already
existing economic and ethical
concems.
Holnblr

pplying weap eor Bsrmel.

Among the investors named
were Bank of America Corp, Capital
Giroup, Causeway Capital Manage-
mm: LI, Cltigroup Inc, Ndrllt;

lm:ludf

i bien), TOIUN

m& a ]Johnl leader in genrﬂc

P Check Point Soft-

J wan Chase & Co, Harrls am
clates LP, Morgan Stanley and The
Vanguard Group Inc.

varioas Malsyslan companies
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