
Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior
consent of the copyright owner.

BRACE RORGRADUAL RISE
in electricity prices,

9 warns
d Chrome File Edit View Hstory Bookmarks Peoie TB Window Help ? 3D 49% TuO 11:00 MACBOOK/ ‘AIR a 0E

poo 8 Esprens »Paymank X+

< d e ynb.com.myrayment/QulckPay/ *e e E
myTNB Report on Page 2.

Express Payment

AUTHOR: ADAM AZIZ     SECTION: HOME     PAGE: 1,2     PRINTED SIZE: 888.00cm²     REGION: KL
MARKET: Malaysia     PHOTO: Full Color     ASR: MYR 9,231.00     ITEM ID: MY0068606341

Page 1 of 2

02 APR, 2026

Brace for gradual rise in electricity prices, EC warns

The Edge CEO Morning Brief, Malaysia



Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior 
consent of the copyright owner.

Brace for
gradual rise in

electricity priceEC warns
BY ADAM AZ

theedgemalaysia.com

PUTRAJAYA (April 1): Malaysians ne
to start preparing for higher electricity tar
iffs this year, the Energy Commission said
amid rising generation fuel costs.

The adjustment for higher fuel price
will be gradual under the existing mech-
anism, though more than eight out of 10
household users will not be affected for
now, said the commission’s chief executive
officer Siti Safinah Salleh at the annual
regulatory review briefing on Wednesday.

Still, “we do have to brace ourselves
on the increasing costs in the fuel price
she said.

Prices of coal and natural gas, which
contributed 92% of Peninsular Malaysi
energy mix in 2025, have been on the r
following the Middle East conflict as gas
supply from the region gets cut off whi
countries ramp up coal-fired power ge
eration as well.

Brent, the global benchmark for crude
oil, is still above US$100 per barrel, whi
the most traded Newcastle coal futures
have jumped to 2024 highs at US$142 pe
tonne. Natural gas prices, meanwhile, have
retreated from the recent surge driven by
the Iran war.

While 80% of natural gas for the pow-
er sector comes from domestic supply wi
price caps, there will be impact from global
price increases, Siti Safinah noted. The bal
ance 20% is imported, largely from Austr
ia, and subjected to market prices, she sai

Malaysia’s automatic fuel adjustment
mechanism is expected to provide rebate
up until July, based on the latest forecast
by Tenaga Nasional Bhd (KL:TENAG
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Under the system, a rebate or sur-
charge will be applied, depending on the
difference between actual fuel prices and
benchmarked fuel prices. The automati
adjustment is capped at three sen per kilo-
watt-hour and anything exceeding this
threshold will require Cabinet approval

Manage demand
The energy squeeze comes at a time whe
Malaysia heads into the summer season i
May, when maximum electricity demand
is typically recorded from higher usage
air conditioning.

Malaysia currently has secured the sup-
ply for coal and natural gas to meet pro-
jected demand until the end of the year

“We have safeguards in our contracts”
and key suppliers Indonesia and Austr
have continued to commit to providing the
contracted supply to Malaysia, she said.

Nearly two-thirds of Malaysia’s coal
supply comes from Indonesia, 22% from
Australia and the rest in other parts of
the world.

However, consumers too “need to pl
their part and contribute to managing the
security of the system” to address the de-
mand side and reduce pressure on suppl
requirement, she added.
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Energy Commission (EC) CEO Siti Safinah Sal
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