
Tex Cycle accelerates RE venture 
BY S U P R I Y A S U R E N D R A N 

Going by the slew of Bursa Malaysia 
a n n o u n c e m e n t s on i ts renewable 
energy (RE) ven tures i n t h e pas t 
four mon ths ,Tex Cycle Technolo-
gy (M) Bhd does not in tend to wait 

out t he Covid-19 pandemic . 
I t s CEO Gary Dass says t h e p ickup in 

ac t iv i ty unde r sco re s t h e acce le ra t ion of 
t h e c o m p a n y ' s a m b i t i o n s to become an 
RE player, not just in Malaysia bu t globally. 

"Right now, our core bus iness and ma-
jor r evenue con t r ibu to r is ou r recycl ing 
and recovery bus iness , b u t we expect t he 
RE segmen t to be a m a j o r cont r ibu tor to 
group revenue in the near future," he tells 
The Edge in a recent interview. 

On July 9, Tex Cycle announced tha t its 
60%-owned subsidiary Pakar B2E Sdn Bhd 
had received the Feed-in Tariff (FiT) approval 
f rom the Sustainable Energy Development 
Authority for its renewable electrical energy 
power plant (REEP) in the Gurun Industr ial 
Area in Kedah. 

For clarity, a Feed-in Approval (FiA) is 
needed to sell r enewab le ene rgy in Ma-
laysia at t he FiT rate, w h i c h in th i s case is 
37.84sen/kWh. 

Thir ty per cent of Pakar B2E is held by 
Pakar Go Green Sdn Bhd, a b iochar indus-
t ry expert , and the r ema in ing 10% by KLPK 
Niaga Sdn Bhd, t h e p lan ta t ion a r m of the 
Kedah State Economic Development Cor-
porat ion. 

"The FiT certif icate allows us to export 
4 m w of power to the nat ional grid, and cur-
rent ly we are applying for t h e Renewable 
Energy Power Purchase Agreement (REPPA) 
w i t h Tenaga Nasional Bhd. 

"We are confident about moving ahead, 
as we have the backing of t he state govern-
m e n t . I n fact , we m e t t he men te r i besar of 
Kedah [Muhammad Sanusi Md Nor],and he 
was very support ive of th i s whole project, 
and he even asked us to try to speed u p the 
project as soon as possible, as it is going to 
be a s t a t e - o f - t h e - a r t b i o m a s s - t o - e n e r g y 
p lant in Kedah," says Dass. 

Meanwhi le , t he group's REEP in Telolc 
Gong, Klang, is expec t ed to c o m m e n c e 
operat ions by year-end, af ter a few delays. 
Tex Cycle had successfully installed a REEP 
on its own site in Telok Gong and was al-
m o s t r eady to gene ra t e e lec t r ic i ty f r o m 
decon tamina ted b iomass and supply it to 
Tenaga Nasional 's grid. 

It faced a setback in April last year, how-
ever, w h e n the Department of Environment 
(DOE) reques ted t h a t an E n v i r o n m e n t a l 
Impac t Assessment (EIA) u n d e r t h e Envi-
r o n m e n t a l Quali ty (Prescribed Activities) 
(Environmental Impact Assessment) Order 
2015 be done on the REEP. 

"We have engaged wi th the DOE and we 
have got approval to do a test run, f rom July 
1 to Nov 30, w h i c h is cur rent ly in progress, 
to ensure that our system is up and ready. At 
the s ame t ime ,we are also conduc t ing the 
EIA. Once this is done,we can start runn ing 
t h e plant , and we will make an announce -
m e n t w h e n tha t happens ," says Dass. 

Apart f r o m its b iomass- to-energy init i-
ative, t h e group has also m a d e a foray into 
solar energy. 

On May 13, t he group's 70%-owned sub-
s id ia ry EFS MySolar Sdn Bhd ( f o r m e r l y 
known as TC Champ Sdn Bhd) entered into 
a share sale ag reemen t w i t h EFS Revision 
Energy Sdn Bhd for t h e acquis i t ion of Re-
vision Solar Sdn Bhd. 

Revision Solar is an FiA holder w i t h a 
solar photovoltaic p lan t in Penang u n d e r 
the Malaysia FiT P rog ramme t h a t has an 
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Hii: The pandemic has brought about a new waste 

management business proposal for us 

RE Power Purchase Agreement wi th Tenaga 
Nasional for 21 years. 

Dass acknowledges t h a t t h e solar en-
ergy m a r k e t in Malaysia is compe t i t ive , 
w i t h m a n y companies ven tu r ing in to the 
space, bu t adds t h a t Tex Cycle is able to 
hold its own. 

"Of course, it is competi t ive, bu t we also 
have our s t rengths . For us, our foray into 
solar is focused on the ne t energy meter -
ing scheme, where companies tha t are our 
customers can save on their electricity bills 
via solar energy generated f rom thei r roof-
tops. We have even instal led solar panels 
on our o w n fac i l i ty ' s roof top , w h e r e we 
saw effective savings of 40% of our a n n u a l 
electricity costs, w h i c h is a boon for busi-
nesses tha t require h igh electricity usage, 
such as ours," he says. 

Besides i ts recent acquis i t ion of Revi-
sion Solar, Tex Cycle is also acquiring other 
companies t h a t are FiA holders. 

"We are look ing to g row t h i s p a r t of 
t he bus iness as well, w i t h the acquis i t ion 
of more FiT [solar] plants . Another area in 
solar ene rgy t h a t we are in te res ted in is 
t he large-scale solar projects," Dass says. 

Recycling medical waste in the UK 
Tex Cycle previously a n n o u n c e d its p lans 
to under take REEP projects in the UK w i t h 

local f i r m Culzean Gene ra t ion Ltd via a 
50:50 joint venture company called Culzean 
W2E Ltd. Tex Cycle chief f inancia l officer 
Geraldine Hii Siaw Wei says,however, t ha t 
t he roll-out of t he projects has been held 
u p by the coronavirus outbreak. 

"The Covid-19 p a n d e m i c has caused a 
delay to our was te- to-energy projects . On 
the other hand , t he pandemic has brought 
about a n e w was te m a n a g e m e n t bus iness 
proposal for us, because the medical was te 
the re needs to be disposed of. 

"We have already started engaging wi th 
industry players on managing their medical 
was te . There is a d e m a n d for th i s service 
because of Covid-19, and t h e government 
is also e n c o u r a g i n g players to ( m a n a g e 
waste)," says Hii, w h o is also a director at 
Culzean W2E. 

On July 13, Tex Cycle a n n o u n c e d t h a t 
Culzean W2E had entered into a memoran-
d u m of unders tanding wi th Medisort Ltd to 
work together to set up a facility to process 
3,200 tonnes of medical and clinical was te 
a year via a h igh - t empera tu re incinerator . 

"This is a m i n i k i n d of i n c i n e r a t i o n 
sys t em t h a t is pegged toge ther w i t h pol-
lu t ion control sys tems to ensu re t h a t we 
m e e t emis s ion s t anda rds . I t wil l also be 
located closer to t h e source [of t h e waste] 
so t h a t we can save costs on t r anspor t a -
tion," Hii says. 

I n Malaysia, t h e group does not have a 
l icence to t rea t medical waste , nor does it 
have an incinerat ion licence. Nevertheless, 
if its UK venture succeeds,Tex Cycle says it 
will employ the business model not only in 
Malaysia but also in neighbouring countries. 

What's next for Tex Cycle 
On its RE projects , Dass says the group is 
carrying out joint research wi th universities 
and a foreign es tab l i shment on convert ing 
food was te in to liquid m e t h a n e . 

"This could be a replacement for cooking 
gas. Just imagine, f rom your food waste,you 
can create gas tha t can be used to cook your 
nex t meal . So, it 's s o m e t h i n g t h a t we are 
work ing on to solve t h e issues be ing faced 
in landfills. If th i s project kicks off, it will 
be qui te ma jo r for t h e was te m a n a g e m e n t 
industry," he notes . 

Tex Cycle reported a net loss of RM465,000 
in i ts first financial quar ter ended March 
31,2020 on t h e back of a 32% year-on year 
decline in revenue to RM5.42 million. It had 
made a ne t profit of RM1.15 mil l ion a year 
ago. The ne t loss was main ly due to operat-
ing expenses incurred for its RE project in 
the UK, as well as lower inves tmen t gains 
for i ts un i t t rus t s because of t he econom-
ic d o w n t u r n . 

Never the less , t h e g r o u p is c o n f i d e n t 
tha t it will r e t u r n to the black in t h e fol-
lowing quarters , suppor ted by its recovery 
and recycling bus iness and as RE projects 
come ons t r eam. 

The group is in a ne t cash position, w i th 
total cash of RM11.32 mil l ion as at March 
31,2020 and borrowings of RM10.48 million. 

Despi te t h e cha l l eng ing bus ine s s en-
v i r o n m e n t because of t he pandemic , Tex 
Cycle group executive c h a i r m a n Ho Siew 
Choong says the company hopes to contin-
ue to reward its shareholders . 

"We have never failed to pay dividends 
s ince t h e company ' s i ncep t ion [in 2005]. 
Of course, th i s is a t ry ing year, bu t we will 
t ry our best to [mainta in our dividend pay-
ment] ," he says. 

Tex Cycle sha re s closed at 40 sen last 
Tuesday, giving the company a marke t cap-
i ta l isat ion of RM101 mil l ion. Year to date, 
its share price has r isen 18%. II 
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