
KAB acquires 
9.6MW hydropower 
plant in Kedah 
IN A move to fortify its presence 
in the renewable energy (RE) 
sector, Kinergy Advancement 
Bhd (KAB) is set to acquire a 
9.6MW mini-hydropower plant 
in Kedah. 

The strategic investment is 
made through KAB Energy Hold-
ings Sdn Bhd, a wholly owned 
subsidiary of KAB, and involves 
acquiring a 100% stake in Tunjang 
Tenaga Sdn Bhd, which holds an 
80% stake in SDF Hydro Sdn Bhd. 

The Pedu Dam plant, run by 
SDF Hydro, h ighl ights KAB's 
ded ica t ion to env i ronmen ta l 
sus t a inab i l i ty in the Asean 
region. With a total approved 
capacity of 9.6MW, it has a net 
export capacity of 8.0MW appro-
ved by the Tenaga Nasional Bhd 
(TNB) substation. 

The r emain ing 20% owner-
sh ip is held by Menter i Besar 
Inc (MBI) Kedah, a Kedah state 
investment arm. 

The p r o j e c t is g r a n t e d a 
21-year concession period, start-
ing f rom the Feed-in Tariff (FiT) 
commencement date scheduled 
on April 30, 2027. 

Th i s i n v e s t m e n t fo l lowed 
KAB's recent acquisi t ion of an 
11MW mini-hydropower plant 
in North Sumatera, Indonesia , 
in August 2023. 

KAB executive deputy chair-
man Datuk Lai Keng On high-
lighted the strategic importance 
of these acquisitions in realising 
the company's vision of leading 
sustainable energy development 
in the region. 

"By harnessing the untapped 

po ten t i a l of Pedu Dam, KAB 
anticipates making substantial 
advancements in RE generation, 
fu r the r ing Malaysia's environ-
mental sustainability objectives. 

"Hydropower plants, known 
for their capacity to deliver stable 
energy outputs , play a crucial 
role in cons i s ten t RE produc-
tion," Lai stated. 

E m p h a s i s i n g the m i n i m a l 
environment, social and govern-
ance (ESG) concerns associated 
w i th t h e Pedu D a m hydro-
power plant, Lai pointed out its 
completion in 1969. It serves as 
a corners tone for agricul tural 
g rowth in Kedah and Perlis , 
covering 96,558 hectares of land. 

The strategic location of the 
dam in the Padang Terap district 
h igh l i gh t s its role in wate r 
management and its potential for 
RE generation. 

"The addi t ion of th is new 
mini-hydropower plant into our 
RE por t fo l io s t r eng thens our 
posit ion as a holistic one-stop 
energy and engineering solutions 
provider, fur ther expanding our 
footprint in sustainable energy 
across Asean," Lai added. 

With the completion of these 
renewable projec ts in North 
Sumate ra and Kedah, KAB's 
total installed capacity for mini-
hydropower reaches 20.6MW. 

Lai h igh l i gh t ed tha t t h i s 
increase ref lects a benef ic ia l 
elevation in KAB's long-term 
recur r ing income, suppor t ed 
by established power purchase 
agreements (PPAs) in Malaysia 
and Indonesia. — TMR 
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