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ENAGA Nasional Bhd (TNB) is

buying a 51 per cent stake in spe-

cial purpose vehicle (SPV)

Southern Power Generation Sdn
Bhd (SPG) for RM5] consideration from
SIPP Energy Sdn Bhd.

SPG is developing a 2x720 megawatt
combined-cycle gas turbine powerplant in
Pasir Gudang; Johor.

Prior to the acquisition, SIPP Energy
owned 100 per cent of SPG and upon com-
pletion of the deal, the latter will become a
TNB subsidiary.

The utility yesterday signed a share sale
and purchase agreement with SIPP Energy
and a shareholders’ agreement with SPG
for the stake acquisition.

The construction of the power plant is
estimated to cost RM4.7 billion and will be

financed through a combination of pro-
ject finance and equity.

The plant is expected to achieve its
scheduled commercial operation date on
July12020.

The project would enhance TNB’s gen-
eration capacity and have a positive im-
pact on its earnings, adding long-term
value for its shareholders, said TNB in a
filing with Bursa Malaysia yesterday.

The acquisition would enhance the cer-
tainty of the power project completion, in
view of TNB’s technical expertise and fi-

INB buys
controlling stake In

Johor power plant

PAGE B4

nancial strength, it added.

TNB had signed a 21-year power pur-
chase agreement with SPG for the plant in
September last year. :

“It will increase TNB’s generation mar-
ket share and efficiency of our generation
asset portfolio,” it said. -

The power plant is strategically located
in the Pasir Gudang Industrial Zone, which
reinforces the security of supply in Penin-

sular Malaysia, particularly to the south-
ern region.

“TNB, together with appointed advis-
ers, has carried out a comprehensive due
diligence and risk assessment on the ac-
quisition of the project,” said the utility
giant. '

The transaction will not have any ma-
terial effect on TNB’s consolidated net
assets per share. : ‘

The effects on TNB’s future earnings
and earnings per share will only be de-
termined upon completion of the project.

“Any debt to be raised will increase
TNB’s consolidated gearing, the quantum
of which is dependent on the amount bor-
rowed. The acquisition, however, is not
expected to have a material effect on
TNB’s gearing position,” it added.

TNB’s shares closed two sen, or 0.14 per
cent, higher yesterday at RM13.94, giving
it a market capitalisation of RM78.89 bil-
lion.
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The Pasir Gudang power plant will
enhance TNB’s generation capacity.
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