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What research houses say about MP13? 
MP13 marks the 
final bid for the 
govt to propel the 
nation towards its 
generations-long 
aspiration to join the 
ranks of high-income 
countries 

THE federal government has tabled 
t h e 13 th Malaysia P lan (MP13) in 
P a r l i a m e n t fo r d e b a t e las t week . 
Th i s is t h e c o u n t r y ' s ro l l ing five-
year deve lopment b luepr in t for the 
per iod f r o m 2026 to 2030. 

T h e d o c u m e n t , p r e s e n t e d by 
P r i m e M i n i s t e r (PM) D a t u k Seri 
A n w a r I b r a h i m in h i s c a p a c i t y 
as t h e f i n a n c e m i n i s t e r , a i m s to 
a d d r e s s t h e r i s i ng cos t of l iving, 
s low wage g r o w t h , t h e t r a n s i t i o n 
to a n age ing na t ion , e n v i r o n m e n -
tal degrada t ion a n d the pers i s ten t 
impac t s of c l imate change . 

H e r e a r e s o m e i m m e d i a t e 
c o m m e n t s f r o m s o m e r e s e a r c h 
houses . 

CGS International 
Securities (M) Sdn Bhd 
T h e M P 1 3 a i m s f o r a m o d e s t 
g r o w t h p e r f o r m a n c e b u t s t i l l 
e m p h a s i s e s f iscal c o n s o l i d a t i o n 
a n d deb t r educ t ion . 

S o m e w e l c o m e d i n i t i a t i v e s 
include ra is ing t he re t i r ement age, 
e x p a n d i n g t h e m i n i m u m w a g e 
cri ter ia a n d a m o n t h l y r e t i r e m e n t 
payout p lan . 

Gu ided by MP13, t h e r e sea r ch 
h o u s e e x p e c t s B u d g e t 2026 to 
c o n t a i n m i l d e r d e v e l o p m e n t 
e x p e n d i t u r e g r o w t h as we l l a s 
g rea t e r e m p h a s i s fo r n e w g r o w t h 
sectors . 

This p lan marks the final b id for 
the government to propel the coun-
t ry t o w a r d s i ts g e n e r a t i o n s - l o n g 
a s p i r a t i o n t o j o i n t h e r a n k s of 
h i g h - i n c o m e n a t i o n s . U n d e r t h i s 
plan, the government has projected 
fo r i n c o m e p e r c a p i t a t o r i se t o 
US$17 ,740 (RM75,883) by 2030 
(2024: US$11,974; the h igh- income 
th resho ld as o f 2 0 2 5 is US$13,935). 

The research house th inks MP13 
s t r ikes t he r ight ba l ance b e t w e e n 
priori t ies of various economic play-
e rs w h i l e p r o v i d i n g e n o u g h clar-
ity for i nves to r s t o see Malaysia ' s 
m e d i u m - t e r m potent ia l . Tha t said, 
these five-year p lans are ref lect ions 
of t he gove rnmen t ' s wish lists, o n e 
t h a t is m a d e w i t h o u t a s t r a t e g y 
for execut ion, in its view. As such, 
t he se goals, however lofty, s e e m to 
take o n a n aspi ra t ional tone ra the r 
t h a n a c o m m i t m e n t to i m p l e m e n t 
wi th in the t i m e f r a m e . 

Meanwhile , it not iced tha t some 
initiatives, such as implementa t ion 
of a foreign workers levy, have been 
recyc led severa l t i m e s . F u r t h e r -
m o r e , t h e r e s e a r c h h o u s e s e e s 
MP13 rollout h a p p e n i n g in the heat 
of a shi f t ing geopolitical landscape. 

As n e w t rade deals are s igned, it 
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In housing, 1m affordable units are planned between 2026 and 2035 through federal-state-private 
collaboration to improve access to safe and comfortable living 

is yet to b e seen w h e t h e r Malaysia 
can sail t h r o u g h it economica l ly or 
if it needs a policy overhaul. Regard-
less, MP13 paves t h e way for a new 
di rec t ion for t h e a n n u a l b u d g e t . 

T h e r e s e a r c h h o u s e e x p e c t s 
Budget 2026 t ab l i ng in Oc tober to 
inc lude e l e m e n t s of MP13, includ-
ing poss ib ly m i l d e r d e v e l o p m e n t 
e x p e n d i t u r e g r o w t h a n d g r e a t e r 
e m p h a s i s on t he new focus sectors. 
Overal l , n o c h a n g e s t o i t s 2025F 
GDP g rowth fo recas t of 4.2% year-
on-year (YoY). 

BIMB Securities Sdn Bhd 
Malays ia ' s M P 1 3 se t s a m b i t i o u s 
goa l s a c r o s s key s e c t o r s to dr ive 
inclusive a n d sus t a inab l e g rowth . 
The coun t ry a i m s to nearly doub le 
its e lectr ical a n d e lec t ron ic (E&E) 
e x p o r t s t o R M 1 t r i l l i on by 2030 
by b o o s t i n g h i g h - v a l u e , h i g h -
t ech m a n u f a c t u r i n g . I n h o u s i n g , 
o n e m i l l i o n a f f o r d a b l e u n i t s a re 
p l a n n e d b e t w e e n 2026 a n d 2035 
t h r o u g h f e d e r a l - s t a t e - p r i v a t e 
col labora t ion to improve access to 
safe a n d c o m f o r t a b l e living. 

M e a n w h i l e , o n w a g e s , t h e 
na t iona l m i n i m u m wage h a s been 
r a i s e d twice u n d e r t h e M a d a n i 
g o v e r n m e n t , f r o m R M 1 , 2 0 0 to 
RM1,500, a n d t h e n RM1,700 wi th 
e n c o u r a g e m e n t for large f i r m s to 
a d o p t a l iv ing wage of RM3,100 , 
a l r e a d y in p r a c t i c e in g o v e r n -
m e n t - l i n k c o m p a n i e s (GLCs) 
a n d g o v e r n m e n t - l i n k i n v e s t m e n t 
c o m p a n i e s (GLICs). I n f r a s t ruc tu re 
s p e n d i n g will a cce l e r a t e , w i t h a 
focus on highway upgrades , publ ic 
t r an spo r t a n d rura l connectivity. 

B e t w e e n 2 0 2 6 a n d 2 0 3 0 , 
2 , 8 0 0 k m of r u r a l r o a d s wi l l b e 
bu i l t o r u p g r a d e d , a l o n g s i d e key 
p r o j e c t s s u c h as u p g r a d e s t o t h e 
PLUS E x p r e s s w a y in J o h o r a n d 
P e n a n g , C e n t r a l S p i n e R o a d in 
P a h a n g - K e l a n t a n a n d t h e o n g o -
ing Pan Borneo a n d Trans Borneo 
Highways in Sabah a n d Sarawak. 

At t h e d o m e s t i c level, s t ruc -
tura l bo t t l enecks — such as slug-
g ish digital adop t ion , misa l igned 
capi tal dep loymen t a n d inflexible 
labour systems — pose chal lenges 
to p roduc t iv i ty a n d compe t i t i ve -
n e s s . However , t h e y a l so s igna l 
whe re re form-dr iven inves tmen t s 
can create long-term alpha. Capital 
a l loca t ion in to digi ta l i n f r a s t ruc -
tu re , r e n e w a b l e e n e r g y (RE) a n d 
h u m a n capital no t only addresses 
t h e s e i n e f f i c i e n c i e s b u t a l s o 
al igns por t fol ios wi th the growing 
m o m e n t u m a r o u n d env i ronmen t , 
social a n d g o v e r n a n c e (ESG) a n d 
sus ta inable investing. 

CIMB Securities Sdn Bhd 
I n MP13 r e p o r t , t h e g o v e r n m e n t 
ou t l ined p l ans to reduce the share 
of f o r e i g n w o r k e r s to 10% of t h e 
w o r k f o r c e by 2030 a n d to 5% by 
2035, f r o m a b o u t 15% curren t ly . 
T h i s wi l l b e s u p p o r t e d by t h e 
exis t ing cap of 2.5 mi l l ion fore ign 
worke r s . 

To facil i tate th is t rans i t ion, the 
multi-tier levy m e c h a n i s m (MTLM) 
will be i m p l e m e n t e d in 2026, wi th 
a d d i t i o n a l levies c h a n n e l l e d in to 
a dedica ted t rus t f u n d to p r o m o t e 
a u t o m a t i o n and mechan i sa t ion . 

Regu la t ions o n fore ign worker 
p e r m i t s wil l a l s o b e t i g h t e n e d , 
i n c l u d i n g s t r i c t e r e l ig ib i l i ty fo r 
sec to ra l a n d e m p l o y e r t r a n s f e r s . 
Overall , in t h e r e s e a r c h h o u s e ' s 
views, t he i n t r o d u c t i o n of MTLM 
a n d o the r effor ts to reduce fore ign 
w o r k e r d e p e n d e n c e c o u l d b e 
s l ight ly nega t ive for sec to r s t h a t 
rely heavily o n foreign labour, as it 
may result in worker shor tages a n d 
h igher opera t ing costs. 

S e c t o r s l ikely to b e a f f e c t e d 
inc lude t he services, m a n u f a c t u r -
ing, technology, cons t ruc t i on a n d 
p lan ta t ion sectors . 

T h e g o v e r n m e n t wil l e x p a n d 
i t s " p r o - h e a l t h " t a x t o i n c l u d e 
tobacco , vape p r o d u c t s a n d alco-

ho l , in a d d i t i o n t o t h e e x i s t i n g 
taxes on sugary d r inks . The initia-
tive is a imed ho t only at genera t ing 
r e v e n u e b u t a l so a t e n c o u r a g i n g 
h e a l t h i e r l i f e s t y l e s a n d c u r b -
i n g t h e r i s e in n o n - c o m m u n i -
cable d i seases (NCDs), wh ich has 
b e c o m e increas ingly concern ing . 

The g o v e r n m e n t r ea f f i rmed its 
e n e r g y t r a n s i t i o n a m b i t i o n s in 
MP13, with: 
• T h e e s t a b l i s h m e n t of t h e 

E n e r g y T r a n s i t i o n F u n d a n d 
RE P r o g r a m m e to a c c e l e r a t e 
inves tment in green energy 

• I n v e s t m e n t in b a t t e r y e n e r g y 
s to rage sys t ems (BESS), s m a r t 
g r id t e c h n o l o g y a n d electr ical 
i n t e r c o n n e c t i o n f r o m Sarawak 
to Peninsular Malaysia 

• E x p a n s i o n of h y b r i d h y d r o -
f loa t ing solar a n d g reen hydro-
gen hubs . 
T h i s i s p o s i t i v e f o r T e n a g a 

Nas iona l Bhd (TNB MK; 'Buy') as 
s i g n i f i c a n t i n v e s t m e n t s i n t o t h e 
n a t i o n a l g r id will b e r e q u i r e d to 
s u p p o r t t h e s e e n e r g y t r a n s i t i o n 
i n i t i a t i v e s , w h i c h wi l l i n t u r n 
e x p a n d T N B ' s r e g u l a t e d a s s e t 
base (RAB) a n d drive its e a rn ings 
higher . 

Hong Leong Investment 
Bank Bhd 
T h e g o v e r n m e n t u n v e i l e d M P 1 3 
w i t h DE s u m of R M 4 3 0 b i l l i o n 
(+3.6%) a n d GDP g r o w t h t a rge t of 
4 .5%-5 .5%. T h e r e s e a r c h h o u s e 
views th i s as p r a g m a t i c , given the 
t o u g h external c l imate , see ing the 
s i g n i f i c a n t po l i cy o v e r l a p w i t h 
US P r e s i d e n t D o n a l d T r u m p ' s 
p r e s i d e n c y t h r o u g h 2028 , t h a t 
i s a l r e a d y r e s h a p i n g g l o b a l 
e c o n o m i c order . 

F u r t h e r m o r e , it is e n c o u r a g e d 
to see a lower f iscal def ic i t t a rge t 
a t <3% of GDP in 2030; th i s in its 
view, is a c o m m i t m e n t to responsi-
ble publ ic spend ing a n d cont inued 
re form in tent . — TMR 

KEY 
HIGHLIGHTS 

• Deve lopment expendi ture 
at RM430 bil l ion is a milder 
increase compared to MP12. 
As a share of GDP, this marks 
a historical low. The need to 
reduce g o v e r n m e n t d e b t 
levels and the complet ion of 
various mega projects could 
be a factor 

• Fiscal consolidation on track 
with fiscal defici t at "be low 
3%" of GDP by 2030. Govern-
ment debt to be lowered to 
60% of GDP by the end of 
MP13 period 

• GDP growth target at 4.5%-
5.5%. This is a sl ight step 
down from the 5%-6% target 
in MP12. On the d e m a n d 
side, except for net exports, 
all sectors are p ro j ec ted 
to average lower g row th 
compared to MP12 period 

• Softer t rade per formance. 
Of interest is the pro jected 
decl ine in share of exports 
to GDP at 140% by 2030 
(2024:149%). That said, the 
current account is projected 
to be heal thy at 2.2% of 
GDP (2024: 1.5%) 

• New focus sectors in MP13 
are an emphasis on artifi-
cial intelligence (Al), orange 
(creat ive) e c o n o m y and 
further deve lopment of the 
third sector (ie social enter-
prises & NGOs) 

• Fore ign workers ' l imi t t o 
be lowered to 10% of the 
workforce by 2030 vs 15% 
cur rent ly . A ' m u l t i - t i e r e d 
fo re ign worker levy t o be 
implemented to encourage 
automation 

• Retirement age to be raised 
in ant ic ipat ion of an aged 
society by 2043 

• M i n i m u m w a g e t o b e 
expanded to include grad-
uates, semi-ski l led workers 
and vocational graduates 

• EPF t o exp lo re a mon th ly 
payment p lan for ret i rees 
as an op t ion to the current 
lumpsum withdrawal opt ion 
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