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IOI Properties to launch Singapore
fund in next few months

BY JUSTIN LIMPUTRAJAYA (Nov 3): IOI Properties
Group Bhd (KL:IOIPG) is looking to
launch a private real estate fund for its
Singapore assets in the next few months.

The property developer has started
marketing the fund backed by assets
worth S$6 billion (RM19.1 billion) to
investors, chief executive officer Datuk
Lee Yeow Seng said on Tuesday. A sale
of a 50% stake in the fund, illustratively,
could raise nearly RM10 billion for IOI
Properties, he said.

“That would be quite significant,” Lee
said at a briefing after unveiling the prospec -
tus for IOIPG Malaysia Real Estate Invest-
ment Trust’s initial public offering (IPO).

The IPO and the moves in Singapore
are part of IOI Properties’ efforts to de-
leverage and bolster its balance sheet fol-
lowing an earlier acquisition spree. IOI
Properties is also targeting early-2027
for its secondary listing on the Singa-
pore Exchange.

The aim is to bring down net debt, as
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a percentage of equity, to 30%-50% over
the next three to five years from about
85% at the end of June.

Lee said IOI Properties had identifi
South Beach and IOI Central Boule
Towers for the Singapore private trust
fund. Both properties are mature and en-
joy near full occupancy, generating “a yield
on cost of close to 4% to 5% 3 he noted.

The fund could offer investors a yield
of at least 3.5%, in line with the market
rate for prime Grade-A office space in Sin-
gapore, Lee said. “On top of that, we can
also provide a capital appreciation of close
to 10% over the next five to seven years to
our investors,” he said.

Secondary listing
IOI Properties has begun engaging the Si
gapore Exchange for its secondary listing,
Lee said.

IOIPG Malaysi
REIT sets Mai
Market IPO at
96 sen apiece

BY JUSTIN LIM

PUTRAJAYA (Nov 3): IOIPG Malaysia
Real Estate Investment Trust has priced its
shares at 96 sen apiece for its Main Mar-
ket listing.

The initial public offering (IPO) is
expected to raise RM2.1 billion for IOI
Properties Group Bhd (KL:IOIPG), the
sponsor of the REIT, according to the
prospectus unveiled on Tuesday. The
trust itself is not raising any capital from
the IPO.

IOIPG Malaysia REIT will have a mar-
ket capitalisation of RM5.3 billion based
on the IPO price upon listing.

The spin-off listing is part of IOI Prop-
erties' efforts to deleverage and bolster its
balance sheet following an earlier acqui-
sition spree. The company is considering
a separate REIT listing for its Singapore
properties next.

IOIPG Malaysia REIT’s initial port-
folio will anchored by IOI City Mall in
Putrajaya, Malaysia’s largest shopping
mall, alongside six hotels operating under
Marriott International’s family of brands
and two office properties. Together, the
nine properties have combined value of
RM7.66 billion.

The trust will carry debt of RM2.65
billion on its books upon listing and has
a right of first refusal over select prop-
erties held by the sponsor, including
IOI Mall Puchong, IOI Mall Daman-
sara, IOI Mall Kulai and Palm Garden
Hotel Putrajaya, providing a potential
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pipeline for future portfolio expansion.
For the financial year ending Dec 31,

2027 (FY2027) , the REIT is projected to
offer a distribution yield of 6.6%. The poli-
cy is to pay at least 90% of the distributabl

(From left): IOIPG REIT Management seni
IB CEO Michael Oh-Lau, IOIPG REIT Manage

Seng, AmInvestment Bank CEO Christophe
non-executive directors Lee Tuck Heng and Chak Choy Si
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Tenaga, IOI Corp, SME consortium to develop 
500MW solar project in Negeri Sembilan
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