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Tenaga,

101 Corp,
SME consortium
to develop
500MW solar
project in
Negeri Sembilan

BY DEEPALAKSHMI MANICKAM
theedgemalaysia.com

KUALA LUMPUR (Nov 3): Tenaga Na-
sional Bhd (KL TENAGA) has teamed
up with IOI Corporation Bhd (KL:I-
OICORP) and a consortium of 12 small
and medium enterprises (SMEs) to devel-
op a 500MW solar power project in Bahau,
Negeri Sembilan.

In a filing with Bursa Malaysia onTues-
day, Tenaga said its subsidiary TNB Re-
newables Sdn Bhd (TRe) signed a joint
venture agreement with the other parties
to develop the project, which includes a
250MW/1,000MWh battery system, under
the Corporate Renewable Energy Supply
Scheme (CRESS).

The project will be developed through
Bahau Energy Ventures Sdn Bhd, withTRe
holding a 70% stake, IOI Corp’s subsid-
iary Luminous Aspect Sdn Bhd holding
25% and the SME consortium called CSP
500MW Sdn Bhd holding the remaining
5%.

Tenaga will inject up to RM424.4 mil-
lion into the project, while Luminous As-
pect and CSP 500MW will provide up
to RM151.5 million and RM30.3 mil-
lion respectively. This brings the partners’
combined maximum equity investment to
RM606.2 million.

The project will be funded through a
combination of contributions from the
three partners and borrowings, with debt
potentially making up 80% of the financ-
ing and equity the remaining 20%. The
final funding arrangement has yet to be
determined.

TRe will oversee the project’s develop-
ment and procurement, while IOI Corp
and the SME consortium may take part
in construction and installation works,
subject to meeting the necessary require-
ments.

Tenaga said the partnership supports
its plans to expand its renewable energy
business and generate long-term returns
from supplying green electricity.

The joint venture is not expected to
have a significant impact onTenaga’s earn-
ings, net assets or debt levels for the current
financial year. Its future financial contri-
bution will depend on the project’s final
cost, financing arrangements and when it
begins operations.

Tenaga shares closed 14 sen or 1.05%
lower at RM13.16 onTuesday, valuing the
group at RM76.7 billion.

Meanwhile, IOI Corp shares slipped
one sen to RM4.45, giving the group a
market capitalisation of RM28 billion.
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