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KUCHING: Tenaga Nasional Bhd 
(Tenaga) guided fo r electr ici ty 
demand growth of 2.5 to t h r ee per 
cent in f inancial year 2024 (FY24), 
h igher t h a n t h e 1.7 per cen t 
embedded in Incentive-Based 
Regulat ion (IBR), u n d e r p i n n e d 
largely by n e w da ta centres. 

The higher d e m a n d should 
enta i l a h igher base u n d e r 
Regula tory Period 4, boos t ing 
Tenaga's earnings f r o m FY25. 

The research t e a m wi th 
Kenanga Inves tmen t Bank Bhd 
(Kenanga Research) saw t h a t 
Tenaga 's ac tua l FY23 d e m a n d 
g r o w t h came in h igher t h a n t h e 
1.7 per cen t embedded in IBR, 
led by commercia l (7.6 per cent) 
and domest ic s egmen t s (6.7 per 
cent). 

"Tenaga guided fo r electr ici ty 
d e m a n d g r o w t h in FY24, 
u n d e r p i n n e d largely by n e w 
da t a cent res . In FY23, n ine 
d a t a cen t r e projec ts w i th circa 
635MW capaci ty were completed 
which will b r ing a n n u a l sales of 

circa RM350 million to Tenaga," 
Kenanga Research explained. 

"Of these projects, t w o projects 
comple ted ahead of t ime, which 
are t h e GDS Data Cen t re (with 
to ta l m a x i m u m d e m a n d of 
85.5MW) completed th ree m o n t h s 
ahead of t ime in Sep tember 2023; 
a n d SIPP YTL Data Cent re Park 
(with t o t a l m a x i m u m d e m a n d of 
300MW) completed t w o m o n t h s 
ahead of t ime in October 2023. 

"At t h e same time, Tenaga 
h a s signed electr ici ty supply 
ag reemen t s (ESA) wi th n ine 
p ro jec t s fo r a t o t a l po ten t ia l 
d e m a n d of 2300MW of 
electricity." 

In FY24, n ine more da t a cen t re 
p ro jec t s w i t h circa 700MW are 
expec ted to be comple ted while 
10 n e w ESA are expec ted t o be 
concluded w i t h po ten t ia l energy 
demand of 2,oooMW. 

As such, t h i s will r esu l t in 
a t o t a l po ten t ia l m a x i m u m 
d e m a n d of more t h a n 5,oooMW 
of electr ici ty f r o m d a t a cen t res 
b y 2035-

For supply side (energy 
sources), Tenaga is t r ans i t ion ing 

in to green en t i t y w i th a 
circa 7.700MW green energy 
deve lopmen t pipeline. This 
includes h y d r o plants , hybr id 
hydro- f loa t ing solar PV, 
hydrogen- ready combined cycle 
power plant , co rpo ra t e green 
power p rog ram and large-scale 
solar parks. 

So far , t h e budge t ed RM2.76 
billion fo r FY23 energy t rans i t ion 
(ET) capex was ful ly utilised while 
t h e ET capex for FY24 is RM3-33 
billion. To recap, t h e Regula tory 
Period (RP) 3 approved ET capex 
is RM8.2 billion, t o be used over 
FY22toFY24. 

For energy usage, it a ims 
t o pro l i fe ra te t h e n u m b e r of 
b a t t e r y electric vehicles (BEV) 
by ins ta l l ing EV charge po in t s 
a t s t ra tegic locat ions across 
Peninsular Malaysia. 

In FY23, it completed f ive 
pro jec t s w i th 32 charge po in t s 
installed. In FY24, one e lec t ron 
s t a t i on is t o be instal led b y 
1QFY24. and five electron s ta t ions 
by 2QFY24. In total , t h e se 
charging s ta t ions suppor t a to ta l 
of 112MW electricity demand. 

This will result in a total potential maximum demand of more than 5,oooMW of electricity from data centres by 2035-
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