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@ 2T @“’ih‘i to be sustained

in 2025 with f()cus on & gre@m SEector

Key domestic factors and a
global recovery are expected
to drive growth this year

by GLORIA HARRY BEATTY

THE Malaysian economy.is set to thrive with
renewed green vigour in 2025.

the Mastercard Economics Institute (MEI)
forecast Mnlayslu s economy to achieve 4.7%
growth in GDP, d.r!.vrn hy a robust labour
market and

According to MEI, pr{varc consumption
|s es]m:ted to bc a lte_v driver of growth as

ower i

the anticipated growth in 2025 will be
driven by key domestic factors and a global
FECOVETY,

He also projected the FTSE Bursa Malay-
sia KLCI [FBM KLCI) to reach 1,800 points
in 2025, with market consensus forecasting

Hoalth

g p
propelled hy better- quﬂlﬂy and h:gheh
paying employment, particularly within
the higher-skilled white-collar services
auh “SECtors.

Various industry reports highlight that
the country is projected to experience
continued growth across several sectors and
industries this year.

In its annual economic outlook for 2025,

hile, MIDF A h Investment
Bank Bhd's Market Outlook 2025 projected

the economy to grow by 4.6%, despite antie-

ipating possible volatility next year.
Head of research Imran Yassin said

a 9% year-on-year (YoY) earnings
growth this year.

“Furthermore, the FBM Hijrah and FBEM
70 are projected to register robust YoY earn-
ings growth of 16.1% and 9.7% respectively,
this year,” he said.

The job market shows positive trends,
with rising employment, wage increases
and a growing tourism sector supporting
higher consumer spending.

TMigrapha

He added that these factors, combined
with government initiatives such as salary
hikes for civil servants and cash assistance
programmes, will provide a solid founda-
tion for economic expansion.

Malaysia is expected to experience con-
tinued growth in international trade, driven
by high demand for technology products,
automotive goods and raw materials.

Although global tensions between China
and the US may pose some challenges,
Malaysia's trade is projected to remain
resilient.

The recent release of the third quarter
of 2024 GDP statistics indicated that the
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economy expanded by 5.2% over-
all in the first three quarters of
2024,

Bank Negara Malaysia (HNM)
governor Datuk Abdul Rasheed
Ghaffour said moving forward, the
growth of the Malaysian econamy
will be driven by robust expansion
in investment activity, continued
improvement in exports and resil-
ient househnld spending.

Malaysia Committed

to Green Agenda

In recent years, the government
hay introduced numerous initi-
atives to promote sustainability
amony industry players and scross
the nation, aiming to attmct more
foreign direet investment [FIM) and
demonstrate its commitment o
combating climate change.

Under the Paris Climate Agree
ment, Maluysia Is committed to
chieving net zero by 2050,

Recognising that manufactur-

Ing is the second-largest souree
of greenhouse gas emissions in
Malaysia — contributing 10%
of the nation’s total emissions,
second only to the encrgy sector at
7H.5% — the International Trade
and Industry Minisiry (MITT) has
emphasised the importance of
implementing robust policies
o transition the manufacturing
sector towards sustainahle prac-
tices. These efforts are pivotal in
supporting the country's ambition
o achieve its net-rero emissions
target.
As such, the New Industrial
Master Plan 2030 has made the
“Push for Net Zero™ ane of its four
key missions.

The plan aims to decarbonise
Malaysia's industries by accelera-
ting the il o

projocts FBM KLC1 to reach.
Imran FBM KLCI to
1,800 points this year

as l:lncnergy. clrcular economy,

practices, shifting 1o renewable and
clenn encrgy, camalysing new green
growth arcas and advancing green
infrastructure,
Malaysia has launched m!fll
i

green mobility
and RE, with a total investment
value of RME.2 billion.

Tenagn Nasional Bhd [TNB)
began the development of & utili-
:ywcak wl.ar power plant through

key Inithatives to adv
bonigation goals, including Ihrte
mission-based “kick-ofl" projects
— creating decarbonisation path-
wiry role models, Inunching s locally
manufactured electric vehicle (EV)
by Perusahaan Otomobil Kedua
Setn Bhd and dep i lange-scal

bidding process in
Aprll 2024, with a total quota of
2,000 megawatt [MWI TNH has
also impl

- corseey of Kamarszwra
MK Land pllyulbqll*
the country's shift to

RE, says

oty Mt o Wbl
o cover EV

Soumm Wilam'y Linsacin
According to Williams, BNM s
likely to maintain OPR at 3%

stone of the provicing a
solid foundation for i

onand atbarismilon | y

the tfottrﬁw 4 halunce

However, there is also hope
Tor an imy ent in trade and
¥DL, which could further bolster

prospects.

He also pointed out that the
curment economy is in good shape,
with strong economic growth,
Inflation ot normal levels and low

Power Purchase a;nmm [(PrA),
allowing direet purchase of renew-
able a,-t«.-c:mlly based on third-

and

! T

‘Willlams said the central bank
% Iikety 1 maintain the Overnight
Policy Rate [OPR) ot 3%, and that
liscal policy mmd.m stuble in Hine
with fiscal

earbon capiure, I
sturage (CCUS) solutions,

MIT1 said additional projects
uligned with these goals are anti-
eipated in the future.

green 1nilhtivt5.'inclnding:nh:

power
MITT said the government is
mnlrim mmlr growth aligns

*The current proj are
progressing well, but they are by
no means the only initiathves we
are focused on,” the ministry told
The Malaysinn Reserve (TMR).

Hard-to-abate sectors such as
bron and steel, cement and che-
mivals — currently refiant on
fossil/coal-based power — must
also be addressed.

Collectively, these sectors
contribute over 66% (o total emis-
stons (including process and fuel

issions for Malaysio's indus-

with s through a
combination of regulatuey frame-
works, market incentives, invest-

“Next year, we shnuld soe the
rallout nl‘-ubud,

to achicve 31% RE usage by 2025
and 70% by 2050,

The company has several RE
projects atvarious stages, including
 10.95 MW solar farm at Lembah
Beriah, Kerian, Perak, which was
completed in May 2023, The farm
supplics green energy to TNB under
a25year FPA.

The company is currennly deve-
logring a 30 MW solar farm in Kulim,
Kedah, undder CGPF, in partnership
‘with Total Hemewables SAS.
This project aims to provide clean
ENETEY 0 cOmsLmEn.

Looking ahead, the company
is also participating in the 1555
scheme with  proposed 94 MW
project, pending approval from
the Encrgy Commission, which is
expected to lssue a decision In the
first quarter of 2025,

“in addition o solar energy, we
are explaring opportunities in other
RE arcas such as biomass, mini-
hydro and floating solar systems,
aligning with Malaysia's sustainag-
bility goals and global net-zero cas-
bon targets by 2050,% he added.

On the outlook, Kamarubeaman
Belleves that the RE and green tech
sectors are poised for significant
growth, driven by global net-gero
earbon targets by 2050, govern-
ment incentives and green fund-
Ing opportunities from financial
institutions.

In anticipation of 2025, the
company is confident in its pre-
paredness for this evolution, sup-

its dedicared RE division,
its track record of completed and
ongoing solar farm projects, as well
as its RE diversification plans.

“Our focus remalng on leveraging
both local and intermational
ships 1o drive innovation and long-
term sustainahility in the RE sector”

However, Kamurulzaman said

between
and envinmmentl conscrvalin,
“Economic development in
Malaysia can benefit from the
demand from green Industries
overseas. The halance to be struck
is between the opp il of

th faces key harriers in
scaling upils RE initiatives, prima-
rily due to high capital costs and
changing regulations,

“The substantial uplront invest-
ment required I‘m solar farm

the green economy and the bene-
fits to economic growth and rising
incomes for Malayskans.

“Environmental conservation
has to be a priociy, bat this requires
miderite regulation and enforee
ment that does not compromise
economic benefits”

for RONOS and the progressive

wangee. There was a rebound in the

trade surphas, and hopefully, this

ean be sustained as global growth

nml |mdrimpm\t."1‘wlok1 J'MR
on

menit in green technologles and

garding forei
the primary attraction will be
access to clean energy and water
for data centres.
Beyand this, groen initiatives are
not expected 1o have o significant
rn'mmmin M.n!uy-iuwzms.

challenge. e

“[Regarding) regulatory com-
pliance, adapting to evolving
regulations and obtaining neces-
sary approvals can be challenging.”
The said.

In his view, to accelerate the
adoption of RE and green tech in
Malaysia by 2025, the government
could provide additional policy o
regulatory support, such as offering
maore MW capacity allocations 1o
RE players, thereby expediting the
achievement of national targets.

He also suggested {hnl |I|e

imternational cooperation. Illy. Willlams pointed out tlm ereate opy
‘These efforts support the tran-  the sectors which will benefit e ‘nhmlq{y will have mini- hrmnmum-pmlumpmldpueh-
sition to a sustainable, low-carbon  most from the g s push Hnipact on Malaysa' RE prujects, fostering a competitive
while & inno- rds green hinol and fiversifi florts by this year an i ive market &
vation, l:lrnl.llu; Jobs and suk'g\lxr carbon neutrality would "be the The e country will continue to rely “The government could plwh!r
ding the environment for future  clean energy g and rare wchasoiland  financial i nd
generations, it added, carth industrics. gas, palm oll, electrical and electrone to offset high initial capital costs.
Various incentives and fund- » shift s, and These measures, comhbined with

ing nppmmmlju are available for

trial production undn the United
Nations ¥

ble | P“"}"‘“h
mch s the Green

m\nrdn‘-uamlmhlmy and green
technology ul'!m m-in advan-

Climate Change),

Other efforts include the estab-
lishment of the Independent Steel
Committee and the Green Invest-
menit Strategy launched list year,

“All these efforts contribute to
u decarbonisation pmh that will

Income Tax Exempthon (GITE).
Uinder Budget 2024, the govern-
ment has expanded the Green
Technology Tax Encouragement,
including GITA and GITE, to cover
green hydrogen activities, EV
:hﬂrmlngmllnmnndu{ndcncm

ereale new
tivs for Malaysia, p.‘llliﬂl!lﬂ)‘ in
positio- ning ourselves as a leader
in emer- ging green growth arcas
such as EVx, renewable encrgy (RE)
and COUS,

“These new growth areas also
depend on the adoption of sustain:
able practices and technologies,
a5 well a8 itlonlng our power

are exg to
lttncl more investment from
industry players to earry out green
and low-carbon sctivities.

Growth, Reforms and
ities

tages, | 1 in RE, with
[GITA) and the l..uen green clectricity npnn- o Singa-
pore already unde

He said that Mnhylh'l fnvest-
ment in green energy could poten-
vially bear fratit by this year, through
growth in income, us el

Govt Inin.'mvu Support
RE Industry

Meanwhile, MK Land Holdings Shd
HE head Kamaralzaman Abo Bakar
said the government’s increased
emphasis on sustainability and

clear and streamlined regulatory
processes, will support Malaysias
eransition 1o & sustainable enengy
future.”

At the same thine, he expressed
that strategic partnerships, both
tocal and international, are essen-

the pany's tions and

investment can provide # wd
source of export revenue” &:Klllc
cotmntry.

“The abundance of rare carth
mietals will be a useful long-term
resource for Malaysin to meet
International demand from green
influstries, especially in EV botte-

generation to renewable and clean
ENEREY — an area we are actively
collaborating with the relevant
ministries,” MITI added.

As of September 2024, MITI
has approved 588 green invest-
ment projects across sectors such

investments, wmrulldu through
policies that promaote green tech-
nology and inltiathves such as the
C

% the adoption of green

tech in the country,
Kamarulzaman emphasised
the erucial role of local partners,
highlighting their in-depth under

Green Power

(CGPP), Large-Scale Solar 5 (1585)
and the Corporate Renewable
Energy Supply Scheme. These initi-
atives have enabled the company

require
ments -nd pmn-u-m which signi-
ticantly accelerates project appeo-
vals and implementation,

O the other hand, internutional

Green ries," hie said, toexpand ltx RE portfolio. partners, equipped with expertise
The economic outlook for this Williams also Imien- tlm “These shifts hive and experience in green techno-
year hi marlsrd by exp of nt in aged the establishment of o dedi-  logy, provide valuable insights that
} robust growth, stable cultum tuu]li y!rld signlnl'irnm cated RE division within MK Land,  local plamunnlnptmdmmlue
inflation and the by 2025, | ing our fior effective p
of structural reforms almed at bl jeultureshould  to 1 K- imvol in the For enlllplr. he shared its
incomes.

Williams Buosiness Consul-
tancy Sdn Bhd director Dr Geol-
frey Williams said that domestic
demand will remain the comer-

focus on pwvddiug food security
for domestic consumers (o reduce

sector,” he told TME,
He added that the company

it
aligning with national aspi i

partnership with Total Energles
Rencwables for the 30 MW CGPP
solur farm demonstrates the bene-

fits of combining local insights
.uhh:l bal
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