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Samaiden set for growth 
with new solar projects 
ANALYSTS have m a i n t a i n e d a 
pos i t ive o u t l o o k o n S a m a i d e n 
G r o u p Bhd , w i t h a n u p g r a d e d 

' t a r g e t pr ice a n d revised valua-
t ion , dr iven by recen t successes 
i n t h e r e n e w a b l e e n e r g y (RE) 
sector. 

S a m a i d e n h a s b e e n s h o r t -
listed for a s ignif icant 99.99MW 
solar photovol ta ic (LSSPV) p lan t 
u n d e r M a l a y s i a ' s l a r g e - s c a l e 
solar (LSS) 5 p r o g r a m m e . 

Located in Pasir Mas, Kelan-
taii , t h e p l a n t will beg in opera-
t i o n s in 2027 u n d e r a 21-year 
power purchase ag reemen t with 
Tenaga Nasional Bhd. 

The projec t no t only bols ters 
Samaiden ' s posi t ion in the solar 
s ec to r b u t a l so a l igns wi th t h e 
c o m p a n y ' s t a r g e t of r e a c h i n g 
1 0 0 M W in a s s e t o w n e r s h i p 
u n d e r t he LSS5 initiative. 

In a d d i t i o n , S a m a i d e n h a s 
a lso secured a n o t h e r 99.99MW 
so la r f a r m in K e d a h , a l i g n i n g 
w i t h i ts b r o a d e r s t r a t e g y f o r 
expans ion u n d e r LSS5. 

The company a ims to capture 
a t least 10% of t he 2GW in total 
e n g i n e e r i n g , p r o c u r e m e n t , 
construction and commiss ioning 
(EPCC) j o b o p p o r t u n i t i e s avail-
able unde r the programme, trans-
la t ing to approx imate ly RM600 
mil l ion in potent ial contracts . 

S a m a i d e n ' s p r o v e n t r a c k 
record i n p rev ious solar cycles, 
including captur ing a 15% market 
share, s t reng thens the belief t ha t 
these targets are within reach. 

A p e x S e c u r i t i e s n o t e d , 
" S a m a i d e n a i m s to s e c u r e a t 
least 10% (200MW) of t he 2GW 
EPCC oppor tun i t ies u n d e r LSS5, 
t r a n s l a t i n g t o a n e s t i m a t e d 
RM600 mi l l ion in j o b o p p o r t u -
nit ies. We believe th i s is achiev-
able, as it al igns with Samaiden 's 
proven track record of cap tu r ing 
a 15% m a r k e t share in previous 
LSS cycles." 

Strong Earnings 
Visibility 
T h e u p c o m i n g projec ts provide 
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Samaiden aims to secure at 
least 10% of the 2GW EPCC 
opportunities under LSS5 

S a m a i d e n wi th s t rong ea rn ings 
visibility over the m e d i u m te rm. 

RHB Research forecasted that 
while t he financial impact f r o m 
these new solar assets will not be 
real ised un t i l t he financial year 
e n d i n g 2028 , t h e c o m p a n y ' s 
o rde rbook r ema ins robust , with 
a n u n b i l l e d va lue of RM521.2 
mil l ion as of September 2024. 

T h i s is a c lear i n d i c a t o r of 
Sama iden ' s ability to capi ta l ise 
on fu ture growth in the RE space. 

T h e r e s e a r c h h o u s e h i g h -
l i g h t e d , "We a re u p b e a t o n 
S a m a i d e n G r o u p b e i n g sho r t -
listed under the LSS5 programme, 
f u r t h e r c e m e n t i n g its role as a 
s i g n i f i c a n t player in t h e so lar 
energy sector." 

The company's strategic move 
in to LSS pro jec t s a n d its p l ans 
t o c a p t u r e m o r e o p p o r t u n i t i e s 
u n d e r t h e LSS5 in i t i a t ive a r e 
expec ted to have a m e a n i n g f u l 
impact on its long-term earnings 
trajectory. 

Apex Securities est imated that 
t h e cap i t a l e x p e n d i t u r e for t he 
new solar plant is a round RM200 
mil l ion , wi th a mid-single-digi t 
in ternal rate of re tu rn (IRR). 

T h e c o m p a n y ' s low g e a r i n g 

r a t i o of 0 .03 t i m e s e n s u r e s 
m a n a g e a b l e f i n a n c i a l r i s k , 
providing f u r t h e r conf idence in 
its ability to execute these large-
scale projects efficiently. 

Upgraded Valuations 
Reflect ing these deve lopmen t s , 
RHB Research h a s m a i n t a i n e d 
i ts 'Buy ' r a t i n g o n S a m a i d e n 
a n d se t a n e w t a r g e t p r i ce of 
RM1.62 , r e p r e s e n t i n g a 24% 
u p s i d e , i n c o r p o r a t i n g t h e 
company ' s expand ing p resence 
in the renewable energy sector. 

Apex, o n t h e o t h e r h a n d , 
r e v i s e d i t s s u m - o f - t h e - p a r t s 
valuation to RM1.71 fromRM1.66, 
fac tor ing in con t r ibu t ions f r o m 
the LSS5 solar asse t s a n d o the r 
ongo ing projects . 

T h e r e s e a r c h h o u s e f u r t h e r 
e labora ted : "By rol l ing fo rward 
o u r b a s e y e a r t o CY25, w i t h 
o u r v a l u a t i o n p e g g e d to a n 
u n c h a n g e d 24 t i m e s P/E to 
fully di luted EPCC earnings , we 
arrive at a new SOP-derived TP of 
MYR1.62." 

B o t h r e s e a r c h f i r m s h i g h -
l ighted Samaiden ' s s t rong posi-
t ion in the g rowing RE marke t , 
c i t ing t he c o m p a n y ' s exper t i se 
in g round-moun ted solar photo-
voltaic projects and its strategic 
focus on bioenergy solut ions . 

Apex also ass igned Samaiden 
a three-star ESG rating, reflecting 
t he c o m p a n y ' s c o m m i t m e n t to 
sustainabili ty. 

Risks, Challenges 
D e s p i t e t h e pos i t i ve o u t l o o k , 
t h e r e a r e r i s k s t o c o n s i d e r , 
i n c l u d i n g p o t e n t i a l i n c r e a s e s 
i n s o l a r m o d u l e c o s t s , t h e 
c h a l l e n g e of m e e t i n g p r o j e c t 
d e a d l i n e s a n d i n t e n s e c o m p e -
t i t i o n w i t h i n t h e r e n e w a b l e 
energy sector. 

However, Sama iden ' s s t r o n g 
balance sheet , proven execut ion 
capability and expanding project 
portfolio position it well for long-
t e r m success . — by RUPINDER 
SINGH 
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