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Khazanah looks
to profit after loss

Sovereign fund to diversify portfolio, improve returns

By TOH KAR INN
karinn@thestar.com.my

KUALA LUMPUR: Sovereign wealth fund
Khazanah Nasional Bhd, which has reported
its first loss since 2005, will undertake a port-
folio transformation to diversify and improve
generated returns.

The pre-tax loss of RM6.3bil reported for
2018 was largely attributed to an impairment
of RM7.3bil.

Most of that impairment was a write-down
on Khazanah’s investment in Malaysia
Airlines Bhd (MAS), which Khazanah manag-

ing director Datuk Shahril Ridza Ridzuan said
a comprehensive strategic review of the
national airline is being conducted to improve
its performance.

Shahril acknowledged that MAS did not
achieve what it had intended in the original
turnaround plan, which manifested in a huge
write-down of investment.

“The aviation industry as a whole is
facing an overcapacity and other pub-
lic-listed airlines are also struggling with
profitability.

“We are waiting for it (MAS) to complete its
strategic review, which would help Khazanah

understand its strategy and later, discuss the
level of support required.

“For MAS and all the other companies
under Khazanah, the primary responsibility
of working out strategies is in the hands of the
management of these companies,” he said at
the Khazanah Annual Review 2019 here yes-
terday.

Shahril is optimistic that Khazanah will be
profitable this year and declare a dividend of
close to what it had paid the goyernment last
year.

SEE PAGE 2
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Khazanah declares higher dividend of RM1.5bil to the government

FROM PAGE 1

Khazanah declared a dividend of RM1.5bil
to the government in 2018, an increase from
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focusing on the commercial fund of its porifo- “In rebalancing the commercial fund, proceeds from the divestments would be  PLUS is 51% owned by the UEM Group, a
lio. Khazanah will improve its risk diversification  reinvested in the fund. unit of Khazanah.
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