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RHB RESEARCH (APRIL 2): Bank Negara Malaysia's Feb-
ruary 2025 statistics pointed to continued strength in the 
banking system. Despite a slight month-on-month (m-o-m) 
moderation in loan growth, asset quality continued to im-
prove while regulatory liquidity indicators stayed healthy. 
We remain upbeat on the sector and prefer banking stocks 
that are trading at reasonable valuations, wi th solid earn-
ings and/or dividend growth prospects. 

System loans expanded 5.2% y-o-y (flat m- o-m) in Febru-
ary, wi th loans to the household sector leading the charge 
(+6% y-o-y,+1% m-o-m).This mainly stemmed from a strong 
rise in loans for residential mortgages (+7% y-o-y,flat m-o-m) 
as well as hire purchase loans (+8% y-o-y, flat m-o-m). 

Non-household loan growth was a more modest 4% y-o-y 
(flat m-o-m),with the finance (+18% y-o-y,-1% m-o-m) and 
real estate (+4% y-o-y, flat m-o-m) segments as key drivers. 

We maintain our system loan growth forecast of about 
5% y-o-y for 2025, premised on resilient growth in the do-
mestic economy and the gradual execution of various na-
tional development master plans. 

Demand for credit still looks robust as sys tem loan 
appl ica t ions are u p 7% y-o-y YTD, ma in ly t h a n k s to 
the non-household segment .Meanwhi le , YTD system 
loan approvals rose by a smal ler 1% y-o-y, whi le dis-
bur semen t s are down 3% y-o-y. We th ink th is is indic-
ative of a s tep-up in d i sbursements to come, w h i c h is 
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support ive of loan g rowth down t h e road. 
System deposits gained 3%y-o-y(m-o-m: +1%) in February. 

Current accounts and savings accounts (CASA) continued 
to be the preferred deposit channel as these increased by a 
stronger 4% y-o-y(m-o-m:+1%)—the CASA ratio rose slightly 
to 31.4% (+0.2ppts y-o-y and m-o-m) as a result. 

Despite a t ighter loan-to-deposit-ratio of 87% (+lppt 
y-o-y), Bank Negara does not believe there is a liquidity 
crunch in the system, as the liquidity coverage ratio remains 
at healthy levels (February 2025:154%, January 2025:158%, 
February 2024:154%). 

We have "buy" calls for our top picks AMMB Holdings 
Bhd (KL AMBANK), CIMB Group Holdings Bhd (KL:CIMB) 
and Hong Leong Bank Bhd (KL:HLBANK), with target prices 
(TPs) of RM6.70, RM9.25 and RM26.60 respectively. 
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KENANGA RESEARCH(APRIL 2): Yinson Holdings Bhd's 
(KL:YINSON) financial year 2025 (FY2025) results came in 
slightly below expectations due to higher- than-expected 
interest costs. Core earnings improved as new floating pro-
duction, storage and offloading (FPSO) projects {FPSO Maria 
Quiteria and FPSO Atlanta) achieved first oil in 4QFY2025. 
While the engineering, procurement , construction, instal-
lation and commissioning losses are non-core, we believe 
the cost overruns incurred during the FPSO conversion stage 
suggest weaker project economics during the leasing phase, 
as the overall capital expenditure (capex) base has exceeded 
initial expectations. 

Hence, we reduce our TP by 19% to RM3.15 (from RM3.87) 
after cutt ing FY26 and FY27 forecast earnings to account for 
lower margins for the new FPSO projects and remain "out-
perform" on the stock. 

We cut FY26 and FY27F earnings by 18% and 17% respec-
tively to account for lower Ebitda margins f rom FPSO Maria 
Quiteria and FPSO Atlanta in the light of higher operating 
costs expected for t he projects, to tone down our profit ex-
pectations for both projects due to cost inflation as well as 
higher interest cost assumptions. 

Correspondingly, we reduce our SOP-derived TP by 19% to 
RM3.15 from RM3.87 as a result of lower margins assumed for 
FPSO Atlanta and FPSO Maria Quiteria,with adjustment made 
for all FPSO DCF as we roll forward the valuation by a year. 
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PHILLIP CAPITAL (APRIL 2): MN Hold ings Bhd 
(KL:MNHLDG) has secured a RM138 million contract 
f rom Tenaga Nasional Bhd (KL:TENAGA) to establish 
a new 275kV t ransmiss ion main intake at the Kenyir 
Switching Station, featuring a double-busbar config-
urat ion, located at the Kenyir Hydro Power Station in 
Terengganu. The contract durat ion is for 24 mon ths , 
w i th works expected to commence in March 2025 and 
be completed by March 2027. 

This is the largest contract secured f rom Tenaga, a 
tes tament to its expertise in high-voltage power infra-
structure projects and its posit ioning to benefit f rom 
Tenaga's rising capex under Regulatory Period 4 (RP4). 
Including this win,year-to-date job wins of RM884 mil-
lion have exceeded our previous full-year replenishment 
target of RM700 million. 

MN's outstanding order book stands at RM978 million, 
which implies a strong cover of 3.8 t imes FY24 revenue, 
providing strong earnings visibility over t he next two 
years. Assuming a 7% profit after tax margin, we project 
tha t this contract will contribute about RM10 million 
in Patami over FY26 and FY27E. 

Looking ahead, the tender pipeline remains strong at 
RM1.4 billion across various sectors, including Tenaga/ 
Sarawak Energy Bhd (37%), data centre (37%), solar (10%), 
water and sewerage (3%) and others (12%). 
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UOB KAY HIAN (MARCH 28): Sapura Energy Bhd's 
(I<L:SAPNRG) FY25 core loss missed expec ta t ions as its 
r igs were no t spared t h e indus t ry ' s s lowdown towards 
end-2024.This was a period of marke t correct ion for t h e 
global oil and gas indust ry , aga ins t t he overheat ing rise 
in vessel cha r t e r rates and oil price uncer ta in t i es . This 
adversely impacted rigs Sapura T-9 (no contract) and Sapu-
ra Pelaut (work postponed to FY26). 

Ebitda margins for rigs were among the worst in recent 
h is tory at 35%. Still, near - te rm rig ut i l isat ion remains un-
der stress. Sapura T-17's cont rac t expired last December, 
r ende r ing it idle for a m o n t h at t he very least in 4QFY25, 
w i t h the possibil i ty of i ts r e m a i n i n g jobless un t i l July. 
Sapura Berani, idle s ince February, may c o m m e n c e work 
for ExxonMobil in May. 

The group orderbook impl ies FY2026/FY2027 revenue 
r e c o g n i t i o n s of RM4 bil l ion/RM1.5 b i l l ion respect ive-
ly, and does not include the joint ven tu re orderbook of 
RM5.5 billion (compared w i t h RM5.8 bill ion qoq). Sapura 
Energy is actively b idding again, w i t h a bidbook total of 
RM37 bil l ion. 

OurTP assumes the successful sale of SapuraOMV (RM2.3 
billion valuation) wi th : (a) RM1.1 billion whi te knight sup-
port (whose identi ty will remain undisclosed unti l certain 
miles tones are reached; and (b) improving free cash flow, 
largely due to the pipelay suppor t vessel. B 
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