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Analyst: Expand LSS projects R&D to support energy-intensive data centre sector

forcing to rely

on the utilities sec-

of Johor, over the past two

the
pmedby!hismwm-!ntanﬂvesec-

implement a focused industrial strat- nnimpom. tor. years, has raised concerns
egy to support the energy-intensive “By investing in domestic capa- Moreover, she said the about the nation and state’s  tor.
by bilities to design, build, and maintain ~ surge in data centre infra- abilities to handle the inon
scale solar (LSS) projects and increas- daummmysiamnudmens structure presents a unigque increased demand for elec- emrgyandmmmm the state
inginvestmentsin }- on foreign imy andcreate  opportunity for Malaysia to tricity and water hasimplemented stringent
umlml (R&D) to enhance solar farm lncwewrnmk:gxmhm' hetold ) ble energy “Stakeholders are ques-  in approving data centre develop-
“Business Times". production. tioning whethertheexisting  ments.

’l‘his appmach would enable com- Furthermore, Liew emphasised “As data centres drive infrastructure can sustaina- As a result, the state has rejected
panies planning toestablishdatacen- that ensuring a reliable and resilient  up utility consumption, the Deoris Liew blysupport thisrapidgrowth  nearly 30 per cent of data centre appli-
tres in Malaysia to significantly lower  powersupply was critical fordatacen-  increased demand could at i i-  cations (rep 1in November 2024)
electricity costs by transitioning to  tre operations. serveasacatalystforscalinguprenew-  ronmental commitments and local  after considering factors, such as the
renewable energy sources. Sheuldmisreliabuityoauldbe energy projects,” she said, adding  communities,” it said. adoption of renewable energy, water

Institute for Democracy and Eco- th h greater integr that access to affordable From a national perspective, the d and
nomic Affairs economist and assis-  tion of rmewable energy sources, able energy reduced operational report highlighted that the govern-  economic benefits.
tant research manager Doris Liew i d grid and and stmmhemthemrpo- ment was shaping the investment Moving forward, the report noted
said these efforts would help the nation stranegic investments in energy stor-  ratesocial ibilityc land forthe data centre thatthe domestic data centre industry
meetthegrowingenergydemandand  age solutions. data centre through Ve measures, would move intoastabilisation phase.
unlock new opportunities for growth According to Liew, investment In a recent report, Knish: Frank Last year, thesectorachieved sever- “With the private sector actively
inthe renewable energy sector. incentives at the Johor-Singapore highlighted that data centres were alkey playing its role in utilising technology

She said to fully capitalise on this  Special Economic Zone(JS-SEZ),com-  critical to powering the growing digi- of updated planning guidelis to reduce carbon footprints through
industry, Malaysia must reinforce its bmmmmdmmim tal economy. Ad i lop ion and bringing in best prac-
position by developing supporting gence (AD and its I . theiroperations d mentfi ks and a new incen-  tices to the country, it is anticipated
infrastructure and fostering a condu-  for computational power, had driven substantinlenergyand watertoensure  tive system based on a “scorecard” lhal the government will take an
cive business environment. a data centre boom in Malaysia and  the uninterrupted functionality of app h are under d in its apy h to

“The country faces challenges in  across Southeast Asia. servers, cooling systems, and other leﬂectlng the government’ s Com- the Industry. fostering an investor-
data centre design and construction She said this rapid ion had 1o fostering a balanced and  friendlyenvironment through regula-
due to a lack of domestic capacity to  led to an increase in electricity and The report stated that the sud-  responsible growth environment. tions, guidelines, and policies that bal-
manufacture and assemble key com-  water consumption, particularly for  den surge of data centre investments The Johor government has taken  ance sustainability and technological
ponents,suchasdatacentreracksand  cooling systems, placing additional  in Malaysia, especially in the state  a strategic and decisive stance in  growth,” it said.
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