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PETALING JAYA: The potential opening up
of the power sector's retail space will give
CONSUMErs mare o to buy their electric-
ity from, but it is o have limited eam-
impact on Tenaga Nasional Bhd (TNB).

, which has come under the spotlight
regulatory changes, is cur-
Malaysia's only retail elec-

10 UOB Kay Hian, the liberalisa-
tion of the retail market would not hurt TNB,
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However, analysts say liberalisation of the
retall market is unllkely to hurt the utility’s earnings

electricity tariff of 39.45 of revenue
"I‘h?el.n based regulation (IBR)
model is based on refurns of regulated assets, mtpmpmdnuns MQamseIﬂngeln:
The retail segment is asset-light and as such, m the conswumers, then they
TNB earns profits as X a fee 1o TNB for the trans-
M&Ilgh%orﬂ retail electricity provider,” in activities.
said ynpm mnofmhase'urlﬂmeor
Last Friday, it was reported that the govern- 39.45 sen/kWh, about 11.58 sen/kWh is for
ment was conducting a nuda’mvdudurm transmission, distribution, customer service
nﬂuwwewmn come into the mﬂwdmmo]nnm
be made Angther point hmqgmupin
mm.m,u mmhmnpmﬂhﬂhyml the imbalance
hmm el %ﬁwmmw wmbe
mmm meﬂ s the 1 'mm:n&;wﬂsrewmm for the
is 0 come ) rai
upply Ind MBS 20 that simns i b e under the open system,
5i t 10 use 5
increase as well as es would fluctuate based
decentralise the electricity supply indusiry, an cost, demand and supply.”

4 d to be launched later this mzn%mf{lg
mttkmmdm role from TNB. This is seen as
opening retail market is “to the equation. |

cuwummthn:gpmmnymdmsnm Iy take over this role, said some analysts.
er route, for example, elanri:hy 3 TA the-
from e nentally-fri players like of the rﬂtwnnkumugme
typarknaammilln mumwmanm'\f'nr Goi TNB S At b itar if the 1 i g mr@mﬂ;‘n
Besides the retail segmen, there Is the due to tssize and balance sheet. “Thus, this would provide a boost to TNB's
- believe that the regula-  in the wholesale electricity market (WEM) “We helieve that fuel costs would still be hecashﬂuwmd >
However, analysts believe e
tmsvﬂﬂhmmwmtfcrmeﬂh'yofpm ev% I : [ passed through, but operating profit margins  As single buyer, l!lemzmhmonﬂhh
purchase agreements (PPAS) e WEM is like a power exdumg mummmmmmmx for coalrvm w amounted to
mm]mhuhkmhundnmbm in fram ﬁm in Singapore recorded a pre-tax  RM11.7bilin FY18, TA Research pointed out.
- di e ﬁnm:i:'JM lﬁ;%}lgwggt&mwd . nﬁv::d“: et
More than half of Peninsular st e " was rea
enerr:m capndly (or zmlm Sewmmmmuarmmpmm it said in on | meusk:o wﬂlﬂmﬁmmm
PPAs expiring in 203040, noted  the research firm said that power pooling  That research believes that The,
UOB Kay Hian. i mgmmpow&mmmﬂ mmramm&w zﬁammwkmnmdin
Dra from ] electricity at the lowest rates to segment is open
Amhmmhnmd(:aﬁfpmmm Wmmm market share, This would result in lower ance sheet, M_.Mmmﬂstmwm%hmr
there compete to g and sell electricity  operating profit margins. AmResearch reckons that if the independ-  to RM13.60 last Friday.
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