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KUALA LUMPUR: The renewable
energy (RE) sector is set to gain
momentum from policy reforms
andagrowingpipelineofprojects,
said Maybank Investment Bank
Bhd (Maybank IB).
Themainboostwill come from

theEnergyCommission’smoveon
Aug29to reduce thesystemaccess
charge (SAC) under corporate and
community RE schemes.
This lowerscosts forbusinesses

signing long-term green power
deals and supports the govern-
ment’s target of lifting theREmix
to 70per cent by 2050, from29per
cent currently.
“The SAC cut makes RE more

competitiveandwill likelyencour-
ageuptakeamongbigpowerusers,
especiallydatacentres,”Maybank
IB said in a note.
OnSept 2, theEnergyCommis-

sion also shortlisted 13 bidders
for the latest round of large-scale

solar projects (LSS5+) with two
gigawatts (GW) of capacity.
These include the Malakoff

CorpBhd-SolarvestHoldingsBhd
consortium with a 470-megawatt
(MW) project in Perak, as well
as projects by YTL Power Inter-
national Bhd (100MW in Kelan-
tan), Sunview Group Bhd-Cypark
Resources Bhd (100MW in Negri
Sembilan) and JBB Builders (M)
Bhd-Samaiden Sdn Bhd (100MW
in Johor).
Thefirstbatteryenergy storage

system (BESS) tender for 400MW
is also in progress, with contract
awards expected by October.
Together, these initiatives form
a strong pipeline of projects and
recurringwork forcontractorsand
operators.
Solarvest remains Maybank

IB’s top pick, supported by its
RM1.18 billion order book, pres-
ence in large-scale and overseas

solar projects and diversification
intosolarmanufacturingandelec-
trical works.
Cypark also offers solar and

waste-to-energyexposure, though
its upside is limited by financial
constraints.
Maybank IB has a “buy” call

on Solarvest with a target price of
RM2.64, and a “hold” on Cypark
with a target price of 94 sen.
It also highlighted opportuni-

ties beyond listed firms, noting
Gamuda Bhd’s venture with SD
GuthrieBhd(1.2GWinsolarassets)
and Gentari (1.5GW hybrid solar-
BESS) as examples of large-scale
projects to come, with spillover
benefits for local contractors.
RE companies currently trade

atover 20 times forwardearnings,
but Maybank IB said valuations
are supported by strong earnings
visibility and a healthy project
pipeline.
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