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‘OVERWEIGHT’ CALL KEPT ON ENERGY SECTOR

ASR: MYR 13,836
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GAINING MOMENTUM

'OVERWEIGHT’
CALL KEPT ON

ENERGY

High electricity
costs expected to
boost solar demand,
while data centres

support earnings
KUALA LUMPUR

OLAR adoption is expect-
ed to gain momentum
amid higher electricity
bills linked to the Middle
East conflict, said RHB Invest-
ment Bank Bhd (RHB Research).

It said the Automatic Fuel Ad-
justment (AFA) surcharge limit
has been set at 3.67 sen per Kilo-
watt-hour (kWh) for September.

As a result, average monthly
electricity bills were 12 per cent
higher than before the war, when
consumers received a 2.77 sen per
kWh rebate.

“We believe the higher tariffs
will drive solar adoption, bene-
fiting companies involved in it,”
itsaid in a note.

Meanwhile, RHB Research said
the energy sector’s first-half 2026
earnings were broadly in line
with expectations.

Of the 10 energy companies it
covers, one outperformed, six
met expectations and three fell
short.

It said earnings at large-cap
companies, with market capital-
isation of at least RM2 billion,
were broadly in line with expec-
tations.

SECTOR

Tenaga Nasional Bhd’s (TNB)
recurring earnings for the first
half of 2026 rose five per cent
year-on-year, supported by a
nine per cent increase in elec-
tricity unit sales.

“Growth was mainly driven by
the commercial sector, which in-
cludes electricity sales to data
centres.

“TNB’s effective tax rate (ETR)

also narrowed to 28 per cent in
the second quarter of 2026, while
management maintained its tar-
get of achieving an ETR of 23 to
24 per cent for the full year,” RHB
Research said.

Meanwhile, YTL Power Inter-
national Bhd reported earnings
that were in line with RHB Re-
search’s expectations but above
consensus estimates, driven by a
strong contribution from its data
centre segment.

The segment contributed
RM244 million in pre-tax profit
in the fourth quarter of financial

year 2026, up sharply from RM59
million in the third quarter of fi-
nancial year 2026, as the com-

pany achieved full utilisation of
its 150MW operating capacity.

“We expect the data centre con-
tribution to accelerate further as
YTL Power is on track to com-
plete another 200MW capacity by
June 2027.

“YTL Power has also agreed to
acquire 58.7ha of land in Sede-
nak, Johor, for a new gigawatt-
scale data centre campus,” it
said.

RHB Research maintained its
“overweight” stance on the en-
ergy sector, with YTL Power re-
maining its top pick.

“YTL Power is set to benefit
from expanding data centre ca-
pacity, while TNB is the prime
beneficiary of the National En-
ergy Transition Roadmap, with
its regulated framework provid-
ing a stable earnings base,” it
said.

Theresearch firm also favoured
Samaiden Group Bhd and Solar-
vest Holdings Bhd, which it said
were well positioned to benefit
from new solar tenders.

Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior
consent of the copyright owner.



