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Populist policies come at a price
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Populist policies come at a price

They cannot be used as a permanent political tool to gain voters' attention
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TM. But over time, the operators are expect-
mmeeannny: 0 normalise.

As for toll road operators, in the past, the
Big amount:
S/ Es government compensated concessionaires
a\ealtematfveview Iay aalriin ;",:6‘“_,;:"“; when there was a freeze in the hike of toll
SHANMUGAM [ ] rates. But now, the government wants to
sessassh ' g due to provi- Mmmrﬂvemmmmwnmpy-
is a non-cash- mm;mﬂm
THE headline number of Khazanah Nasional flow item, debgﬁwr t
Bhd losing RM6.3bil Is and a sub- at i rate ufabuuuo paints
However, a cause for deeper concern is the stantial above the 10-year Government
Zimbdmphnhemlu:o[lmponﬁﬂo. -amount Securities (MGS). Hence, the SPV is able to
P R [ ADARE RS comes from borrow at a cost of 4% or less.
Thehssnfmsshﬂisduﬂnpwmmm ‘The concessionaires’ cost of funding the
which is a non- item, and in MAS. h@whmﬁﬂmhm-rmsmm
mnuﬂammmwmsﬂmnlnmw_min
the ered M. Alrlines cost af
The 1s the pride of the nation and ﬁmm:lngmmm r.?ﬂ‘::d;.ru and
10 MAS are 13 i
mﬂmmmm 0 m&wmpmmmtwmummmrﬂmmmw
tions. Remember, Khazanah wanted a merg-  kitchen sinking by the new boss of mmmdm\ummmm ional pecially those operating
er between MAS and AirAsia, but there was government talked about electricity produc-  urban highways.
no political will to see it through. Khazanah's new managing Datuk  ers taking on more risk instead of passing all While paliticians favour policies,
When proposed a rescue plan Shahril Ridza Ridzuan is a good managerof  of it to consumers, it affected stocks suchas it is not a zera sum = and
costing RMEbil in August 2014, some within  portfolio inve: and has an impeccable - some toll operators are feeling the heat now.
‘were not convinced it could record from his tenure at the When infrastructure projects are reviewed It used to be contractors in the middle of last
revive the To improve its Provident Fund. He will surely have his rea-  with the objective of cutting down on the yenrwhemewml projects
brought in a non-Malaysian to sons for the of MAS  excesses, they affect the contractors. -
head the airline and that a new name  and other investments have caused The latest sector to see upheaval s toll road Pa policies force owners of capital o
would help reverse the e of the Khazanah to record a loss before tax of operators, The has talked about  make better use of their money, What entre-
Not one but two CEQs came and RM6,3bil. taking over toll —even if it means preneurs and investors do not want to see is
mm-mm expiry of their Beyond the loss, the drop in the value of methods - in its efforts apumwnm value destruction of the assets
lﬂ'. ; it o Fﬂdoﬁnlsmnndamoem Itisastag- toreduce or doaway with toll rates. by continuous :;.‘trmin
w the latest round of prov! on!n;. ‘Taking over operatars through For instance, if the government can better
the government would have pumped ﬂwlnsmhrgdywnemmedipin mmm investors, handle the toll roads, so be it. The ors
an estimated RM23.6bil into s!nca value of Telekom Malaysia Bhd (TM), whose fund managers. But 1o those sup- would take their money and put it
June 2001 and has not seen any reversal market capitalisation had dropped from Wn.mqmmw where,
ofl'ortuue RMI&'!hilhhmemRMllhﬂasatmﬂ-De- y” terms are meant to bring the “TM should show growth in its numbers
hhgunﬂ\nrumundutmmm cember last cancessionalres to the tahle. when the cost structure is brought down to
coun started a brand new air- The other stocks in Khazanah's Nevertheless, most of ulis suit the new environment. Given
nmmuwuuldpmbablyhnwhndahem that saw a large drop in value are Axiata instituted so far by the government come at  time and an global investment
the tough industry. Group Bhd, Tenaga Nasional Bhel (TNE)and the expense of value destruction of stocks, environment, the value of the stocks hit by
However, on the bright side, the latest CIMB Bhd. the beneficiaries are consumers populist policies would 3 y
round o on MAS should bring The in value of these stocks is due metﬁ:uplzln However, there should not be new state-
down the value of the airline in Khazanah's to the populist policies of the new govern- reduced cost of tll roads and access menis from ministers hitting out at these
books toa bare minimum. ment that favoured the people. which is only %m;ﬂhmmamhnm companies in order to gain popularity
In fact, the real value of MAS is to be expected. , the broad- ulist cannot
higher than what is booked in the of For instance, when the government band package was more than RM100. Now, used as a long-term ool or will
announced that service providers needed to  starter begin at RM79. This would cause PErmanent va o
That is what many would describe as double their broadband speeds at half the havea -term impact on the earnings of  assets,
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