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RHB Research expects more LS54
contracts to be awarded by year end
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ORE engineering,

procurement, con-

struction and com-

missioning (EPCC)
contracts are expected to be
awarded to contractors for the
fourth cycle of the large-scale so-
lar programme (LSS4) by year
end.

RHB Investment Bank Bhd
(RHB Research) said in March,
LSS4 contracts totalling 830.06
megawatts (MW) were awarded to
30 players.

It said in a research note yes-
terday there had been no word on
the next round of LSS tenders but
expected more capacity to be
rolled out by the end of this year.

“Tariff rates may also continue
to be under pressure, with more
players venturing into this space
a‘nd intensifying the competi-
tion.”

RHB Research said Tenaga Na-
sional Bhd (TNB) had signed 21-
year LSS photovoltaic power pur-
chase agreements with most of
the shortlisted players last
month.

“Most players under Package
P2 (S0MW) have scheduled com-
mercial operations date (COD)

between September and Decem-
ber 2023, except for JAKS Re-
sources’ COD that is slated for
March 2023, while some listed
players under Package P1 (10-
30MW) have an earlier COD of
December next year.”

However, it said elevated solar
panel prices could erode project
returns of both asset owners and
contractors.

“Solar panel prices remain fair-
ly elevated at US$0.28-US$0.29
per watt, which is a huge jump
from US$0.20-US$0.21 per watt
during the LSS4 tender period
back in June.”

RHB Research has maintained
an “overweight” call on the power
sector and prefers TNB due to
its recent net-zero emissions
pledge, reflecting a stronger com-
mitment towards energy transi-
tion.

It said TNB would need a clear
plan to tackle carbon neutrality,
although its coal capacity target
seemed achievable.

“Assuming no new coal capac-
ity additions, and based on the
current plant retirement sched-
ule, TNB’s coal capacity (exclud-
ing joint-venture associates) will
be reduced by 48 per cent by
2030.

“All its coal plants will be fully
retired by 2045,” it added.
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