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KUCHING: Analys ts laud Tenaga 
Nas iona l Bhd (TNB) a f t e r i ts 
whol ly -owned subsidiary , TNB 
Power Gene ra t i on Sdn Bhd 
(TNB Genco), received a le t te r of 
not i f ica t ion f r o m t h e Minis t ry of 
Energy a n d Na tu ra l Resources t o 
develop a 300 m e g a w a t t s (MW) 
hydroe lec t r ic p o w e r p l a n t in 
Kelantan. 

In a f i l ing to Bursa Malaysia, 
TNB said t h e le t te r of 
no t i f i ca t ion requ i res TNB Genco 
t o fu l f i l ce r t a in r e q u i r e m e n t s 
prior t o t h e execu t ion of t h e 
project . 

"As condi t ioned by t h e 
g o v e r n m e n t , TNB Genco h a s 
i n c o r p o r a t e d a who l ly -owned 
projec t c o m p a n y n a m e d 
TNBPG Hydro Nenggir i Sdn 
Bhd t o u n d e r t a k e t h e project . 
The c o n s t r u c t i o n w o r k s of t h e 
projec t is e s t i m a t e d t o t a k e f ive 
yea r s and i ts expec ted schedule 
commerc ia l o p e r a t i o n d a t e is 
J u n e 1,2027," it said. 

The projec t wou ld increase 

i t s gene ra t i on m a r k e t share , 
pa r t i cu la r ly f r o m hydro , a n d 
improve t h e overal l e f f ic iency 
of i t s gene ra t i on asse t por t fo l io 
inc luding r e n e w a b l e energy," it 
said. 

The project would also enhance 
ene rgy secu r i ty fo r t h e n a t i o n 
a n d b r ing a b o u t a posi t ive socio-
economic i m p a c t fo r Malaysia, 
t h e s t a t e of Ke lan t an and local 
communi t ies . 

"The projec t will also br ing 
add i t iona l b e n e f i t s to Ke lan t an 
in t e r m s of f lood mi t iga t ion , 
c leaner w a t e r supp ly a n d r a w 
w a t e r supp ly fo r irrigation," it 
said. 

It added t h a t t h e project would 
r e in fo rce t h e secur i ty of ene rgy 
supp ly in Pen insu la r Malaysia, 
par t icular ly t o t h e eas t e rn region, 
f u r t h e r e n s u r i n g t h e u t i l i ty 
provider abil i ty to play i ts role in 
ba lanc ing t h e ene rgy t r i l e m m a 
for t h e na t ion . 

P u b l i c l n v e s t m e n t Bank Bhd 
(Publ ic lnves t Research) bel ieved 
th i s p ro jec t w a s p a r t of t h e 
s t ra teg ic na t i ona l hydroe lec t r i c 
pro jec t t h a t c o m p l e m e n t s 

TNB's a im in s u p p o r t i n g t h e 
g o v e r n m e n t ' s amb i t i on t o 
inc rease t h e s h a r e of r enewab le 
energy in i t s ins ta l led capac i ty 
t o 31 per cen t in 2025 and 40 pe r 
cen t in 2035 u n d e r i t s p o w e r 
genera t ion plan. 

"While t h e pro jec t is expec ted 
t o be ea rn ings accret ive, t h e 
cons t ruc t i on is e s t ima ted t o t a k e 
f ive years . 

"As such, t h e expec ted 
scheduled commerc ia l o p e r a t i o n 
d a t e (SCOD) is J u n e 1, 2027 
w h i c h is b e y o n d our fo r ecas t 
horizon," Pub l i c lnves t Research 
added. 

"All told, w e m a k e n o changes 
t o o u r ea rn ings e s t i m a t e s a t 
t h i s j u n c t u r e b u t a f f i r m o u r 
o u t p e r f o r m call, w i t h o u r t a rge t 
price u n c h a n g e d a t RM12.42 pe r 
share. 

"All in, w e u n d e r s t a n d t h a t 
t h e Energy Commiss ion h a d 
c o m m i t t e d , in principle, t o 
t h e d e v e l o p m e n t of twe lve 
genera t ion projects b e t w e e n 2017 
a n d 2023 w i t h m o s t h y d r o p l an t s 
loca ted in Sarawak, a s t a t e rich 
in hydro resources." 

In a filing to Bursa Malaysia, TNB said the letter of notification requires TNB Genco to fulfil certain requirements prior 
to the execution of the project. 
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