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Worst performing counters in 1QI¢

The possibility of weaker
consimer purch

power and wmk 4Q18
earnings hit investor
sentiment

by MARK RAO

THE soft Consumer Price Index fig-
ure for January and February in
Malaysia and weaker manufacturing
data abroad hit market sentiment on

Bursa Malaysia with the exchange

Iaggnrd in the region and
emerging-market sphere.

The benchmark FTSE Bursa Malay-
sin KLCT is down 2.7% year-to-date,
while rq;inml mmrlets have made

gainsover the same period.

The possibility of weaker consumer
pil.l‘thﬂk:? power and weak fourth

2018 (4Q18) umiugﬂ hit
: inwsiursmﬁum leading to selling
by local and foreign lnws!m on
Bursa Malaysia.

The banking sector was hit as
investors feared the weaker price
mlrhunl_rlcnl alﬂ slower real ccon-
omy will se¢ Bank Negara Malaysia's
(BNM) Monetary Policy Committee
having a bias to cut interest rate in its
next meeting in May.

Investors also sold listed rubber
glove makers, among the world's la-
gust.on fears of weaker pricing power  slower

Hence, not' y, the two sex-
tors' stocks saw some Ih.-luymlns
in market value in the 1Q. The follow-
mmmhﬂm@hﬁ.

Public Bank

The second-largest ¢ com|

“an Bursy Malaysia, mhﬁ%
lost billions in value in the 10 on a
challenging 2019 outlook with the
bias of tighler margins for the bank-
ing sectior on a possibl cut in rates by
BNM if econamic activity slows this

w;rh! banking group lost 6.1% or
RM582 il lhlﬁ!mm‘kﬂwhlcmlh
@muwdmh o with a mar-
of ] billion.

k;;;ﬁdhigmvnﬂg last month

CCONOMIC
MMRWPMWGM
Eng’ threat to levy windfall tax on
local banks for failing to be more flex-
ible in their lending activities.
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Am.lysis expest the sector to face
thand higher net inter-
m;rusmhbyear
A favourite with foreign investors
and dividend-based investors, Public
Bank closed the first trading week of
April at RM22.88 compared to
RM24.76 ot the end of 2018..

ts of a slowdown in demand
Trmnu-, kit I‘w-llhnsin,g

d higher NIM his year
and the European Union an.'_puinltrg
toa possible slowdown in demand

gloves.

A rise in the minimum wage rate,
higher natural gas tariffs and rising
raw material costs in 2019 have inves-

tors predicting tighter margins for

makers, like Hartalega, despite
prospects: of higher production
s,

Any npﬂdc for Hnrtelega is.
d to come from its Next Gen-

operational costs have hit the glove
makers' prospects and the down-
grades by analysts have seen Har-
talega Holdings Bhd and its peers
losing matket value as a result of sell-

ing -from investors.
lﬁc nitrile glwu. maker has lost
billion in market value in the

!Q after its shares plunged 25% to
RMd63.

This came about in spite of the
stronger earnings and revenue posted:
by the company in the recent quarter.

Weaker economic data from main
mmmummmam

eration Complex in Sepang, which is
poised to cement the 5 posi-
tion as a global nitrile glove maker
and further progress from its antimi-
crobial gloves business.

Hartaloga closed the trading week
At RM4.7T as opposed to RM6.14 at the
end of 2018,

CIMB Group

Malaysia's second-largest bank by
asspts, CIMB Group Holdings Bhd’s
shares have had a tough 10 with
investors exiting the counters on fear
that the weaker price environment

iy Al A i (e

and economic data could spell a
weaker earnings period for banks if
the central bank was 1o cut rates to

Bgmwm grow M4.8% year-

on-year (YoY) to RMSSB billion in
2018 on lower Inan loss provisions and
despite revenue contracted 1.4% Yoy
to KM17.38 billion on weaker non-
interest income.

The bank’s is predict-
ing a loan growth of 6% in 2019 on
support from expected loan expan-
sion from its Malaysian and Indone-
sian operations.

However, investors ap
optlmlstic as most analy
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Top ¢
Much like Hartalega, rubber
heavyweight Top Glove Corp Bhd's
prospects are at risk of a global eco-
nomic slowdown which could cur-
tail pricing power and demand for
glovpcs duiue a growth in produc-
tion volumes:

The company posted weaker earn-
ings for the 2Q ended Feb 28 this year,
with net pruﬁl slipping 295% Yn\" tu
RM105.79 million on higher income
tax paid. Top Glove's shares diclined
17.2% over 1Q19 to close at RM4.62,
erasing RM245 billion in market cap-
italisation in the process.
i -l ha’ lod f"a's

foan gmw;h this year.
| CIMB has lost some RM4.78 billion
in market value over the first three

months of 2019 and ended the quarter ~nue

with a RM4923 billion mnﬁazlqcapiln-
lisation.

The stock closed last week at
RM5.11 compared to RM5.71 at the
end of 2018,

over oversupply and rising raw mate-
rial costs, but said the company
expects to register an 5% to 10% reve-
growth for its current fiscal year,
This is to be supported both by
isti businesses, the lat-

and new ;
ter including printing and chemical
operations, and rekindle buy-

ing interest in Top Glove's shares.
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