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‘TAX BREAKS WILL
EASE M40’S BURDEN’
Consumer group
welcomes revised
individual relief, rate
cuts amid rising
living costs

NOR AIN MOHAMED RADHI
KUALA LUMPUR
news@nst.com.my

TAX relief measures un-
der the 2027 Budget can
ease pressure onmiddle-
income (M40) house-

holds amid rising living costs.
Federation of Malaysian Con-
sumers Associations (Fomca)
chief executive officer Dr T. Sar-
avanan said the increase in in-
dividual income tax relief, along-
side tax cuts and wider deduc-
tions, would help M40 house-
holdsmanage their expenses.
He said the changes recognised
the financial pressures faced by
M40 families, whose commit-
ments often included housing
loans or rental payments, vehicle
instalments, childcare, school ex-
penses, healthcare, medical in-
surance premiums and the cost
of caring for elderly parents.
“Although these households
may earn above the B40 (Bottom
40 per cent) income threshold,
their disposable income after
meeting essential commitments
could remain limited,” he said.
The additional tax relief would
allow taxpayers to retain more of
their income, giving them

breathing room in managing
household expenditure.
The basic individual tax relief
will increase to RM12,000 from
RM9,000, marking the first revi-
sion to the limit since 2010.
However, Fomca cautioned
that tax relief alone would not
fully address the M40’s financial
challenges, and urged the gov-
ernment to ensure public health-
care, education, childcare and
public transport remained af-
fordable and accessible.
“The governmentmust provide
clear information and practical
examples explaining how the re-
vised tax relief and rates would
benefit taxpayers across different
income levels.
“It is equally important to
recognise that individuals who
do not pay income tax, or whose
tax liability is already low, may
receive little or no direct benefit
from these changes.”
Other than the revised individ-
ual tax relief, Prime Minister
Datuk Seri Anwar Ibrahim said
tax rates for those with taxable
i n c ome s o f RM70,000 t o
RM100,000 and RM100,000 to
RM150,000 would be reduced
by one percentage point to 18
per cent and 24 per cent, respec-
tively.
Fomca also welcomed the in-
crease in allocations for the
Sumbangan Tunai Rahmah

(STR) and Sumbangan Asas
Rahmah (Sara) programmes to
RM16 billion next year, from
RM15 billion this year.
STR and Sara are designed to
ease Malaysians’ daily expenses
while the government continues
to implement reforms and
strengthen the economy in order
to raise incomes.
He said the monthly Sara as-
sistance of up to RM150 for el-
igible STR recipients would help
families manage daily expenses,
particularly for food and other
essential household items.
The group also backed the
RM100 assistance for Malaysians
aged 18 and above who were not
STR recipients, which is sched-
uled to be distributed twice next
year.
Anwar said the payments
would be made ahead of Hari
RayaAidilfitri and in conjunction
with the country’s 70th National
Day celebrations.
Saravanan cautioned that the
adequacy of the assistance must
be assessed against the actual
cost of living.
Additional aid of RM50 or
RM100 might provide only tem-
porary relief as households con-
tinued to face rising expenses for
food, housing, transport, health-
care and children’s education, he
said.
He said the government should
look beyond income classifica-
tions when determining eligibil-
ity, as many M40 households,
particularly those in urban areas
with several dependants, were al-
so facing significant financial
pressure.

EPF backs minimum wage increase
THE Employees Provident Fund
said the 2027 Budget measures
will strengthen workers’ liveli-
hoods, improve retirement ade-
quacy and widen access to long-
term savings.
EPF chief executive officer Ah-
mad Zulqarnain Onn said the in-
crease in the minimum wage to
RM2,000 was an important re-
form to improve workers’ welfare
and support better retirement
outcomes.
“It is also a meaningful step
towards... ensuring the benefits
of economic growth are shared
more widely,” he said yesterday.
EPF also backed the move to
raise the living wage threshold at

government-linked investment
companies to RM3,400.
The budget will also help more
young people start saving earlier
by automatically registering
Malaysians as EPF members
when they turn 18.
The i-Saraan Plus programme
for e-hailing and p-hailing
drivers will continue, with those
eligible receiving a 20 per cent
governmentmatching incentive.
This incentive is capped at
RM600 annually and RM6,000
over their lifetime, up to the
national minimum retirement
age.
The initiative aims to help gig
workers build retirement savings

despite the absence of conven-
tional employer contributions.
Meanwhile, EPF is encouraging
members to adopt a more sus-
tainable approach to managing
their savings after retirement
through its i-Emas initiative.
Under the programme, mem-
bers can opt to receive monthly
payments from their withdrawals
at the ages of 55 and 60, instead
of withdrawing their savings in
full.
Savings retained with EPF will
continue to earn annual divi-
dends, allowing members to pre-
serve their retirement funds and
receive a more regular income in
their later years.
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