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Less dividends seen for GLICsin 2024
as special payouts wane

any Bursa Malaysia-listed companies are

projected to pay better dividends in Fy2024

but government-linked investment compa-

nies (GLICs) may collect less from their top
contributors this year,with analysts projecting lower
dividends compared with Fyzo23.

Of the top 10 dividend contributors to GLICs in
FY2023, those expected to pay less in FY2024 include
CIMB Group Holdings Bhd, Gamuda Bhd, THH Health-
care Bhd and TIME dotCom Bhd — all of which paid
special dividends in FY2023.

As a result, the cumulative dividends from the 10
companies to their GLIC shareholders look set to slip
by 3.4% to 16% from FY2023, even though analysts
currently see marginally higher dividends from Ma-
layan Banking Bhd, RHBE Bank Bhd, Public Bank Bhd
and Petronas Gas Bhd.

The comparison is made based on analysts’
FY2024 dividend forecasts on these companies,
and assuming no change in the shareholdings
held this year by the GLICs — Permodalan Na-
sional Bhd (PNB), the Employees Provident Fund
(EPF), Khazanah Nasional Bhd, Kumpulan Wang
Amanah (Diperbadankan) (KWAP) and Lembaga
Tabung Haji.

Gamuda Bhd, which saw RM388 million paid in
dividends to GLICs in FY2023, is expected to pay 75%
lower dividends in FY2024 at 12.3 sen per share,down
from 50 sen in FY2023.

Analysts also expect CIMB, which is prwtdmg
RM2.5 billion to the GLICs, to pay 10% less divid

this year. Prior to this, g other top Tit

to the GLICs were property players like Sime Darby
Property Bhd, plantation outfits such as Kuala Lumpur
Kepong Bhd and 101 Corp Bhd, as well as Petro-
nas-linked KLCC Stapled Group.

Of course, in theory,a few of these top contributors
may have some room to further reward shareholders
through higher dividend payout ratios.

Among them are Maybank, which has a 75% payout
ratio based on forecast FY2024 earnings and dividend
per share. Its payout was 77% in FY2023.

Others include Khazanah-linked CIMB (56% in
FY2024, from 66%), Tenaga (61%, from 96%) and THH
(40%, from 55%),although these companies have paid
special dividends in recent years.

Should Maybank pay 80% of its projected FY2024
earnings to shareholders, this will bump up its
contributions to 43% shareholder PNB by around
RM215 million.

And if its peer CIMB raises its FY2024 payout ratio
to 60%, this will add RM33 million to PNB's payout.
Combined, the two could potentially cover that RM247
million gap projected into PNB's FY2024 collection,
calculated based on analysts’ dividend forecast on
the i panies,assuming there is no change
in shareholding.

Higher payout ratio among GLIC-linked stocks
Notably,companies with less GLIC exposure, but con-
I:nbule sizeable amounts by virtue of their market

in FY2024 (38.6 sen, from 43 sen).

1HH,which is contributing RM702 million in FY2023,
is expected to pay 58% lower dividends (7.8 sen,down
from 18.6 sen), while TIME dotCom, which provided
RM431 million to the GLICs, is expected to lower its
dividends by 73% (to 23.1 sen, down from 85.8 sen) in
the absence of a special dividend.

Also to pay weaker dividends are Tenaga
Nasional Bhd (44.4 sen in FY2024, from 46 sen in
FY2023) and Telekom Malaysia Bhd (TM) (22.8 sen,
from 25 sen),which feature prominently in the port-
folios of these GLICs.

Among the GLICs, the biggest hit would be Khaz-
anah, being the key shareholder in CIMB (23%), TIME
dotCom (10.6%), IHH (26%), Tenaga (22.6%) and TM
(20.1%). The contributions of its top 10 companies
would be lower by RM467 million, to just RM2.44 bil-
lion, from RM2.9 billion collected for FY2023, The Edge’s
back-of-the-envelope calculations based on prevailing
consensus forecasts show.

PNB, meanwhile, is expected to collect RM247
million less (at RM5.61 billion, from RMS5.86 billion).

Aside from exposure to CIMB(13.4%), Tenaga (17.2%),
TM (15.8%) and Gamuda (15.5%), the investment fund
could expect to see lower collections from 55%-owned
Sime Darby Plantations Bhd.

Concerns over the weather impact on production
and palm oil prices have prompted analysts to slash
SimePlant’s FY2024 dividend forecast to 11.7 sen, from
15 sen in FY2023, 1t would be its third consecutive year
of year-on-year dividend decline,

The EPF, meanwhile, may see its top 10 investee
companies by FY2023 contribution churn out RM137
million or 3.4% less — the least hit by percentage
terms among the GLICs, thanks to its diversified na-
ture of shareholding.

The decline in the contributions of thnse compa-
nies is expected to be supp by its holding
in Maybank (12.1%), RHB (40.4%), Public Bank (15%),
Petronas Gas (13%) and Axiata (18.1%).

The impact to KWAP could be around RM120 mil-
lion, but at a higher percentage decline of 7.5%, as
six of its 10 biggest contributors in FY2023 may cut
dividends this year,

Tabung Haji may see dividends lowered by RM37
million, with four of its five top contributors paying
less, except for Syarikat Takaful Malaysia Bhd.

It remains to be seen whether the gaps will be filled
by other investee companies that may outperform

ion, generally have a lower payout ratio
than the GLIC-controlled companies.

This includes Public Bank Bhd,which contributed
RM701 million in dividends to GLICs in FY2023 (54%
FY2024F payout ratio).Smaller contributors are Hong
Leong Bank Bhd (33%) and YTL Power International
Bhd, in which the EPF has a 5% stake and is expect-
ed to pay just 20% of its earnings as dividends in its
financial year ending June.

Petronas-linked listed companies, too, have low-
er payout ratio forecasts by analysts, including
Petronas Chemicals Group Bhd (49%, from 61%);
KLCC Stapled Group (93%, from above 100% in re-
cent years), Petronas Gas Bhd (79%, from over 80%
in recent years); and tanker vessels operator MISC
Bhd (65%, from 75%).

Having GLICs as shareholders “should provide
stability in terms of requesting higher dividends,
generally”, according to Malacca Securities head of
research Louie Low Ley Yee.

Former stock dealer lan Yoong concurs.

“Many GLIC-linked stocks have high dividend pay-
out ratios as the GLICs (often the major shareholders)
have to pay dividends to i 5 of funds ged
by the GLICs,” he tells The Edge.

, ir s should ider that govern-
ment-linked companies may have different purposes
than just providing high dividends, says MIDF head
of research Imran Yassin Md Yusof.

“GLICs also invest for capital gains and for strate-
gic reasons [such as national interest],” he says.“It's
more about the function of the business, and which
sector the companies are in.

“There are also companies without GLIC share-
holding but do provide healthy dividends," he adds,
pointing to MIDF's top picks from the dividend per-
spective,such as Matrix Concepts Holdings Bhd.The
property group, which has Tabung Haji holding 5.2%
and the EPF holding 4.7%, has a forward dividend yield
of 5.7% based on March 7's close.

Indeed, 28 of the 50 top-yielding stocks identified by
The Edge donot have any GLIC i jal shareholder.
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There is also a different perspective in investing
than just going for the dividends, says Areca Capital
CEO Danny Wong.

“I agree that GLICs would be a good reference
for dividends. However, it is not so suitable for
growth investing where, in general, we don't ex-
pect a surprise upside from a large and mature
entity,” he says. o
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Malayan Banking 434 3143 3007
Darby Plantation 549 569 444
CIMB Group Holdings. 6 532 478
Tenaga Nasional 7 469 56
Sime Darby 446 395 438
Gamuda 155 203 53
Telekom Malaysia 158 151 138
Axiata Group 16.4 150 153
RHB Bank 74 126 129
Petronas Gas 84 120 128
5,860 5613
Maiayan Banking 121 873 888
RHB Bank 40.4 692 706
CIMB Group 134 615 552
Public Bank 15.0 551 575
Tenaga Nasional 172 456 443
Mmisc 124 108 188
Petronas Gas 13.0 185 197
IHH Healthcare 10.9 79 75
Axiata Group 181 166 169
Telekom Malaysia 7.1 164 149
4,079 3942
CIMBquJ 230 _1.055 947
TenagaNasional 226 597 580
1HH Healthcare 260 425 178
Axlata Group 36.7 337 344
Telekom Malaysia 201 193 176
TIME dotCom 106 166 45
Malaysia Airports 332 60 10
Astro* 207 32 1
UEM Sunvise 696 26 28
UEM 69.1 1 7
2,904 2436
KWAP . : i
Malayan Banking 50 360 366
CIMB Group 6.4 292 262
Tenaga Nasional 7.4 196 191
Public Bank 41 150 156
Petronas Gas 100 142 151
TIME dotCom 71 m 30
RHE Bank 60 103 105
Telekom Malaysia 96 92 B4
MISC 54 87 82
Sime Darby Plantation 66 69 54
1601 1481
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Bank Islam 480 174 73
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TIME dotCom 19 30 8
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