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MALAYSIA should revisit
nuclear power as part
of its long-term energy
security as Middle East

tensions highlight its vulnerability
toglobal supplydisruptionsand ris-
ing fuel costs, said economists.

They said the geopolitical uncer-
taintyandvolatileoilmarketunder-
score theneed forMalaysia todiver-
sify its energy mix beyond conven-
tional fossil fuels while strengthen-
ing domestic energy resilience.

Economist Dr Oh Ei Sun said
Malaysia should also explore
importing energy from the Unit-
ed States, the world’s largest oil
exporter, while accelerating the
development of green and sustain-
able energy sources.

“It is high time Malaysia relied
lessonenergyexport for income,”he
said, adding that the country must
prioritise its domestic needs.

Governments across Asia, one
of the world’s largest oil-importing
regions, are scrambling to secure
alternative energy supplies and
cushion their economies from the
impact of the energy crisis.

The global disruption has
prompted the Asian Development
Banktorevisedownwardsitsgrowth
forecast for developingAsia and the
Pacific to 4.7 per cent this year and
4.8 per cent in 2027, comparedwith
an earlier projection of 5.1 per cent
for both years.

Oil imports into Asia fell 30 per
cent year-on-year in April to their
lowest level since October 2015,
according toKplerdata.Thisdecline
comes after twomonths of near dis-
ruption at the Strait of Hormuz.

Malaysia repor tedly f i rst
explored nuclear power formally in
the early 2010s, when the govern-
ment, through agencies such as the

Economic Planning Unit and the
MalaysianNuclearPowerCorp (now
defunct as a standalone push unit),
studied the feasibility of building
nuclear power plants by 2030.

The plan was positioned as a
potential “baseload” solution to
complement gas andcoal.However,
theproposalwas shelved in themid-
2010s due to several factors: public
safety concerns following theFuku-
shima disaster in Japan (2011), high
capital costs, limiteddomestic tech-
nical expertise and the availability
of relatively cheaper natural gas for
power generation.

In recent years, the conversation
onnuclear energy has resurfaced in
policy and academic circles.

On thebroadereconomic impact,
particularly how rising fuel and
logistics costs could filter through
to food prices, manufacturing and
small and medium enterprises, Oh
said the government should con-
sider lowering taxes while reducing
public sector wastage and corrup-
tion.

He said sustainable economic
growthdependsonboostingdomes-
tic investmentandattractinghigher
levels of foreign direct investment.

“While incentives and subsidies
aregood, theyarefiscallyunsustain-
able and not the foremost concerns
of investors. Instead, the govern-
mentmust redouble its efforts to cut
red tape and eradicate corruption.”

BUDGETRECALIBRATION
BankMuamalatMalaysia Bhd chief
economist Mohd Afzanizam Abdul
Rashid said the government may
need to recalibrate the 2026 Budget
as rising fuel costs and changes in
economic conditions put pressure
on government finances.

Afzanizam said inflation and
growth remainkeymacroeconomic
metrics that require a delicate bal-
ancing act.

He said subsidies are important
to ensure prices remain artificially

low, while cash transfers can boost
disposable incomein the immediate
term.

“These two policies have
remained in place prior to the cri-
sis, and presently the government

has been amending the allocation
for subsidies.”

Economist Dr Geoffrey Williams
said the government is already bal-
ancing the need to support growth
andmanage fiscal pressures.

He said Malaysia’s outlook
remains positive, with strong pro-
jectionsfromBankNegaraMalaysia,
theWorldBankand the Internation-
al Monetary Fund.

On inflation, he said price con-

trols and subsidies help keep infla-
tion in check, while the stronger
ringgit has eased import costs.

However, Williams said the
immediate concern is the physical
supply of oil, petrol and diesel.

LONG-TERM PLAN

Economists push for diversification of energymix
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