&isentia

AUTHOR: No author available
MARKET: Malaysia

REGION: KL

11 AUG, 2025

SECTION: CORPORATE NEWS  PAGE: 1,4
ASR: MYR 16,915.00

PHOTO: Full Color

Clean energy shift in Malaysia targets equity,

regional growth

The Malaysian Reserve, Malaysia

Clean energy shift in Malaysia
targets equity, regional growth

The govt is
prioritising energy
sector as a high-
impact launch point

MALAYSIA is accelerating
efforts to recalibrate its clean
energy transition, with fresh
moves to reform tariffs, consider
nuclear energy, expand Asean
energy trade and reduce its
over-reliance on subsidies —all
while ensuring equitable access
and sustainable development.
Speaking at the Malaysia
Energy Policy Forum hosted by

MBSB Group recently, Energy
Transition and Water Trans-
formation Minister Datuk Seri
Fadillah Yusof said the coun-
try must adopt a pragmatic,
people-centred approach to
meet its energy security and
climate goals.

“Malaysia’s energy tran-
sition must be pragmatic,
people-centred and equita-
ble. No sector or community
should be left behind,” he said
during his keynote address,
reaffirming the government’s
commitment to achieving net
zero emissions by 2050 under
the National Energy Transition

Roadmap (NETR).

As of July 2025, the share of
renewables in Malaysia’s elec-
tricity mix has reached 31%,
driven by large-scale solar (LSS)
and rooftop systems. The next
milestone is 40% by 2035 and
70% by 2050 — an ambitious
target, especially as the energy
sector accounts for 70% of
the_ country’s total carbon
emissions.

Fadillah, who is also deputy
prime minister, said this goal
is not just about installing new
generation capacity, but about
“mobilising hearts and minds”
across ministries, industries
and communities.
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=The previous NEM structure cost the
government nearly RM230 million in subsi-
dies due to avoided energy costs. With the
new tarifl structure implemented tnju'bg
we are moving towards more targetted and
transparent " Mareen said.

While she did not confirm whether the
new scheme will retain the NEM name, she
hinted that it could be a hybrid of NEM,
Seli-Consumption Renewable Energy System
(SelCo) and the Community Renewable
Energy Aggregation Mechanism (CREAM)
— which facilitates shared solar

Ina upl'rl_w media session, r;d?ﬁllh
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install solar panels primarily for their own
e, reducing dependency on the grid.

a battery, from thee
mhnrhmmd;dnrnnp mmloeﬁ;hl
houes before needing o draw from the grid.~

He also highlighted community-based
can eollectively subscribe, use and manage
e e i o
ullh the goals nl CREAM, ul"k;i;in‘ comiu-
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When asked whether the new scheme

would adopt a hybrid model, Fadillah
that the ¢ has yet o

finalise the detalls, adding that the full
announcement will be made in due course.
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The infrastructure overhaul will suppaort
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He cited a recent gas plpﬂlne Incident in
Cyberjaya that l'undmppby from
thesouth to the north,

“Thanks to our Thai

Fund (EPF) and Permotalan Nasional Bhd
(PNR), are both pushing for stronger emvi-
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their

wr were
able to maintain supply continuity in the
north,” he sald.

Fadillah also revealed plans for an under-
wea cable linking Vietnam to Perak, where
30 of incoming enengy will be used domes-

i e d

“This is how we ensure ASEAN

becomes
a hub for clean energy — through interde-
pendence, siressed.

ot isolution,” he

Tariff Reform Protects
Domestic Users _

The new taril structure, effective from July
2025, unhundies costs into gene-
ration, capacity, encrgy and network com-
poncnts — improviog transparency and

“We now assess climate risk llnnpttk

Fadillah said this is an ldvlmqp,- the
country must leverage lo fund renewahbles
and nature-based solutio

Hank Negara linlqrﬂl'l (BNM) Low
Carbon Transition Facility (LCTE), which

o M0
million for small and medium enterpeises
[{SMEs] decarbonisation, was also cited as 0
scalable model.
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=Now, the cost burden shifts to the top
10% of energy consumers, lilke heavy indus

reiterated that the Madani government s
focused on economic inclusivity, sustaing.

“We have not made o decision yet. That  the federal government is working with the  tries and large data centres. hillity and long-term wellboing.
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policy decision. district cooling rones to manage water “Some users  solar panels can sell  water, there is no energy. Without energy,

“Omly after we have made a final call can
we bring them back, We have identified

usage el!h&ntb and reduce pressure on

Infrastructure
Reforms to Reshape Mix
The forum also discussed the impact of
Malaysin's recent liquefied natural gas
(LNG) trade neyotiations with the US, which
could increase gas imports.

encegy back to the grid. But those with-

\ out solar still pay full price, That is why we  this interdependence,” be added.
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Fadillah also cautioned against overrell-  Financing the Transition: Fadillah called on all srakeholders —
ance an industry estimates when plinning ﬂlgltﬂl must Meet Climate I Imlnnry. an
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Marcena explained that this would shify %y [RE) deploy Itisabout 1t is about
the gaholistic  on real d d,” he noted. and energy efficiency. the future of our economy anid the legacy
plan that ulcuni.n mmcminu. uprgraded Hie urgy P we hind,” he said.
pipelines and integration into the aatlonal  ASEAN Power Grid to § folins and support i ive fund: With investments ramping up, policy
gridd. Cmss-herder!‘esi!lence mgmmmdi asblended financeand  reforms underway and regional power link-

“The demand for gas is rising not  Fadillah said energy ages expanding, Malaysia's encrgy trns.
only fram the power scctor but also from  security cannot be uhlmmfm isolation, MHSH Group chairman Datuk Wan  formation now hinges on coordinated
non-power industrial users. That Iﬁ\uhy'u: und the government is banking on deeper  Kamaruzaman Wan Ahmod shared that  execution — and the political will to ensure
approved HMA3 billion for grid upgs croms-border electricity | I der the Mgmnph“wﬂlﬂﬁ-d“‘.?&lduimfw that no Malaysian is left behind. — by AKMAR
— to ensure digitalised, smart and efficient  ASEAN Power Grid (APG). aligned projects  ANNUAR
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