
Fadillah says no more time extensions for 
delayed LSS4 projects 
BY A D A M A Z I Z 

Vore t h a n t w o - t h i r d s 
of large-scale solar ca-
pac i ty awarded u n d e r 
t h e 2021 awards (LSS4) 
have m i s s e d t h e e n d -

2023 c o m m e r c i a l ope ra t i on da te 
(COD). A n u m b e r of solar power 
developers are seeking ex tens ions 
to t h e COD of t he i r LSS4 projec ts , 
in l ight of sizable c o m p e n s a t i o n 
charges of RM5,000 per megawa t t 
(MW) per day for up to six m o n t h s . 

However, t h e Min i s t ry of Ener-
gy Transi t ion and Water Transfor-
m a t i o n (Petra) tells The Edge t h a t 
t h e g o v e r n m e n t does n o t i n t e n d 
to g r a n t a second e x t e n s i o n . 

"The m i n i s t r y is of t h e v i e w 
t h a t e x t e n s i o n of t i m e (EOT) 
s h o u l d n o t be g iven to t h e LSS4 
developers t h a t have been unab le 
to c o m p l y w i t h t h e COD requi re -
men t , " says Deputy P r ime Minis -
ter Datulc Seri Fadillah Yusof ,who 
is also Petra min i s t e r , in h i s reply 
to The Edge's q u e r y o n w h e t h e r 
t h e g o v e r n m e n t is c o n s i d e r i n g 
a n o t h e r e x t e n s i o n . 

The LSS4 pro jec ts ' da i ly com-
p e n s a t i o n f o r d e l a y e d COD 
w o u l d r a n g e f r o m RM50,000 to 
RM250,000, based o n t h e award -
ed capaci ty of be tween I O M W and 
50MW per project . 

For previous LSS awards , t h e r e 
h a s b e e n e n f o r c e m e n t of l iqu i -
da ted a sce r t a ined d a m a g e s , w i t h 
s o m e players h a v i n g to pay sev-
eral mi l l ion r inggi t as a resu l t of 
COD delays. 

Fadi l lah s t resses t h a t t h e gov-
e r n m e n t had already allowed vari-
a t ions to the contrac t t e rms of t h e 
LSS4 projects dur ing the pandemic 
w h e n t h i n g s w e r e t o u g h . 

"Taking in to considera t ion the 
challenges faced after t he Covid-19 
global pandemic , t h e gove rnmen t 
has extended the COD deadline for 
LSS4 players to Dec 31,2023 ( the 
i n i t i a l COD va r i e s f r o m m i d d l e 
of 2023 t o e n d of 2023) a n d h a s 
approved four add i t iona l years of 
power p u r c h a s e a g r e e m e n t (PPA) 
period (PPA period increased f rom 
21 to 25 years) . 

"The ex tens ion was g ran ted in 
2022 as a n ef for t to ease t h e chal -
lenges faced by all LSS4 players to 
e n s u r e t i m e l y COD a n d t h a t t h e 
pro jec t s r e m a i n viable f inanc ia l -
ly," h e says. 

"The u l t i m a t e c o m m i s s i o n -
i n g da t e for all LSS4 p l a n t s w a s 
set for Dec 31,2023 regard less of 
a n y ear l ier p roposed da tes by t h e 
LSS p layers d u r i n g t h e b i d d i n g 
s u b m i s s i o n . 

"Th i s is c o n s i s t e n t w i t h t h e 
gove rnmen t ' s policy and pract ice 
i n t h e pas t , a n d I do n o t foresee 
a n y f u r t h e r c h a n g e s , " a d d s Fa-
di l lah. 

"This is to ensure fairness with-
in t h e i n d u s t r y as well as a m o n g 
t h e LSS players .The n e w solar ca-
pac i ty f r o m LSS4 is st i l l expec ted 
to con t r ibu te towards t h e needed 
a d d i t i o n a l RE ( r e n e w a b l e ene r -

gy) capac i ty desp i t e t h e p ro jec t 
delays." 

The LSS4 p r o g r a m m e s a w 30 
w i n n i n g b i d d e r s i n t o t a l , c o m -
pr i s ing 10 pro jec ts of 50MW each, 
a n d 2 0 projects of b e t w e e n I O M W 

a n d 2 9 . 9 9 M W . 

C h a n n e l c h e c k s f o u n d t h a t 
abou t a t h i rd of t h e LSS4's en t i r e 
awarded capac i ty of 823MW h a s 
yet to c o m e on l ine . A m o n g t h o s e 
w h o have ach ieved COD, several 
of have missed t h e end-2023 dead-
l ine by b e t w e e n several days and 
a m o n t h . 

At least two developers — Go-
p e n g B h d , w h i c h h a s a 50MW LSS 
in Gopeng, Perak a n d Sha rp Ven-
t u r e s Sdn Bhd, w i t h a 50MW LSS 
in Klang,Selangor — h a d official-
ly m a d e a r eques t to t h e Energy 
C o m m i s s i o n (EC) for t h e e x t e n -
s ion prior to th is . I t is unders tood 
t h a t at leas t e igh t c o m p a n i e s are 
seek ing e x t e n s i o n s . 

A m o n g c o m p a n i e s t h a t have 
comple ted the i r LSS4 projects are 
MK Land Holdings Bhd in Kerian, 
P e r a k i n A u g u s t 2023 (10.95MW), 
JAKS Resources Bhd in NibongTe-
bal, P e n a n g i n Augus t 2023 (50MW), 
T e n a g a N a s i o n a l Bhd ' s s e c o n d 
LSS in Bukit Se lambau , Kedah in 
December 2023 (50MW), Solarvest 

Holdings Bhd (three projects total-
l ing 50MW) a n d Ranh i l l Ut i l i t ies 
Bhd in Bidor, Perak just las t week 
o n F e b 7 (50MW). 

O t h e r l i s t ed c o m p a n i e s t h a t 
h a v e ye t to a n n o u n c e t h e COD 
of t h e i r LSS4 p r o j e c t s i n c l u d e 
R e n e u c o Bhd ( f o r m e r l y KPower 
Bhd) (50MW), U z m a Bhd (50MW) 
a n d A d v a n c e c o n H o l d i n g s B h d 
( 2 6 M W ) . 

What caused the delay? 
According to t h e Malays ian Pho-
t o v o l t a i c I n d u s t r y A s s o c i a t i o n 
(MPIA), a m o n g t h e r e a s o n s t h a t 
c o n t r i b u t e d to t h e COD d e l a y s 
are a change in l icens ing require-
m e n t by t h e EC i n r e c e n t years , 
coup l ed w i t h a back log i n con-
n e c t i n g t h e larger p ro jec t s to t h e 
n a t i o n a l g r id ' s 132kV i n t e r c o n -
n e c t i o n s as all p r o j e c t s h e a d e d 
t o w a r d s c o m p l e t i o n a t a r o u n d 
t h e s a m e t i m e . 

" D e v e l o p e r s a r e l e a r n i n g 
t h r o u g h t h i s e p i s o d e j u s t h o w 
compl i ca t ed it is to e s tab l i sh t h e 
connec t i ons , i n c l u d i n g h o w long 
t h e supp ly [in t h e v i c in i t y of t h e 
pro jec t ] n e e d s to be s h u t d o w n , 
a n d h a v i n g to l ia ise w i t h c o m -
merc i a l a n d i n d u s t r i a l [ consum-
ers in t h e area] to s h u t d o w n [as 

well] ," says i t s p r e s i d e n t Davis 
C h o n g . 

"At t h e s a m e t i m e , t h e r e is a 
r e sou rce c o n s t r a i n t to [ c o n n e c t 
to t h e grid] f r o m IOD ( in i t i a l op-
e r a t i o n da te ) to COD. W e a l ready 
fo re saw th i s [backlog] i ssue back 
in M a r c h 2023, a n d w h e n every-
body [planned] to c o m m i s s i o n by 
t h e end of las t year, t h e s c h e d u l e 
[got] conges ted , " h e e x p l a i n s . 

T h e n a t i o n a l gr id wi l l see a n 
i n c r e a s i n g n u m b e r of so la r in -
s ta l la t ions f r o m he re on, t h e n e x t 
r o u n d b e i n g i n D e c e m b e r 2025 
w h e n m o r e t h a n 30 p r o j e c t s of 
u p to 30MW e a c h wi l l c o m e on-
l i ne u n d e r t h e c o r p o r a t e g r e e n 
p o w e r p r o g r a m m e . 

Separa te ly however , a CEO of 
a local solar deve loper e x p l a i n s 
t h a t w h i l e t h e back log s i t u a t i o n 
c a n a r i s e , t h e r e a re a l so c a s e s 
w h e r e solar power p r o d u c e r s ex-
pe r i enced delays i n r e a c h i n g t h e 
"back e n e r g i s e d " s tage — w h e r e 
t h e solar p l a n t s t a r t s p r o d u c i n g 
energy w i t h o u t connec t ing to t h e 
g r id — w h i c h is a t 80% p r o j e c t 
c o m p l e t i o n a n d "ent i re ly w i t h i n 
t h e c o n t r o l of p r o j e c t deve lop -
ers", h e says. 

"LSS4 is ve ry c h a l l e n g i n g for 
m o s t p layers , d u e to t h e cos t of 

m a t e r i a l s a n d e q u i p m e n t , [ t he 
r i se in] i n t e r e s t r a t e s a n d fo rex 
[fluctuations] post-Covid.I t really 
t e s t e d t h e deve lope r s ' s t r e n g t h 
a n d c a p a b i l i t i e s t o c o m p l e t e 
[ t h e i r r e s p e c t i v e p ro j ec t s ] , " h e 
adds . 

LSS4's t a r i f f s a re at ve ry c o m -
p e t i t i v e levels of b e t w e e n 17.68 
sen / lcWh a n d 24.81 s e n / k W h , i n 
v i e w of p a n e l p r i ces d e c l i n i n g to 
a r o u n d US$0.20 pe r w a t t d u r i n g 
t h e b i d d i n g p rocess in 2020. 

Su rg ing d e m a n d i n key m a r -
ke t s l ike t h e US, C h i n a a n d Ind ia 
d u r i n g t h e p a n d e m i c d ras t i ca l ly 
r a i s e d p a n e l p r i c e s a n d a f f e c t -
ed p ro jec t s ' f i n a n c i a l m o d e l l i n g , 
m a k i n g i t d i f f i c u l t fo r c e r t a i n 
c o m p a n i e s to get f i n a n c i a l close. 

Initially, t h e 30 successful bid-
d e r s in LSS4 h a d d i f f e r e n t CODs 
t h r o u g h 2023 ,wi th t h e la tes t be-
i n g i n e n d - D e c e m b e r . Fo l lowing 
t h e de lays a n d i s sue s of p r o j e c t 
v i ab i l i ty , t h e EC i n A u g u s t l a s t 
y e a r g r a n t e d t h e f o u r - y e a r ex-
t e n s i o n to t h e PPA t e n u r e , a n d 
a lso a l lowed deve lope r s to keep 
t h e i r p r o j e c t s ' g r e e n a t t r i b u t e s 
r a t h e r t h a n g i v i n g t h e s e to t h e 
g r id ope ra to r , so t h e y c a n e a r n 
r e v e n u e f r o m se l l ing t h e r e n e w -
able e n e r g y c e r t i f i c a t e to i n t e r -
e s t ed p a r t i e s . 

At t h e s a m e t i m e , t h e regu la -
to r p u s h e d t h e COD for all LSS4 
p r o j e c t s to e n d - D e c e m b e r 2023. 

However, i t appears t h i s dead-
l i n e is s t i l l n o t s u f f i c i e n t f o r 
s o m e players w h o are n o w seek-
i n g m o r e t i m e to de l ive r t h e i r 
p ro j ec t s . 

For e x a m p l e , t h e e n g i n e e r i n g , 
p r o c u r e m e n t , c o n s t r u c t i o n a n d 
c o m m i s s i o n i n g (EPCC) a w a r d s 
for Gopeng a n d S h a r p V e n t u r e s ' 
LSS projects to Sunway Cons t ruc-
t i o n Bhd w e r e a n n o u n c e d i n De-
c e m b e r 2021. 

U z m a ' s u n i t a lso s e c u r e d i t s 
EPCC cont rac t for Nex tenaga Sdn 
Bhd ' s 29.99MW LSS4 p r o j e c t i n 
M a y 2022. I t a w a r d e d a n EPCC 
c o n t r a c t for i t s o w n 5 0 m w pro-
jec t to S a m a i d e n Group Bhd i n 
J u l y 2023, t a k i n g a d v a n t a g e of 
a n o t h e r d rop i n solar p a n e l pr ic-
es t h a t year. 

A p a r t f r o m LSS4, p a s t LSS 
a w a r d s h a d t h e i r f a i r s h a r e of 
p r o b l e m s too. To da te , LSS2 pro-
j ec t s , w h i c h w e r e s u p p o s e d to 
be de l ivered by 2020, a re s e e i n g 
416MW of o p e r a t i o n a l c a p a c i t y 
c o m p a r e d w i t h t h e over 500MW 
a w a r d e d . For LSS3 due 2021, one 
p r o j e c t of I O O M W h a s ye t to be 
c o m p l e t e d . T h e b i d d i n g r o u n d 
s a w f o u r a w a r d s of I O O M W e a c h , 
a n d o n e 91MW pro jec t . 

W h i l e t h e d e v e l o p m e n t of 
LSS4 is ongo ing , t h e n e x t r o u n d 
of LSS a w a r d s (LSS5) i n v o l v i n g 
2,000MW of capac i ty will be open 
for b idd ing f r o m April to Decem-
ber t h i s year. 

T h e h i c c u p s a n d p r o b l e m s of 
t h e p a s t w o u l d be v a l u a b l e les-
sons for b o t h t h e au tho r i t i e s a n d 
b idde r s to l e a r n f r o m . • 
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I Operational In progress DTota l 

Listed companies with LSS4 projects 
COMPANY MW COD 

ACHIEVED 

JAKS Resources Bhd 50 Yes 

Ranhill Utilities Bhd 50 Yes 

Tenaga Nasional Bhd 50 Yes 

MK Land Holdings Bhd 10,95 Yes 

Solarvest Holdings Bhd 25 Yes 

Solarvest Holdings Bhd 13 Yes 

Solarvest Holdings Bhd 12 Yes 

Tan Chong Motor Holdings Bhd, APM 
Automotive Bhd, Warisan TC Holdings Bhd 

20 Yes 

Gopeng Bhd 50 -

Reneuco Bhd 50 

Uzma Bhd 50 -

Advancecon Holdings Bhd 26 -
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Fadillah: This is to ensure fairness within 
the industry as well as among the LSS 
players 
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