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By TEE LIN SAY down Edra because the new gov-  poar and hence the bond issuance had to be bonds at those lower rates, its borrowing
linsay@thestar.com.my sald that it would look into all downsized,” says one source, m“ﬂngdmﬁunmhymuuutn
memmcdunsufmel\u\d. The other issue of the Edra bonds was that its project period,” says the
THE listing of Edra Power Holdings Sdn Bhd, “Investors wanting to own a piece of the ilsbarrmvingramwmmhm source.
the generator owned by China company would want some clarity before has locked in Meanwhile, bankers sa Edmwwl:isulr
General N Power Corp (CGN), is not Mpuuhch-mnney.lllsunlymmmlwhen utssl‘li 06, l.'liinuserlennfhundsmng mit its proposal to the au
likely to be a smooth exercise. there is a change in the landscape,” says an Ingtrnrnfourtozlyenrs. gmmmmmmmmmmwm
It ﬂbemmpnaedﬁuli‘.dn.fnmeﬂy investment banker. Thus this would ransiate into total bor- this year.
owned by 1Malaysia Development Bh Evenhdan&emnﬂudﬁl-:mpm:pen mwin;mdmssshﬂfnrmmlem Prior tn GE14, the usual suspects would be
(mmm,mmfonmumymm tive investors were already nervous that an ‘s public institutions such as Tabung
mﬂeﬂmﬂmgmm Edra IPO would face the same fate as Felda hmmomnmhs rior when Southern Haji, the Employees Provident Fund,
sur.huQ&R (M) Holdings Sdn Bhd Global Venture's (FGV) IPO - one where it Power Generation Sdn Bhd, a [V between Rﬂhmmtfmdlmmvﬂimdmuim'
Malayan Banking Bhd's insurance arm received a reso response during its SIPP Energy Sdn Bhd, a company linked to like Khazanah Nasional Bhd.
Exiqacimup ]jscin,g.buxhlersaw shares hit basement r.hasmuuul']nhurandmﬁmmd landscape, it is left to be
Bankers say Edra may not get the valua- levels as scandals were uncovered. install a 1440MW gas fired power plant, they seem.fﬂue take up a stake in the com-
mnllmkxcunsid.em':&lﬂ;emmemme One indication of this was on Jan 5 when also raised funds via islamic bonds,
tical landscape in Edra Energy Sdn Bhd issued RM5.08bil of Cmgfumutnﬂwr issuance, the W'lwnzdnwns under 1MDB, the fund
“Investors would look for growth in Islamic to finance the construction of mas the Edra bonds were nearly 1% - ried to list the company. The proposal was
stocks such as Edra. However the new its 2,242 MW gas fired power plant in subrmitted in late 2014 but could not fulfill
ernment has said it would be careful Melaka. The construction of the power plant ‘Evenunlsaumpmdmntﬂmdlﬂmm the mumsurthe
finances and public spending. So licences to  would take around three years and thereaf- reflect different credit risks, strange-  Co
build new power may not come so lerhennan‘m:??aperlcd. the bonds were transacted at much lower mmms.mnswhdrmhsappu-
easily as seen in the past three years,” say a bond amount was less than the  rates of 5.17% to 6.38% across most of its cation from the SC.
banker, mmnlphnwnbnmm tenures when 10 its locked-in rate.
The banker also says the 1MDB factor “The market appetite for the bond was “If Edra Energy has been able to raise the > TURN TO PAGE &
Powered by: @)

iSENTIA



3 e
NASIONAL

- Better. ﬁriikkn

Headline Rocky path likely for Edra listing

MediaTitle |The Star

Date 12 May 2018 Language | English
Circulation |338,368 Readership 1,032,000
Section Star BizWeek Page No 3,4
ArticleSize 549 cm? Journalist | TEE UNSAY
PR Value RM 39,528

Powered by:

9
iSENTIA



