PAGE: 8
ASR: MYR 14,909

AUTHOR: ALISSYA ZUNIZAM  SECTION: CORPORATE NEWS  AUDIENCE : 20,000
PRINTED SIZE: 1168.00cm? REGION: KL MARKET: Malaysia PHOTO: Full Color

&isentia

WORDS: 1392

12 OCT, 2026

ITEM ID: DP0122207994

Infrastructure gaps could slow Malaysia’s green

energy drive

The Malaysian Reserve, Malaysia

Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior

Infrastructure gaps could slow
Malaysia’s green energy drive

The transition presents
an opportunity to
strengthen domestic
energy resilience while
building expertise

in technologies and
infrastructure

by ALISSYA ZUNIZAM

MALAYSIA'S push to accelerate
renewable energy (RE) adoption
under Budger 2027 will depend
on whether investments In grid
infrastructure, energy storage
and ﬁnandns support can keep
pace the sector's growth, said
industry pliyers and researchers,
Under the budget, the govern-
ment has committed RM15 billion
through Tenaga Nasional Bhd
('THB) to strengthen the national
electricity grid, while UEM Lestra
will invest BM1 Billion in projects
including energy storage ot Kuala
Lumpur lmcmatiunu! Alirport

Mmmﬂmwmaﬂhn the ch;
ut creating

(KLIA) and & 1-gig faw)

hybrid energy project in Johot.
According to Prime Minister

the grid withol
told TMR in a written response,

(PM) Datuk Seri Anwar Ibrahi

Budget 2027 extends green tech-
nology tax incentives until Dec 31,
2030, with Investment Tax Allow-
inces of up to 100% for eligible

Bhd group CED Datuk Davis Chong
Chun Shiong welcomed TNB'S
investment, saying o modem grid

supported by utility-scale BESS

jm:kvuhwh&le(mm wnuld be erlﬁcnl w0 nmting the
ing stutions and green Y needs of exp iz high-
assets for own use. techindustries,
the g imilarly, a resilicnt, modern
will channel mlhcr R’M1 billion  grid paired with utility-scale BESS
through the Retirement Fund {Ing]  is essential to power Malaysia's
(KWAP) Climate Fund ling high-tech
green projects, including RE and hesaidina
decurbonisation initiatives, amid The need for relinble eleceric:
uncertaintics arksing from m:m ily is hmming more. pm.-ning an
Asia confliet. i rises from
However, researchersand indus-— tor mmm industrial p-rksuml
RE capa- ifichal intelliy data
cﬁy would require cmpendm; contres,
grid, These developments place
smcnnmﬂamytirplomm greater emp!u{a on the electrie-
ity

The=
will be ensuring that new generation capacity can be

tricity eonnﬂ:th'hy wh.ile c:uling

mlidﬂxli‘mn]lpm-
tunities would require infra-
capahle of I
cross-border transmission and
arfangements that allow partici-
pating countrics to lrm electric-
dny relinbly.

Norasikin said the APG could
ereate opportunities for Malay-
sian oil and gas (O&G) services und
cquipment (OGSE) companies to
apply their offshore engineering,
suhbsea and marine construction
expertise to cross-border electric:
Ity infrastructure.

“We are not starting from zero,”
she said, citing that existing capa-
biliti TG o gt g e

rine cables, offshore transmission
platforms, converter stations and
grid Interconnections,

Morasikin added Mualaysia
should sim to develop local compa-
nies capable of building and main.
taining regional infrastructure,
creating opportunities for export
revenue and high-skilled jobs,

Developing these capabilities
could allow Malaysian companies

RE kel particilrtylin gl
ing, construction and maintenance
wark associated with regional elec-
tricity infrastructure.

Such opportunities would
e SN Slemiky

m:reuhnzclmlealuquhm;amm of

for contracts.
MPSEA similarly sald reglonal
electricity trading could benefit RE

L iti Kek Mnl-y-

i

sia [UKM}Wnr Energy Research
Institute (SER1) director Prof Dr

ingnmnhlundu:l;;i:wm,
As more RE projects come

hut its benefits would be limited
for households, small and medium

Sown MedaMils devilopers, engineering consult-
Policy ‘:':*"!' m ants, contractors and technology
access 1,

are i in - ' posi
¥ oy ‘Malaysia should position itsell
zhr”mwmm a% a regional RE and energy stor-
age hub. ,wp'pomd by tmup'mmt

For dering RE

inmmnl;.innp:riumnll\m peri-

and cnmpﬂjlil‘t“ftmlmil!ion

charges,” the association sakd.
However, Norasikin said

regional integration would require

Norasikin Ahmad Ludin sald solar  online, the challenge will bu:msun murpri:n (SME<) and other  ods can pmide greater visibility
generation is variable and could  ing Ihnt new ions without when g project costs and
cause voltuge i i grid  canbei | Im»lh:gﬂd with-  taxable income to offset. up«led retums,

congestion and curtailment when  out creating bottleneeks, “My short answer is they help, he af

the electricity system could not

The pace of grid development

hut they are not enough an their

i 3
these measures will also depend

transparent market rules, clear

absorb the additional supply. and storage deployment will  own,” she said. an whether businesses can obtain  pricing, cyber-security safeguards
“You cannot just add solar. You  therefore influence how effec- While tax all €an financi d the necessary  and fent storage and backup
have to add Mexibility and that  tively Maluysia can translate its RE improve the § grid within o't age il i
means grid, storage and smart  ambitions into additional usable dmfmcﬂgﬁhlcmﬂpmdm amm clally viable timeframes, i RE supply,
working she eloctrici 10 capital an i For | holds and smaller “Cross-border trade only works
tald ncMnfa;ufnnﬁzm.-‘mw ideration in d busi N ikin sald wider  when the electrons and the rules
At the same |hm.-, The Malu;w Tax r.nccmivcs Pbdﬂ\f! whether projects proceed. solar adoption would require leas-  can cross borders together,” she
sian Ph and but Fi iz Gaps MPSEA sald further support  ing srrangements, rero-capital  said,
ble Energy Industry Association Il:mau'l sbould include affordable green di models and green The initiative would rhere-
[MPSEA) similardy identified grid  Beyond infra ind g, battery storage incen- toans to reduce upfront costs, fore require coordination beyond
ion cupacity, approval ti players said the ol'gm!n tives and improvements to the MPSEA had also called for  the construction of physical
lines and solar intermi ¥ s ' Corporate ble Energy p 1 income tax relief for  connections,
challenges fucing the industry. 31, 2030, ), would provide puuu &wﬂrm(cm} id solar installati ies particif in
“Gircater grid but would 1dith nnd i support for green  regional electricity u'adinx would
faster connection processes and  not, on its own, address 5upp|m for BB&S affordable  financing. need compatible technical require-
‘barriers to wider RE adoption. green financing, improved CRESS These options could help  ments and clear 15 for
3 sald the inl viabili plified  address the initial costs tated  pricing, system operations and
“TaxAll fup to 100% could  regulatory approvals,”. it said. with installing solar systems, which mm-gin;nmplydjmpﬁuns
i e corp MK Land Holdings Bhd COO  may otherwise limit participati Greater regi 3
i - fior group pl g and among and Id d ic o
wervices Nagrl Tumin said puli:y with less available capital. to strengthen energy security,
certainty, flinancing access and The views hlghil;llr. the need Norasikin wld expanding ?solnr
reliable infrstructure were Impor- — to ensure that § benefit I reduce
tant in artracting private-sector. o broader range of energy users, rxpcnu:r to imported fuel prices
participation. rather than p ily those with 4 global supply disruptions.
“RE projects require substantinl  the capital and taxable income to ‘Enuw security is no longer
eapital and long-term ptnnning. imvest in RE projects. Just about who you buy from. It
The gavemmml‘; commitment to Making financing more acces- s about what you can generate ot
g gridd inf sible would help widen partici:  home,” she said.
and pwvidlnga mare supportive  pation, while improvements (o For Malaysia, the transi-

consent of the copyright owner.

investment environment is there
fore an encouraging step towards.
attrscting continued private sector
participation,” he said in a states
mefit. -,

Meanwhile, Solarvest said the
extended incentives would give
businesses greater certainty to
commit capital towards
tsation while supporting infrastruc-
ture development to meet rising
corporate demand for RE,

grid connections and regula-
tory processes could support the
delivery of projects already being
planned.

ASEAN Power Grid Offers
Regional nities
Beyond the .domestic market,
researchers and industry plavers
said Malaysia could use the ASEAN
Power Grid (APG] under Budget

tion presents an opportunity to
strengthen domestic encrgy resil-
lence while building expertise in
technologies and infrastructure
that could serve reglonil markets.

Turning that potentipl into a
competitive advantage will depend
on the effective implementation
of policies, the accessibility of
financing and the ability of local
companics to participate in the

2027 to g i elec

stctor




