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Budget 2027charts path to
sustainable economy

inclusive growth
The RM510b framework, up from RM470b previously, comprises

federal operating expenditure (RM376.8b), development spending
(RM83b), GLICs (RM25b) public-private investment (RM11b), and

federal statutory bodies and MOF Inc firms (RM14.2b)

by AUFA MARDHIAH

MALAYSIA unveiled a RM510
billion spending and investment
framework under Budget 2027,
aimed at strengthening domes-
tic businesses, accelerating high-
value investments and maintain-
ing fiscal discipline.

The budget also announced
higher wages, tax reductions and
expanded household assistance
to ease living costs and spread the
benefits of economic growth.

Prime Minister (PM) and
Finance Minister Datuk Seri
Anwar Ibrahim, who tabled
the fifth Madani Budget in the
Dewan Rakyat on Oct 9, said the

government’s priorities went
beyond economic expansion to
improving incomes and living
standards.

“The measure of a budget is
not the thickness of its docu-
ments, the size of its allocations
or the number of announcements.
What matters is whether more
people can live with dignity,” he
said.

The RM510 billion framework,
up from RM470 billion previ-
ously, comprises RM376.8 billion
in federal operating expenditure
and RM83 billion in development
spending.

Another RM25 billion will come
from government-linked invest-

Blwawan 2027MALAYSIAMADANI
ment companies (GLICS), RM11
billion from public-private invest-
ments and RM14.2 billion from
federal statutory bodies and Minis-
ter of Finance Inc companies.

These additional commitments
sit outside direct federal expend-
iture and are intended to mobi-
lise more investment without
relying solely on government
allocations.

Malaysia’s GDP is projected to
grow between 4.2% and 5.2% in

2027, against an estimated 4.8%
to 5.3% in 2026.

The government expects the
fiscal deficit to narrow to 3.3%
of GDP next year from 3.6% this
year.

However, Centre for Market
Education (CME) CEO Dr Carmelo
Ferlito questioned whether the
spending plans could deliver last-
ing gains without placing greater
pressure on public finances.

“The balance favours short-
term household relief and an
expanding state, with fiscal disci-
pline more in the headline ratio
than in the underlying numbers,”
he told The Malaysian Reserve
(TMR).

Higher Wages, Tax Relieand Household Support
A key household measure was the
increase in the monthly minimum
wage from RM1,700 to RM2,000,
effective June 2027, covering more
than four million workers.

Micro, small and medium
enterprises (MSMEs) with annual
sales below RM50 million will be
exempted to allow them time to
adjust.

The government also propo-
sed a RM2,500 monthly wage
floor for semi-skilled workers
and graduates, while GLICs and
government-linked companies
(GLCS) will raise their living wage
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PREVIOUS WEEK:SNIPPETS
MALAYSIA saw accommodation searches
for Kuala Lumpur (KL), Sepang and nearby
areas jump more than 160% year-on-year
(yoy) for the Oct 2 to 4 Formula 1 (F1) Gulf
Air Bahrain Grand Prix (GP) in Malaysia
2026 at the Sepang International Circuit
(SIC). KL accounted for over 60% of searches
and Sepang nearly 25%. About 80% of stays
extended beyond the race weekend, with a
median duration of almost six nights.

MALAYSIA'S economic focus has shifted
from efficiency to resilience as it continues
to outperform growth forecasts amid
global uncertainty. The country must seize
opportunities and withstand global shocks,
while fuel subsidy rationalisation and the
Fiscal Responsibility Act have strengthened
public finances, said Malaysian Investment
Development Authority (MIDA) chairman
Tengku Datuk Seri Zafrul Abdul Aziz.

MALAYSIA aims to increase the Retirement
Income Adequacy framework to six in 10
Employees Provident Fund (EPF) members
to reach the ‘Basic Savings’ benchmark
of RM390,000 by age 60 by 2030. Prime
Minister (PM) Datuk Seri Anwar Ibrahim
said currently, close to four i in 10 members
are now on track to reach the benchmark
under the EPF's Retirement Income Adequacy
framework.

STATE governments have been urged to
gazette padi-growing areas to sustain rice
cultivation and strengthen food security
after the rice self-sufficiency ratio (SSR) fell
from 68% in 2018 to 54.3% in 2025. The
Agriculture and Food Security Ministry
(KPKM) said the proposal, discussed at a
meeting chaired by Minister Datuk Seri
Mohamad Sabu on Oct 1, also reflects an
Auditor-General’s Report recommendation to
preserve land for rice cultivation.

PRIME Minister (PM) Datuk Seri Anwar
Ibrahim urged Malaysia's youth to master
emerging technologies such as artificial
intelligence (AI) and quantum computing
to drive economic growth, while ensuring
technological advancement is guided by
values, ethics and principles. He also called on
young people to exercise critical thinking and
remain devoted to truth, justice, the pursuit

of knowledge and integrity as they lead the
country towards greater success.

THE MyGOV Malaysia app now brings
key government services including
driving licences, road tax, Road Transport
Department (RTD) summons checks,
passports, clinic appointments and
Sumbangan Tunai Rahmah (STR) under one
platform. Communications Minister Datuk
Seri Fahmi Fadzil said users can also check
unclaimed money and get information
through its ‘Al Chat’ feature.

THE Entrepreneur and Cooperatives
Development Ministry (KUSKOP)
has allocated RM30 million under the
BERKAT Deepavali People’s Business
Festival Financing Scheme to help Indian
entrepreneurs prepare their businesses for
the festival next month. Implemented through
the National Entrepreneurial Group Economic
Fund (TEKUN).

SARAWAK should look beyond its
domestic market and tap the wider ASEAN
region to gain the scale needed to lower
rural connectivity costs, particularly for
satellite-based services. MEASAT chief
commercial officer Ganendra Selvaraj said
greater regional demand could help make
connectivity services more commercially
sustainable and reduce reliance on
government funding.

THE Malaysian Employers Federation (MEF)
welcomed the government's decision to spare
micro, small and medium enterprises (MSMEs)
from further increases to the RM1,700
minimum wage for now. MEF senior advisor
for Government, Media and International
Engagement Datuk Dr Syed Hussain Syed
Husman said the decision gives MSMEs
breathing space amid rising operating costs.

JASMINE Food Corp Sdn Bhd is expanding
beyond rice into ingredients for restaurants
and other food businesses with the launch
of Jasmine Krim Kelapa, a coconut cream
developed for commercial kitchens. The
product is part of the company's effort to
become a food service solutions partner while
continuing to serve household consumers.
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HAPPENINGS
Mimi Fly bags 5 AIM25 trophies
MIMI Fly won five trophies at the 25th
Anugerah Industri Muzik (AIM25). The 39-year-
old singer brought home Best Festive Song
and Song with the Most TikTok Creations
for Serumpun, Best Music Video and Best
Electronic Pop/Dance Song for Temberang,
and Best Musical Arrangement for Nara.

Putrajaya Marriott revs up for F1
PUTRAJAYA Marriott Hotel hosted F1-themed
dining and entertainment from Sept 28 to Oct
4. The offerings included special menus at five
outlets and The Ultimate Pit Stop Experience
at RM888 nett per person for Marriott Bonvoy
members. The hotel also held AfterBurn,
a post-race party featuring DJs Double D,
Munkyman, JD, Jazzie Jay and Queen T.

BIC CEO: 261,000 fans set new SIC
attendance record at Bahrain GP
A TOTAL 261,000 spectators attended the race
weekend of the Formula (F1) Gulf Air Bahrain
Grand Prix (GP) in Malaysia 2026, setting anew
attendance record for Sepang International
Circuit (SIC). The number of spectators was
confirmed by Bahrain International Circuit (BIC)
CEO Sheikh Salman Isa Al Khalifa.

Messi speaks of ‘painful’ retirement
after Argentina farewell
LIONEL Messi signed off from international
football on Oct 6, telling Argentina fans
retirement from the national team was “’deeply
painful” Messi, 39, scored a goal and provided
two assists as his 208th and final international
game ended with a 3-0 win over Benin.
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