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Data centre-linked stocks 
gain traction on news flow 

BY LEE WENG KHUEN 

As more investments con-
t i n u e to p o u r i n t o t h e 
data cent re (DC) indus-
try, compan ies are look-
ing to t ap oppor tuni t ies 

in ei ther t he DC construct ion, fit-
out or test ing and commissioning 
segments . 

Notably, t h e art if icial intell i-
gence (AI) boom has spurred de-
m a n d for digital i n f r a s t ruc tu re , 
including the internet, cloud com-
put ing and other IT services, w i th 
DCs being the crucial components 
that support digital infrastructure 
where digital data is stored, man-
aged and processed. 

Apart f rom DC owners such as 
Time dotCom Bhd (KL:TIMECOM), 
Telekom Malaysia Bhd (KL:TM) 
and YTL Power Internat ional Bhd 
(KL :YTLPOWR), w h o are t h e in-
d i r e c t b e n e f i c i a r i e s of t h e DC 
b o o m and w h a t is t he i r ups ide? 

Fund m a n a g e r s say i n t e r e s t 
i n DC- l inked s t o c k s h a s b e e n 
p r e d o m i n a n t l y dr iven by n e w s 
flow, w i t h t h e i r p r i c e s h a v i n g 
r i s e n s u b s t a n t i a l l y s i n c e t h e 
s t a r t of t h e year . The c o u n t e r s 
i nc lude SNS Ne twork Techno l -
ogy Bhd (KL:SNS) (+102%) a n d 
Sunway Construct ion Group Bhd 
(KL:SUNCON) (+51.5%). 

Wil l iam Ng, chief i nves tmen t 
off icer of Lelnves PLT, is of t h e 
v iew t h a t DC jobs are more about 
providing an addi t ional revenue 
s t r e a m and it r e m a i n s to be seen 
w h e t h e r DC-linked cont rac ts re-
ally offer h i g h m a r g i n s . 

"For example , m a r g i n s i n the 
c o n s t r u c t i o n s e c t o r a r e q u i t e 
s t a n d a r d — u n l e s s you a re t h e 
DC owners , t h e n you can get bet-
t e r m a r g i n s , " h e tel ls The Edge. 
Having said t h a t , h e is posi t ive 
on companies tha t provide main-
t enance and service jobs to DCs 
over a long- te rm period. 

"DCs are a t rend, and Malaysia 
ha s t h e advantage of low operat-
ing cost. But i t really depends on 
companies t h a t have bagged the 
DC contracts," he says. 

Peter Lim Tze Cheng , f ound -
er a n d chief r e sea rch off icer of 
Tr ident Analy t ics Sdn Bhd, says 
investors should be vigilant w h e n 
d iges t ing t h e n e w s f low consid-
ering tha t some ventures may not 
mater ia l i se . "We still have to see 
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w h i c h ones will mater ia l i se , so I 
t h i n k it is a bi t too early to j u m p 
on t h e DC bandwagon . " 

U n d e r t h e Malays i a Dig i ta l 
Economy Blueprint (MyDIGITAL) 
2021-2025, one of t h e ta rge ts l ist-
ed is to build a n enab l ing digital 
i n f r a s t ruc tu re and e n v i r o n m e n t 
for local DC f i r m s to specia l ise 
i n h i g h - e n d c loud c o m p u t i n g 
services. Revenue-wise , t h e goal 
is for t h e c o u n t r y ' s DC i n d u s t r y 
to achieve RM3.6 bi l l ion by 2025 
f r o m RM2.09 bi l l ion in 2022. 

A c c o r d i n g to r e s e a r c h f i r m 
Mordor In te l l igence , t h e Malay-
s i an DC m a r k e t wil l see a com-
pound a n n u a l g rowth rate of 17% 
f r o m 2 0 2 3 t o 2 0 2 9 , f r o m 5 4 0 M W 
t o 1 , 3 6 0 M W . 

"Tier 3 DCs cur ren t ly account 
for t he ma jo r i ty of the local mar-
ket share w i t h 10 to 15 DCs cur-
r e n t l y u n d e r c o n s t r u c t i o n i n 
Malays ia . The t o t a l f loor space 
is expec ted to grow f r o m t h r e e 
mi l l i on sq f t i n 2023 to 7.7 mi l -

l ion sq f t by 2029. Concurrent ly , 
t h e n u m b e r of i n s t a l l e d r acks 
is p r o j e c t e d to g r o w 2.5 t i m e s 
f r o m 154,000 in 2023 to 388,000 
by 2029," it says. 

Tier classification de te rmines 
t h e p r e p a r e d n e s s of a DC facil-
i t y to s u s t a i n t h e o p e r a t i o n . A 
DC is c lass i f ied as Tier-1 w h e n 
it h a s a n o n - r e d u n d a n t p o w e r 
componen t , cooling componen t s 
a n d power d i s t r i bu t i on sys t em, 
w i t h an u p t i m e of 99.67% and an 
a n n u a l d o w n t i m e of less t h a n 
28.8 h o u r s . 

Tier-2 DCs have redundant pow-
er and cooling componen t s and a 
single non-redundant distribution 
sys tem. They have an u p t i m e of 
99.74% and an a n n u a l down t ime 
of less t h a n 22 hours . 

A DC w i t h r e d u n d a n t pow-
er and cooling c o m p o n e n t s and 
mul t ip le power d is t r ibu t ion sys-
t e m s is refer red to as Tier-3.The 
facility is resistant to planned and 
u n p l a n n e d d i s rup t ions , w i t h a n 

u p t i m e of 99.98% and an a n n u a l 
d o w n t i m e of less t h a n 1.6 hours . 

Tier-4 DCs are the most tolerant 
as t h e y have mul t ip le , independ-
ent r edundan t power and cooling 
componen t s and mul t ip le power 
d is t r ibu t ion pa ths . All IT equip-
m e n t are dual-powered, m a k i n g 
t h e m fault to lerant in case of any 
d is rupt ion , thereby ensur ing in-
t e r r u p t e d opera t ion . These DCs 
have an u p t i m e of 99.74% and an 
a n n u a l d o w n t i m e of less t h a n 
26.3 m i n u t e s . 

YTL Power is developing t h e 
YTL Green DC Park in Kulai, Johor. 
Having secured Singapore-based 
Sea Ltd and its subsidiaries Shop-
ee and G arena as anchor custom-
ers, t h e f i rs t phase of t h e project 
is e x p e c t e d to a c c o m m o d a t e a 
c a p a c i t y of u p t o 72MW. 

Time do tCom stil l h a s equi-
ty i n t e r e s t i n AIMS Data Cent re 
H o l d i n g Sdn Bhd a f t e r d ispos-
ing of a par t i a l s take to Digital-
Bridge Group Inc for RM2 bil l ion 

in April 2023. 
As for TM, it is said to be ex-

plor ing plans to build a n e w hy-
perscale DC in Malaysia ,expand-
ing its capaci ty f r o m its exis t ing 
DCs in Cyberjaya, Selangor, and 
I skandar Puteri , Johor. 

Clearly, as t h e r e wil l be sub-
s t a n t i a l d e m a n d for e lec t r ic i ty 
f r o m DCs,Tenaga Nas iona l Bhd 
(KL:TENAGA) has guided for elec-
t r ic i ty d e m a n d g rowth of 2.5% to 
3% in 2024, m o r e t h a n t h e 1.7% 
e m b e d d e d i n i n c e n t i v e - b a s e d 
regula t ion , u n d e r p i n n e d largely 
by n e w data centres, according to 
Kenanga Research's March 4 note. 

SunCon is t h e key w i n n e r i n 
t h e c o n s t r u c t i o n of DCs, hav -
ing bagged t h r e e jobs s ince ear-
ly 2023 for a combined con t r ac t 
value of RM2.64 bil l ion, w h i c h is 
a s u b s t a n t i a l p o r t i o n of i ts all-
t i m e - h i g h order book of RM6.9 
bi l l ion. I ts year- to-date con t rac t 
w i n s has increased to RM1.6 bil-
l ion, af ter w i n n i n g a DC contract 
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w o r t h RM747.8 mi l l i on f r o m a 
US-headquartered mul t inat ional 
technology f i rm in March . 

I ts f i r s t DC w i n was in Jan-
uary 2023, w h e n it entered into 
a RM1.7 bill ion cont rac t to pro-
vide general contractor services 
for a DC cons t ruc t ion project in 
SedenakTech Park in Johor.This 
was followed by a RM192.8 mil-
l ion cont rac t f r o m K2 Strategic 
Infras t ructure Malaysia Sdn Bhd 
in October 2023 for the develop-
m e n t of a DC in Johor. 

I t s p e e r G a m u d a B h d 
(KL:GAMUDA) is also keen to take 
u p DC construct ion jobs. Accord-
ing to Kenanga Research's March 
29 note, Gamuda is set to secure 
two DC building jobs, bu t it has 
no in tent ion to own DCs at th is 
juncture . 

"It quoted h igh capex and po-
tent ia l oversupply at some point 
in the fu tu re as its key concerns. 
Nonetheless , it holds t h e belief 
t ha t the data cent re bus iness is 
still in the early stages of i ts up 
cycle and the upward m o m e n t u m 
could last at least a n o t h e r five 
years," the research house added. 

Apart f rom cons t ruc t ion , t h e 
DC f i t -ou t bus iness s egmen t is 
a n o t h e r area of in teres t . SNS re-
cently ventured into this segment 
by se l l ing AI supe r servers , as 
well as providing tes t ing , com-
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Selected data centre-linked stocks on Bursa Malaysia 
COMPANY SHARE PRICE 

ON MAY 8 (RM) 
YTDGAIN 

(%) 
TRAILING 

12-MONTH 
PER (X) 

FORWARD 
12-MONTH 

PER (X) 

CONSENSUS 
TARGET PRICE 

(RM) 

UPSIDE/ 
DOWNSIDE 

POTENTIAL (%) 

MARKET CAP 
(RM MIL) 

Sunway Construction Group Bhd 3.06 51.5 27.2 22.0 3.00 -2.0 3,945,4 

SNS Network Technology Bhd 0.485 102.0 24.2 13.5 0.54 11.3 782.2 

MN Holdings Bhd 0.735 38.7 19.8 NA NA NA 298.7 

Cloudpoint Technology Bhd 0.685 24.5 22.0 NA NA NA 356.2 

Critical Holdings Bhd 0.895 42.1 17.1 NA 1.20 34.1 349.4 

Powerwell Holdings Bhd 0.48 100.0 17.3 NA NA NA 278.7 

Jati Tinggi Bhd 0.31 14,8 24.8 NA NA NA 117.5 

Tenaga Nasional Bhd 12.40 23.5 25.9 17.7 12.59 1,5 71,994.0 

m i s s i o n i n g and opera t ion and 
m a n a g e m e n t on t h e p r e m i s e s 
of DCs. 

The ICT s y s t e m s and so lu-
t ions provider told The Edge in a 
recent interview tha t it expected 
m e a n i n g f u l con t r i bu t i on f r o m 
th i s foray. A u n i t of its AI super 
server is sold at RM1.5 mi l l ion , 
w i t h an e s t ima ted gross prof i t 
marg in of 15%, well above the 5% 
f r o m its exis t ing core bus iness . 

U n d e r g r o u n d u t i l i t i e s a n d 
substation engineering specialist 
MN Holdings Bhd (KL:MNHLDG) 
has been diversifying its business 
to include DC jobs. A key deal is 

its par tnership wi th China-based 
Shangha i DC-Science Co Ltd to 
develop Shangha i DC-Science's 
f i rs t h igh -pe r fo rmance DC out-
side China in Sedenak Tech Park 
in Johor .The project is es t imat -
ed to have a value of more t h a n 
US$600 mil l ion (RM2.65 billion). 

I n F e b r u a r y t h i s y e a r , 
C l o u d p o i n t T e c h n o l o g y Bhd 
(KL:CLOUDPT) a n n o u n c e d t h a t 
it would be acquir ing 75% equi-
ty in teres t each in Unique Cen-
tral Sdn Bhd (UCSB) and Uniqcen 
Sales & Services Sdn Bhd (USSSB) 
for RM26.78 mil l ion cash. UCSB 
is involved in t h e supply, deliv-

ery and ins ta l la t ion of DCs, data 
cabling, fibre optic works, as well 
as mechanical and electrical ser-
vices, while USSSB is an electrical 
contractor. 

The IT solutions provider said 
the deal would allow the group to 
offer end-to-end DC, hybrid cloud 
and multi-cloud solutions, as well 
as green and sustainable DC solu-
t ions to its customers. 

Listed in December last year, 
Critical Holdings Bhd (KL:CHB) 
is seen as a s t rong benef i c i a ry 
of t h e huge in f lux of DC invest-
men t in Malaysia. In March, Phil-
lip Capital in i t ia ted coverage on 
the company w i t h a target price 
of RM1.20, suggest ing an upside 
po ten t ia l of 34.1% based on last 
W e d n e s d a y ' s c l o s i n g p r i ce of 
89.5 sen. 

"The group is aggressively ex-
pand ing in the Klang Valley and 
Johor to capture the booming DC 
oppor tun i t i e s s u r r o u n d i n g Cy-
ber jaya , Sedenak and Nusajaya 
Tech Parks as well as YTL Green 
DC Park," the research house said 
in a March 26 note . 

Back in 2020, Powerwell Hold-
ings Bhd (KL:PWRWELL) bagged 

a data centre project in Cyberjaya 
worth RM1.4 million, but wi thout 
fur ther details. Another company, 
Jat i Tinggi Bhd (KL:JTGROUP), 
c l inched its m a i d e n DC-linked 
job wor th RM22.06 mi l l ion two 
m o n t h s ago, to lay unde rg round 
cables for a DC in t h e sou the rn 
region of Pen insu la r Malaysia. 

It is w o r t h n o t i n g t h a t two 
newly l is ted ACE Marke t com-
panies are eyeing DC jobs. KJTS 
Group Bhd (KL:KJTS) — w h i c h 
made i ts debut on Bursa Malay-
sia in J a n u a r y — h a s said i t is 
in ta lks w i t h data cen t re own-
ers and m a i n contractors for the 
supply of its cooling system. The 
bu i ld ing suppor t services f i r m 
spec ia l i ses i n p r o v i d i n g cool-
ing energy, c leaning and facil i ty 
managemen t services, pr imari ly 
to the property industry. Cooling 
sys tems are a ma jo r componen t 
of DCs due to hea t generated by 
the i r ha rdware . 

M e a n w h i l e , HE Group Bhd 
(KL:HEGROUP),an electrical engi-
neering service provider, is target-
ing to set up DCs in the Johor-Sin-
gapore Special Economic Zone. It 
was listed early th is year. II 
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