
Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior
consent of the copyright owner.

HLIB Research initiates full coverage on 
Southern Cable, citing strong outlook 
KUCHING: Hong Leong 
Inves tmen t Bank (HLIB 
Research) ha s ini t ia ted ful l 
coverage on Sou the rn Cable 
Group Bhd following t w o 
years of s t rong operat ional 
pe r fo rmance unde r i ts 
non-ra ted coverage, rising 
ins t i tu t ional interest , and a 
robus t earnings outlook. 

The r e sea rch house in a n o t e 
on W e d n e s d a y said S o u t h e r n 
Cable's c u r r e n t o rder book 
s t a n d s a t RM1.32 billion, 
equiva len t t o 0.98 t imes i t s 
forecas ted FY24 revenue. 

Of this , RM792 million 
compr i ses long- term c o n t r a c t s 
f r o m ut i l i ty companies , whi le 
t h e r ema inde r comes f r o m 
purchase orders. 

Medium-vol tage (MV) cables 
m a k e u p more t h a n 20 per cent 
of t h e o rder b o o k dr iven b y 
s t r o n g d e m a n d f r o m Tenaga 
Nasional, da ta cen t res (DC), and 
t h e Sa rawak marke t . 

High-voltage (HV) cables 
c o n t r i b u t e a r o u n d five per 
cent , s u p p o r t e d by d e m a n d 
f r o m DCs, solar projects , 
ma in ly t h e Corpora t e Green 

Power P r o g r a m m e (CGPP) a n d 
t h e East Coast Rail Link (ECRL). 
The res t of t h e order book 
consis ts of low-voltage (LV) 
cables. 

"Demand fo r cables r e m a i n s 
robust , w i th t h e expanded 3,000 
k m per year a lready near ing full 
use ref lected by t h e a s t rong 90 
per cent u t i l i sa t ion r a t e in t h e 
first qua r t e r of FY25. 

"Backed by t h e RM1.32 billion 
order book and over RMi billion 
in act ive tenders , m a n a g e m e n t 
expec ts t h i s h igh ut i l i sa t ion 
ra te to continue," it said. 

Fu r the rmore , HLIB Research 
no t ed t h a t m a n a g e m e n t does 
n o t an t i c ipa te a n y delivery 
d i s rup t ions to i ts US c u s t o m e r 
despi te recen t a n n o u n c e m e n t s 
of reciprocal tariffs . 

"Based on t h e commi t t ed 
capaci ty and exis t ing delivery 
schedule, m a n a g e m e n t expec ts 
US sales t o r ema in s t eady a t 
app rox ima te ly RM30 million 
per qua r t e r t h r o u g h o u t FY25. 

"This is on t r ack t o m e e t i t s 
initial full-year ta rge t of a t least 
RMlOO million," it said. 

However , t h e commerc ia l 

l aunch of i ts n e w USE-2/RHW-
2 low-voltage a lumin ium power 
cable ha s been delayed t o t h e 
f o u r t h q u a r t e r of 2025 f r o m 
t h e originally p l anned second 
q u a r t e r due t o de lays in t h e 
importer ' s cert if ication process. 

The house believes t h e l aunch 
of t h i s n e w p roduc t could be a 
key catalyst , potent ia l ly raising 
US sales beyond t h e c u r r e n t 
RM30 million qua r t e r l y r u n 
rate. 

HLIB Research has raised 
i ts ea rn ings fo r eca s t s fo r FY25, 
FY26, a n d FY27 b y 8 per cent , 
7 per cent, and 17 per cent 
respectively. 

It said t h e s h a r p increase in 
t h e FY27 pro jec t ion ref lects t h e 
expec ted con t r ibu t ion f r o m 
Lot 21 a n d Lot 22, wh ich h a s 
begun cons t ruc t i on w i t h fu l l 
commercia l i sa t ion expec ted in 
second half of FY26. 

HLIB Research in i t ia ted a 
"buy" call and a h igher t a rge t 
price of RM1.69 per sha re f r o m 
RMi.55 previous ly based on 
a mul t ip le of 18 t imes fu l ly 
di luted FY25 earn ings per sha re 
of 9.4 sen. 
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