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ThePPAmarks
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todeliver impactful
and future-ready
renewable energy
solutions.
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RM2.8B PROJECT

Jentayu clinches 40-year Sabah power deal
KUALA LUMPUR: Jentayu Sus-
tainables Bhd — through its 70
per cent-owned subsidiary Oriole
Hydro Padas Sdn Bhd—has signed
a40-yearpowerpurchaseagreement
(PPA) involvingaRM2.8billionpow-
er project in Sipitang, Sabah.

Jentayu yesterday said Oriole
Hydro had signed the PPA with
Sabah Electricity Sdn Bhd for the
162-megawatt run-of-river hydro-
electric project there.

All necessary land and resource
approvals for the project, one of the
largest renewable energy undertak-
ings in the state, has been obtained
fromthestategovernment, itadded.

In a filing with Bursa Malaysia,
Jentayu said the project is expected
tomakeasignificantcontributionto
the Sabah Renewable Energy Road-
map 2040, providing about 16 per
cent of the state’s peak electricity
demand through dependable and
sustainable hydropower.

“ThisPPAformalises thesaleand
purchase of electricity from Project
Oriole to Sabah Electricity over a
concession period of 40 years, on a
build-own-operate-transfer basis,
commencingfromtheplant’ssched-
uled commercial operation date of
June 1, 2029.

“Once operational, Project Oriole
isexpectedtogenerateaboutRM300
million inannual recurring revenue
for the group.

“The signing of the PPA follows
and builds upon the issuance of the
initial letter of notification by the
Energy Commission of Sabah and
thesubsequentletterofnotification,”
it said.

Undertheagreement,SabahElec-
tricity will buy up to 868,894mega-
watt-hour of electricity per year at a
rate of 31.5 sen per kilowatt-hour.

Jentayusaidinadditiontoenergy
sales, Project Oriole will also ben-
efit from the monetisation of green

attributes throughRenewableEner-
gy Certificates (REC).

“The group will be entitled to
receive up to RM10.1 million in
REC-relatedincome,withanyexcess
being shared equally with Sabah
Electricity,” it added.

Theproject, it said, is expected to
create 2,000 job opportunities dur-
ing its construction phase, along
with 150 high-skilled positions for
the plant’s operation and mainte-
nance.

Jentayu also announced that
the engineering, procurement, con-
struction and commissioning con-
tract for Project Oriole was awarded
toaconsortiumheadedbyXDPower
Transmission SdnBhd.

XD Power is a subsidiary of Xi’an
ElectricEngineeringCoLtd, inpart-
nership with PT Anhe Konstruksi
IndonesiaandJawatJohanSdnBhd.

“Xi’an Electric is one of China’s
largest andmost established power

transmission and distribution engi-
neering contractors, with a strong
international presence spanning
over 40 countries.

“The consortium’s combination
ofdeeptechnicalexpertiseandinte-
gration of local capabilities through
its regionalpartnerswasakey factor
in its selection,” it said.

Jentayu executive chairman
Datuk Beroz Nikmal Mirdin said
the PPA marks a pivotal milestone
in the company’s mission to deliver
impactful and future-ready renew-
able energy solutions.

Beroz Nikmal said the company
is exploring a joint venture with a
world-class turbine manufacturer
to establish a manufacturing facil-
ity in Sabah.

“By localising production and
building technology capabilities
locally,weaimtoelevateSabah’srole
in the regional energy value chain,”
he added.
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