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REINING IN INFLATION

‘Bank Negara to assess oil shock before raising rates

ing.
. The risk of higher inflation Is
and Af:

KUALA LUMPUR: Bank i h finfl Th he sl ”
Bhd chief Mohd h 1er il
Afzanizam Abdul Rashid said poli- supplyshortage and whether the gov-

cymakers will likely assess the situ-
ation before rai interest rates to
conrain the inflation resulting I;‘mm

conflict.

emmﬂt ww!d adjust thelr subsidy
mechan

He um Malaysia is in a relatively
hen.er position as it is an oil-produc-

He was resp gt
ters that sald Bank Ne;mn
inflation.

Bank Negara governor Datuk Serl
bdul Rasheed Ghaffour on March 5

uld the central bank Is monitoring
oil

oaulloned that rising pr‘lces&cuuld

the diesel subsidy has risen to RML2
billion per month, totalling RM3.2
billion per month, up from RM700
million pmluully

id for now, crude ofl

holds and businesses would curb
spending.

“There hno one-size-fits-all solu-
thon. But

prices are likely to stay elevated, and
markets are grappling with the new
mllly where geopolitical rl?ks have

in the o
RMIB.2 'billion In 2025 wmpared
with RM13.2 billion in 2024, largely
underanned Isy asurphus in refined

pr|:

fied natural gas.

growth
we are not in the camp lhawalls for
monetary tightening at the current
Juncture,”

In 2022, total expenditure on petro-
leum 10 RM23.1

supply
and financial market volatility.

Bank Negara expectstodisclose its
assessments later this month.

“My sense is that Bank Negara
would want to see whether current
shocks have any material impact on
growth or Inflation. Some may argue
that Bank Negara should raise the
interest rate to keep inflation at bay.
1 believe Bank Negara will look into

sidies to help cushion the impact on
inflation.”

Nonetheless, Afzanizam said the
targeted fuel subsidy may need to
be reviewed if the current situation

persists,

“Perhaps, the next stage is to tar-
get the subsidy based on income
el, where those in the high-income

«cohort can be exempted from receiv-

billion, with th age Brent crude

gk
pollcy response.
economists are talking about
crude oil hitting US$200 per barrel,
the same figure forecast by a Gold-
man Sachs analyst during the 2008

at I.TSN'Jpetbnml.

The expenditure on petroleam
subsidies fell to RM19.7 billion in
2024 when the average Brent stood
at USS$79.9 per barrel.

Finance Minister 11 Datuk Serl
Amir Hamzah Azizan said the gov-
ermnmment’s monthly petrol subsidy
‘has increased to RM2 billion, while

have become the priority.

While energy transition and sus-
tainable economy have been dis-
cussed globally, he said recent devel-
opments highlight that the world
remains vulnerable to oll supply

“So, higher crude oll prices are shocks.

nuins o be the fur_:us ‘Thus far, the

d Iran have not

On that note, more needs to be
done to the

Therefore, eiamd mlde prices are
here to stay.”

Afzanizam said energy security is
the heart of the problem, and meas-
ures to ensure sufficient ofl supplies

energy share in the total energy mix,
e said.

Based on Tenaga Nasional Bhd
data, coal and gas accounted for 92.4
per cent of the total energy mix in

solar and hydro constituted 7.2
cent in 2025 compared with 3.9 per
cent in 2018.

At the same time. electric vehicle
(EV) registration jumped 105.7 per
cent in 2025 to 44,813 units versus a
yearago, according to Road Transport

it (RTD) data. In the first
two months of 2026, RTD reported
that EV registration rose 156.4 per
cent to 9,874 units versus the same
period in 2025,

“Therefore, the progress is com-
mendable. However, it needs to be

" he said.

per cent in 2018, while
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