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Local equities COMPILED BY ESTHER LEE 

Malaysian REITs 
POSITIVE 

MAYBANK IB RESEARCH (JUNE 10): We expect 
catalysts in 2H25 to include asset recycling (exam-
ples: Sunway REIT's [KL:SUNREIT] planned RM613 
million disposal of tertiary education asset; and 
Axis REIT's [KL:AXREIT] RM24 million sale of The 
Annex) and new acquisitions (example: Pavilion 
REIT's [KL:PAVREIT] RM480 million hospitality 
assets; and Axis REIT's six newly acquired proper-
ties). Active asset enhancement initiatives (AEIs) 
by Sunway REIT and IGB REIT (KL:IGBREIT) should 
further support income growth. The hospitality 
segment for KLCCP (KL:I<LCC) and Sunway REIT 
may see a seasonal rebound post-Ramadan. We 
also see strategic catalysts among REITs, including 
CapitaLand Malaysia Trust's (KL:CLMT) industrial 
diversification and Sentral REIT's (KL:SENTRAL) 
ongoing pivot away from pure-play office expo-
sure. Al-Salam REIT (KL:ALSREIT) is progressing 
on its "DISRUPT27" repositioning strategy, with 
asset recycling and Komtar JBCC's ongoing re-
configuration expected to support medium-term 
yield and valuation recovery. Pavilion REIT and 
CLMT's planned placements and new assets also 

Scan/dick 

12 Things You Must 
Know About Any Stock 

MAYBANK IBG R E S E A R C H 

Key asset recycling, AEIs and 
new asset acquisition initiative 

M-REIT KEY INITIATIVE(S) VALUE /TIMELINE 

Sunway REIT Disposal of tertiary education asset RM613mil;2H25 

Active AEIs across key malls (Sunway Pyramid, 
Sunway Carnival) 

1H25 

Axis REIT Disposal of The Annex RM24 mil; 2H25 

Acquisition of six new industrial properties Completed in1Q25 

Pavilion REIT Acquisition if two hotel assets (Banyan Tree KL 
and Pavilion Hotel KL) 

RM480 mil; 2H25 

Placement plan to fund acquisition and payment 
of remaining balance of Pavilion Bukit Jalll 

Ongoing 

IGB REIT Active AEIs (Mid Valley Megamall and 
The Gardens Mall) 

Ongoing 

KLCCP Hospitality segment to rebound post-Ramadan 
and post-renovation of ballroom 

Completed 
end-April 

CLMT Industrial diversification - logistics expected to 
make up of 7.9% of AUM by FY26 

In progress 

Placement plan with upcoming three industrial/ 
logistics assets acquisitions 

2H25 

Sentral REIT Gradual pivot away from pure-play office 
segment 

Ongoing 

Al-Salam REIT Asset recycling under DISRUPT27 and 
KOMTAR JBCC repositioning w i th space 
reconfiguration efforts 

Targeting 80%-
85% occupancy for 
KOMTAR JBCC by 
2027 

offer medium-term upside to earnings and divi-
dend per unit growth. 

M-REITs offer attractive CY25/26E average 
dividend yields of 5.6%/6.1%, translating into 
healthy spreads of 208-258bps against the cur-
rent 10Y MGS (-3.5%). We see room for spread 
compression should Bank Negara Malaysia ini-
tiate an overnight policy rate cut in 2H25, which 
would benefit REITs with higher floating-rate 
debt exposure. This supports valuation upside 
and lowers financing costs for growth-orient-
ed REITs. Nonetheless, most REITs continue 
to guide for stable dividends, and with gearing 
levels largely within comfortable thresholds. 
There remains room for selective growth via 
yield-accretive acquisitions. 

That said, management across the sector main-
tained a cautiously optimistic outlook, flagging 
several macro uncertainties that would add costs 
for tenants while limiting REITs' ability to raise 
rents, as well as potential increase to electricity 
tariffs and broader economic uncertainties. We 
retain a "positive" view on the M-REITs sector, 
underpinned by resilient fundamentals, attractive 
yields and visible catalysts for income growth in 
2H25. As the REITs appear to head towards fur-
ther asset diversification, quality of assets in their 
portfolio would be crucial. 

Samaiden Group Bhd 
Target price: RM1.59 BUY 
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MIDF RESEARCH (JUNE 9): In a post-results briefing, 
Samaiden's (KL:SAMAIDEN) ®AM|2ei?iĕM :il set an am-
bitious target to achieve an outstanding order book of RM1 
billion by FY26. Management is actively bidding for jobs, 
with a tender book size of RM1.8 billion. As at March 2024, 
the group's outstanding order book stood at RM441.8 mil-
lion, 53% of which were utility scale solar projects. Includ-
ing the three large-scale solar (LSS) EPCC contracts that 
it secured recently and a two-month order book burn, we 
estimate that the current outstanding amount should be 
about RM650 million. 

The group is currently in talks with developers on po-
tential opportunities for collaboration under the Commu-
nity Renewable Energy Aggregation Mechanism (CREAM) 
programme. Introduced in March this year, CREAM allows 
homeowners to lease out rooftops to third parties and en-
ables the integration of multiple rooftops to develop solar 
PV systems for the purpose of supplying green electricity 
to consumers. 

We maintain our "buy" recommendation on Samaiden 
with an unchanged SOP-derived TP of RM1.59 as we main-
tain our earnings projection. Samaiden is among the key 
beneficiaries of EPCC prospects under LSS5, other upcoming 
large-scale solar schemes and the long-term renewable en-
ergy growth potential from the National Energy Transition 
Roadmap (NETR).The group is also among those shortlisted 
in December 2024 to develop a 99.99MW solar farm in Pasir 
Mas, Kelantan, under LSS5. 

MN Holdings Bhd 
Target price: RM1.72 BUY 
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PHILLIP CAPITAL RESEARCH (JUNE 10): MN (KL:MN-
HLDG) has secured RM1.2 billion new contracts won in 
YTD FY25, largely contributed by new job wins from data 
centre projects and Tenaga Nasional Bhd. This brings its 
outstanding order book to RM1.1 billion, providing strong 
revenue visibility until FY27.The current order book mainly 
comprises orders from data centres,Tenaga, solar and water 
sewerage [companies] and others. 

MN remains upbeat on its order replenishment pros-
pects, underpinned by a robust RM1.9 billion tender book, 
primarily fuelled by data centre infrastructure works, which 
account for 45% of the total. We gather that the group is 
bidding for four data centre projects worth RM844 million, 
most of which involve new clients. The tender outcomes 
are expected in 2HCY25. 

MN continues to benefit from Tenaga's increased invest-
ments in grid infrastructure upgrades, with Tenaga-related 
tenders comprising 36% of its tender book. We continue to 
view MN as a prime beneficiary of the higher allowable capex 
of RM42.8 billion under the RP4 (Tenaga's Regulatory Period 
4 under the Incentive Based Regulation framework in Pen-
insular Malaysia,spanning from January 2025 to December 
2027) for 2025-27E. Management also expects tenders related 
to LSS5 projects to be rolled out in CY26 as interconnection 
works for large-scale solar farms typically commence in the 
second year of EPCC construction. 

We continue to like MN as a proxy for Malaysia's ex-
panding power infrastructure and strategic exposure in the 
rapidly growing DC and solar sectors. 

Southern Cable Group Bhd 
Target price: RM1.72 BUY 
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APEX SECURITIES (JUNE 11): SCGB (KL:SCGBHD) an-
ticipates a sustained expansion in its profit margin in the 
coming quarters, driven by more favourable pricing from the 
transition to the new Tenaga 1+1 contract cycle, increased 
production capacity to 52,000 km/year from 50,000 km/ 
year, driving economies of scale, strong demand from the 
higher-margin US market, with UL certification for USE-2 
/ RHW-2 (URD) aluminium cables and wires targeted by 
4QFY25 and the cost efficiencies from the new plastic com-
pound factory commissioning in 2HFY25. 

In 1QFY25, export revenue surged six-fold y-o-y to 
RM31.1 million, driven by robust demand from the US 
market, primarily fuelled by heightened construction 
activity and infrastructure development in the region. 
The performance underscores SCGB's growing role as 
a trusted supplier in the US, supported by its ability to 
meet stringent quality requirements. Despite a delay in 
UL certification for its USE-2 / RHW-2 (URD) aluminium 
cables, now targeted for 4QFY25 from an earlier 2QFY25 
timeline due to extended testing protocols, management 
remains confident in achieving the RM100 million US 
revenue target for FY25. 

As at March 31,2025, SCGB's total orders on hand stood at 
RM1.3 billion, providing visibility for up to a year. The forth-
coming rollout of LSS5, LSS5+ and new electricity supply agree-
ments signed by Tenaga for data centre projects underscores 
the resilient demand for medium voltage and high voltage 
power cables and wires over the near to medium term, as they 
are key components used in connectivity systems. B 
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