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FBM KLCI CONSTITUENTS

ANALYSTS REMAIN UPBEAT

ABOUT BLUE CHIPS

Malaysia's stock market valuation is still attractive and recent
selling pressure presents a buying opportunity, they say

DIYANA ISAMUDIN
KUALA LUMPUR
bt@nst.com.my

FTER closing 2024 on

a high note, Malaysian

blue chips have strug

gled to find their footing
so farthis year, with 27 out of the 30
bellwether stocks slipping between
1.46 per cent and 32.08 per cent
since January.

This represents a collective loss
of RM97.37 billion in market value,
with CIMB Group Holdings Bhd
alone shedding RM11.37 billion.
The bank’s market capitalisation
now standsat RM75.88billion, down
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13.03 per cent from RM87.25 billion
at the start of the year.

The share price of the country’s
second-largest bank last traded at
RM7.07, marking a RM1.06 drop
from RM8.13 on Jan 2.

Leading the slump in percentage
terms is Nestle (M) Bhd, which has
seen nearly one-third of its market
value erased in the 73-day period.
The stock is now down 32.08 per
cent to RM15.93 billion (RM67.92
per share) from RM23.43 billion
(RM99.94 per share).

Trailing behind are YTL Power
International Bhd (28.92 per cent),

MR DIY Group Bhd (28.34 per cent),
YTL Corp Bhd (27.16 per cent), Axiata
Group Bhd (24.16 per cent) and Pet-
ronas Chemicals Group Bhd (23.66
per cent), rounding out the steepest
decliners.

The remaining 20 battered blue
chips all saw losses below the 20 per
cent mark, with Hong Leong Bank
Bhd sitting at the bottom, down 0.6
per cent.

Ofthe 30 stocks that make upthe
benchmark FTSE Bursa Malaysia
KLCI (FBM KLCI), three managed
to buck the trend, expanding their
market capitalisation. They are RHB
Bank Bhd (6.2 per cent), Press Metal
Aluminium Holdings Bhd (3.72 per
cent)and Malayan Banking Bhd (1.37
per cent).

Itisworthnoting that RHB Bank,
Malaysia’s fourth-largest lender by
assets, recently rewarded investors
an all-time high dividend payout of
43 sen per share, fuelled by record-
breaking carningsinits fourth quar-
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We have observed foreign

funds gradually returning
to Asia, with Hong Kong being the
primary beneficiary.

Rakuter Trade Sdn Bhd research head

ter and full-year 2024 results.

The struggles of FBM KLCI con-
stituents did not emerge without
warning. It follows a wave of global
market turbulence amid heightened
trade tensions between the world’s
economic superpowers, which rat-
tled investors worldwide.

At the centre of it all is US Presi-
dent Donald Trump, whose unpre-
dictable policy swings, particularly
ontariffs, have kept marketson edge.

“Markets are going to go up, and
they're going to go down. We have to
rebuild our country,” Trump said at
the White House last week, just days
before a fresh wave of selloffs sent
major US indices plunging to their
lowest levels in at least six months.

Bursa Malaysia, like other Asian
bourses, was not spared.

Year-to-date, the FBM KLCI has
fallen 7.39 per cent to 1,512.15. The
index briefly dropped into the 1,400
regionon March 12, itslowestlevel in
ayear, before rebounding slightly to
pare some losses.

Despite most of the exchange’s
30 premium stocks losing value this
year, the majority still garneranalyst
confidence, with 20 rated as “outper-
form” and one as “buy”, according to
Bursa Marketplace.

The remainder carry “hold” rat-
ings, with Nestle being the only one
tagged as “underperform™

Yet, all 30 remain undervalued,
trading below their consensus tar-
get prices.
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Stockbroking firm Rakuten Trade
Sdn Bhd believes that Malaysia’s
stock market valuation remains
attractive.

Its research head Kenny Yee said
the recent selling pressure presents

some foreign ownership is strategic
or “sticky”, such as long-term stakes
held by multinational parent com-
panies in Malaysian subsidiaries
like Nestle.

The firm estimated that around
28 per cent of total foreign holdings
in the FBM KLCI could be strategic,
implying that the remainder consist

a ng opportunity, for
blue chips, and that the market is set
to see brighter days ahead.

“Let's not i
tl thereislightatt f

thetunnel,” he said, adding that the
firm has maintained its FBM KLCI

of free-float foreign holdings.
Based on this, it projected that

every two per cent reduction in non-

strategic foreign holdings could low-

target at 1,730 for this year. er overall foreign ownership by one
AtRakuten Trade’svirtualmedia percentage point.
briefingon Qi mar- “H , such levels have not

ket outlook last Friday, Yee said
excessive speculation and Trump’s
policy shifts have overvalued the US
market.

As aresult, he said investors are
looking for better opportunities in
Asia.

“We have observed foreign funds
gradually returning to Asia, with
Hong Kong being the primary ben-
eficiary. As a knee-jerk reaction,
foreign investors have reduced their
holdings in Southeast Asia, includ-
ing Malaysia, in favour of Hong
Kong. However, we expect spillover

benefitthe h Asian

been observed in recent history,
with the lowest recorded foreign
ownership at 19.4 per cent. We esti-
matethatevery one percentage point
dropin foreign ownership equatesto
roughly RMI8 billion in equity sell-
down.”

Given that foreign ownership is
already at record lows, CIMB Secu-
rities said most of the foreign fund
inflows from 2024 have already
exited.

This suggests that remaining
foreign selling is limited unless a
severe shock triggers outright for-
eign ion, similar to what

region in due course.”
As of last week, foreign institu-
tional netsellers

occurred during the Covid-19 pan-
dnemic, which led to an annual net
11-d of RM24.6 billion.

on Bursa Malaysia for the 20th con-
secutive week, pushing year-to-date
outflows to RM6.58 billion.

CIMB Securities Sdn Bhd said

The firmalso pointed out that for-
eign ownership of Malaysian equi-
ties has been onastructural decline
since peaking in 2018.
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TARGET PRICES & RATINGS

Rating

YEAR-TO-DATE PERFORMANCE

Nestle (M) Bd

YL Power Intemational Bhd

Mr DIY Group (M) Bhd

YTL Corporation Bhd

Axiata Group Bhd

Petronas Chemicals Group 3hd (PetChem)
99 Spead Mart Retail Holdings Bhd
Gamuds Bhd

CIMB Group Holdings Bhd

Simz Darby Bhd

Petronas Dagangan Bnd (PetOag)
Malayen Banking Bhd [Maybank]
Tanaga Nesional Brd

NISC B
Petronas 6as Bhd (Pet6as)
PPB Group Bhd
Sunway Bad
Telekom Mataysia Bhd (TM)
101 Corporation Bhd
Hong Leong Financial Group Bad (HLFG)
Kuala Lumpur Kepang Bhd [KLK)
SD Guthriz Bd
IHH Healthcare Bhd
CelcomDigi Bhd
0L Resources Bnd
Public Bank Bhd
Hong Leong Bank Bhe

14%

3.7%
6.2%
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