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Klang Valley office market ends 2024 strong

BY RACHEL CHEW
city.country@blzedge.com

he Klang Valley office

market sustained its

steady momentum in

4Q2024,underpinned by

robust leasing activities

and the absence of new
office completions, according to
Knight Frank Malaysia executive
director of research and consul-
tancy Amy Wong.

The Edge Malaysia| Knight Frank
Kuala Lumpur and Selangor office
monitor 4Q2024 puts the existing
supply in KL City, the KL Fringe
and Selangor at 60.09 million sq
ft,31.7 million sq ft and 26.46 mil-
lion sq ft respectively, bringing the
total supply to 118.25 million sq ft.

During the period, there were
0.94 million sq ft of office space
under construction in KL City,
1.28 million sq ft in the KL Fringe
and 2.17 million sq ft in Selangor,
bringing the total space under
construction to 4.39 million sq ft.
The offices are slated for comple-
tion in 2025 and 2026.

“With no new office comple-
tions in 4Q2024, the market has

opments such as TNB Gold Bang-
sar and Sunway Square Corporate
Towers set to be standout addi-
tions to the office landscape,”
Wong tells City & Country in an
email interview.

The ongoing TNB Gold Bang-
sar is located opposite Tenaga
Nasional Bhd's (KL:TENAGA) cur-

enabling ies to
be absorbed. Looking ahead, we
anticipate the delivery of around
2.33 million sq ft of new office
space in 2025, with major devel-

rent hi s and KL Eco
City, between Jalan Pantai Baru
and the Federal Highway in Kuala

KL Fringein 402024

Gold-compliant and is slated for
completion this year.
Sunway Square Corporate Tow-

gain traction in the office market
since it was completed in 2023,
contributing to active leasing and

ersis located i ity Kuala
Lumpur. It comprises two office
towers of 23 and 21 storeys, as well
as five storeys of retail units and
@ 12-storey university block. The
towers have a total net lettable
area (NLA) of 537,904 sq ft and the
average floor plate of an office is
23,100 sq ft.

Lumpur. The , 44-sto-
rey office development is GBI

KL City office occupancy rate trend
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theTun Razak Ex-
change (TRX) has continued to

during the
quarter in review.

“TRX is gaining traction, at-
tracting active leasing inquiries
and solidifying its position as a
premier financial hub, with Bur-
sa Malaysia (KL:BURSA) and PwC
set to establish offices there,” says
Knight Frank Malaysia executive
director of office strategy and solu-
tions Teh Young Khean.
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Headds that the occupancy rate
for offices in TRX remains healthy,
a positive trend that should car-
ry on in 2025 as the overall Klang
Valley office market continues to
show strong demand with more
leasing activity and growing mar-
ket confidence.

“Occupancy rates in pur-
pose-built offices in TRX were
steadily rising in 2024, a trend
that is expected to continue in
2025, supported by the upcom-
ing The Exchange TRX Campus

OidCBD KL City Peripheral

0id (8D KL City Peripheral
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Klang Valley chaln index

KL City: 947 points (increased 0.4 points from last quarter )

KL Fringe: 991 points from kast guarter )

o Mon Mar 17 2025

Selangor: 97.2 points (increased 0.3 points from Last quarter)

Rertal Indices.

Teh: TRX is gaining traction, attracting Wang: With no new office

active leasing inquiries and solidifying In 402024, the market has stabilised,
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Notes (1) « Prefiminary it

Office by Lendlease in 1Q2025,"
says Teh.

demand for larger office spaces to
accommodate expanded opera-

tions, collab i

The strong office d disex-
pected to be driven by key sectors
like technology, finance and profes-
sional services, fuelled by local ex-
pansions and new regional set-ups.

“Companies increasingly fa-
voured newer office spaces in inte-
grated developments such as Sun-
way V2 (Sunway Velocity TWO) and
Mercu Aspire, drawn to modern
amenities and strategic locations.
As more MNCs (multinational cor-
porations) and larger firms estab-

and hybrid work models,” he says.

In Cheras, Sunway V2 offers
a GreenRe Platinum-compliant
Grade A office tower with a NLA

sq ft in Menara PNB, a financial
services provider that relocated to
Menara Great Eastern 2 and took
up 16,500 sq ft, and a co-work-
ing and flexi space provider that
moved into an 11,100 sq ft space
in Wisma Mont Kiara,

of 362,400 sq ft. hile, the
42-storey Mercu Aspire Tower is
part of the bigger KL Eco City in
KL.It is the tallest office tower in
the master plan,with office built-
ups of 1,152 to 18,690 sq ft.
Notable tenant movements in
4Q2024 included an oil and gas

lishap there isa growing

that occupied 200,000

KL Fringe office occupancy rate trend
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Completed in 1985, the 45-storey
Menara PNB in Jalan Tun Razak,
is owned by Permodalan Nasion-
al Bhd (PNB), Malaysia's biggest
fund management company,and
currently serves as its headquar-
ters. PNB is relocating to Menara
Merdeka 118,

CONTINULS NEXT PAGE
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Improvement in occupancy

and rental rates
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