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Analyst positive on 100MW RE export, but neutral on utilities sector 

A 
g ^ ^ J g ^ R a c h e l Lau 
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KUCHING: Analysts a t Midf 
Amanah Inves tment Bank Bhd's 
research a r m (Midf Research) 
are posi t ive on t h e recent 
a n n o u n c e m e n t of a 100MW 
renewable energy (RE) expor t 
Singapore but main ta in a 'neutral ' 

s tance on t h e utilities sector in 
general as t h e y reckon valuat ions 
are cur rent ly s t re tched due to 
s t rong share pe r fo rmance in the 
past year. 

To recap, The Minis t ry of 
Energy Trans i t ion and Water 
T r a n s f o r m a t i o n (Petra) 
h a d announced on April 15 
t h a t Malaysia h a s set u p i ts 
ve ry own energy exchange, 
Energy Exchange Malaysia 
(Enegem), fo r cross-border 
t r ad ing of RE. 

And to kick-star t Enegem, 
a pilot 100MW expor t t o 
Singapore will be auc t ioned o u t 
t o in te res ted purchases t h a t 
have genera t ing a n d or retail ing 
licenses for t h e Singapore 
electricity marke t . 

According t o t h e research 
arm, t h e Single Buyer (SB) 
as t h e opera to r of Enegem 
will be t h e pr incipal b o d y 
aggregat ing RE supp ly f r o m 
Malaysia a n d manag ing t h e 
energy expor t to pu rchase r s in 

Singapore. 
"The SB will also act as t h e 

ver i f ier a n d issuer of Renewable 
Energy Cer t i f ica tes (REC) 
associated wi th t h e RE export . 

"Under t h e la tes t Cross 
Border Electricity Sales (CBES) 
guideline, RE expor t s will utilize 
exist ing Peninsu la r Malaysia-
ne ighbour ing count r ies 
interconnect ion," t h e research 
a r m shared. 

For RE expor t t o Singapore 
specifically, it is unde r s too d t h a t 

u p to 200MW in te rconnec t ion 
capaci ty will be al lowed 
via t h e Johor-Singapore 
interconnect ion. 

Export t a r i f f s will include 
energy prices, RECs, grid 
services, t r a n s a c t i o n f ee s and 
con t r ibu t ion t o a f u n d t h a t 
a ims to faci l i ta te energy 
t r ans i t i on for t h e Malaysian 
util i t ies sector. 

And whi le t h e r e was not 
m e n t i o n of deta i ls on t h e 
supp ly of RE yet , Midf Research 

reckons t h a t t h e a m o u n t m a y 
be subs t an t i a ] as Singapore h a s 
previously a n n o u n c e t h a t t h e y 
are looking t o impor t u p to 3.5GE 
of RE by 20235. 

Overall, t h e research a r m 
no te s t h a t th i s is a posi t ive 
deve lopmen t for t h e power and 
ut i l i t ies sector b u t t h e y are still 
ma in t a in ing thei r 'neut ra l ' call 
on t h e sector as t h e y v iew t h e 
c u r r e n t va lua t ions of t h e sector 
to be s t r e t ched w h e n compared 
t o i ts historical mean. 

AUTHOR: Rachel Lau     SECTION: BUSINESS     PAGE: A8     PRINTED SIZE: 124.00cm²     REGION: KL
MARKET: Malaysia     PHOTO: Full Color     ASR: MYR 691.00     ITEM ID: MY0058467828

Page 1 of 2

17 APR, 2024

Analyst positive on 100MW RE export, but
neutral on utilities sector

Borneo Post (KK), Malaysia


