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MARC affirms ‘AA+IS" rating on
Kapar Energy's RMZb sukuk

KUALA LUMPUR: Malaysian Rat-
ing Corp Bhd (MARC) has af-
firmed its “AA+IS” rating on Ka-
par Energy Ventures Sdn Bhd’s
RM2 billion sukuk ijarah with a
“stable” outlook.

MARC said the power plant op-
erator had continued to face chal-
lenges during the review period,
with one of its generating facil-
ities exceeding the unplanned
outage rates.

Kapar Energy is a 60 per cent-
owned subsidiary of Tenaga Na-
sional Bhd (TNB). It owns and
operates the Kapar power sta-
tion.

“MARC views the generating
facilities would remain suscep-
tible to operational and technical

issues, arising from their age and
design. Given these issues, Kapar
Energy’s standalone rating of
‘AA-" remains under pressure.

“The affirmed rating benefits
from a two-notch support uplift
from Kapar Energy’s standalone
rating to reflect MARC’s expec-
tation of a very high probability
of parental support from TNB,” it
said.

MARC said the electricity in-
dustry reform could impact TNB
and its ability to support its sub-
sidiaries.

“In this regard, if there are
changes in TNB’s rating or its
supporting stance, Kapar Ener-
gy’s rating could be lowered,” it
said.
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