
Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior 
consent of the copyright owner.

Grid charges temper RE euphoriaTWO developments in the ener-
gy sector this week in Malaysiaare noteworthy.

One is the requirement for
newly approved data centres
(DCs) to create their own off-
grid energy supply, and the
other is the government’s revi-
sion of access charges for the
use of the electricity grid,
which are slightly higher than
previously understood.

In the first instance, the
move by the government, led
by the recently formed Data
Centre Task Force, is wel-
come.

As more DCs are built in the
country, the demands on the
national grid could become too
much. It also follows a trend
taking place in the United
States, where the most number
of DCs have been built or are
being built.

If indeed Malaysia is so
attractive to these DC develop-
ers, who are spending billions
on this artificial intelligence
infrastructure, then they
should be able to figure out

how to build their own power
plants to cater to the voracious
energy appetite of their DCs.

Then there are the access
charges for the grid.

This week, the Energy
Commission clarified that
green consumers under the
Corporate Renewable Energy
Supply Scheme (Cress) pro-
gramme will have to pay an
additional system access charge
(SAC) of four sen per kilo-
watt-hour (kWh), on top of the

14 sen/kWh charged to renewa-
ble energy (RE) developers.

This effectively brings the
combined SAC to 18 sen/kWh,
rather than the previously
understood 14 sen/kWh.

This represents a net reduc-
tion of just two sen/kWh from
the previous 20 sen/kWh, com-
pared with the six sen/kWh
headline reduction initially
perceived.

Still, this is a seven sen/kWh
(28%) reduction in the firm SAC

since the inception of Cress in
2024.

Hence, the industry should
come to terms with this pricing,
considering that green consum-
ers continue to rely on the
national grid for transmission,
system balancing, network
capacity and backup supply,even when purchasing electric-
ity directly from RE developers.

Indeed, this development has
tempered investor euphoria
towards most RE companies on
Bursa Malaysia, many of which
have been trading at strato-
spheric valuations.

Al jitters grow, but spending rolls onTO say technology stocks went
through a roller-coaster ride this
week is an understatement

Fresh volatility continues to
rock the artificial intelligence
(AI) investment boat as investors
grapple with fears that the AI
boom may turn into a bubble.

This week’s selling pressure
appears to be another manifesta-
tion of those anxieties, amplified
by fresh developments in China’s
semiconductor industry and
renewed concerns over US inter-
est rates and inflation.

Reports that China’s state-
backed ChangXin Memory
Technologies (CXMT) has made a
breakthrough in next-generation
memory-chip architecture,
potentially putting it ahead of

established rivals Samsung
Electronics and SK Hynix in a
key technological area, have rat-
tled semiconductor stocks.

CXMT claims to have made sig-
nificant progress in developing
memory-chip technology thatcould rival, or even surpass, that
of industry heavyweights
Samsung Electronics and SK
Hynix in certain areas, despite
restrictions on its access to
advanced chipmaking equip-
ment from Dutch giant ASML.

While the claims remain
unverified, the development has
raised concerns over intensify-
ing competition and the longer-

term pricing power of estab-
lished memory-chip manufactur-
ers.

Meanwhile, inflationary pres-
sures and concerns over elevat-
ed US interest rates have
weighed on technology valua-
tions, with the ripple effects
extending to Bursa Malaysia's
technology counters.

Yet, despite the nervousness,
the latest bout of volatility looks
more like another temporary set-
back than a fundamental rever-
sal of the AI investment cycle.

For one, major industry play-
ers continue to commit substan-
tial capital to AI-related infra-

structure and technology.
Applied Materials this week

announced plans to more than
double its research and develop-
ment and manufacturing capaci-
ty by 2030, alongside the unveil-
ing of a US$5bil semiconductor
research facility in Silicon Valley,
underscoring its confidence in
sustained AI-driven demand.

Meanwhile, SoftBank’s bond
fundraising to finance further AI
investments signals that investor
appetite for the technology is
still robust.

Certainly, questions surround-
ing stretched valuations, moneti-
sation and the sustainability of

AI spending deserve scrutiny.
Not every company riding the

AI wave will emerge a winner,
and competitive disruptions
could reshape industry profit
margins.

Nevertheless, the broader
investment narrative remains
supported by tangible capital
expenditure and expanding tech-
nological applications.

For Malaysian technology
stocks, which remain sensitive to
global semiconductor sentiment,
volatility may persist.

Butt unless there is a meaning-
ful slowdown in AI-related
spending, the latest selloff may
ultimately prove to be another
minor blip in a longer-term
growth story.

Fair
play

for loca
businesses

TRADE and Industry Minister
Datuk Seri Johari Abdul Ghani
has sounded a timely warning
about the country’s growing
dependence on imports, particu-
larly from China.

His call for drastic action to
strengthen domestic manufac-
turing deserves serious consid-
eration.

But the bigger question is
whether Malaysia should pro-
tect local businesses from for-
eign competition or compel
them to become more competi-
tive.

The growing presence of
Chinese businesses in Malaysia
extends beyond manufactured
goods.

From construction and interi-
or design to automotive services
and last-mile delivery, financial-
ly strong foreign entrants are
challenging established local
players, often through lower
prices, longer operating hours
and digitally enabled services.

This raises legitimate ques-
tions about whether Malaysia

has been too liberal in granting
operating licences to for-
eign-owned businesses, particu-
larly where local entrepreneurs
face unequal financial and regu-
latory conditions.

The authorities need to study
to see if any predatory dumping
is taking place.

Dumping, in international
trade, generally refers to
imported goods sold below their
normal value, while predatory
pricing involves deliberately
selling below cost to eliminate
competitors. Or could it be legit-
imate price competition?

Malaysia must remain vigilant
against foreign players using
deep financial resources to sus-
tain artificially low prices, drive
out local competitors and even-
tually dominate markets.

On the other hand, Malaysian

consumers have benefitted from
greater competition through
lower prices, better conveni-
ence, improved service stand-
ards and digital innovation.

These are precisely the areas
where many local businesses
must improve.

Indeed, Malaysian companies
that can match foreign competi-
tors on price, quality, conveni-
ence and customer experience
should have a natural advan-
tage through their local knowl-
edge, relationships and brand
familiarity.

The government’s responsibil-
ity, therefore, is not to shield
inefficient businesses from com-
petition, but to ensure a level
playing field.

This means enforcing licens-
ing requirements, tax compli-
ance, labour regulations and

competition laws equally,
while strengthening local
manufacturers and small and
medium enterprises through
technology adoption, financ-
ing and productivity improve-
ments.

Johari’s warning should be
a wake-up call for both policy-
makers and Malaysian busi-
nesses.

Malaysia must not become
merely a marketplace for for-
eign enterprises.

But neither should it
become a protected sanctuary
for uncompetitive local busi-
nesses.

The ultimate objective must
be a stronger Malaysian busi-
ness ecosystem capable of
competing fairly, innovating
continuously and winning
customers on merit.

Malaysia must
ensure a level
playing field,
not shield
inefficient
businesses from
competition

LocalLocal
businesses
need to boost
productivity,
innovation
and service
standards to
compete
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