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Jm 
TNB's balance sheet to Improve in 1HPY23 given the stability of global energy 
prices and higher ICPT cash collections. — Bernama photo 

Analysts upbeat on 
TNB's 2023 outlook 
KUCHING: Tenaga Nas iona l 
Bhd's (TNB) p ro spec t s in 2023 
h a s b e e n v iewed pos i t ive ly w i t h 
i t s ba l ance s h e e t expec t ed t o 
i m p r o v e in t h e first hal f of t h e 
financial y e a r 2023 (1HFY23) given 
t h e s tab i l i ty of g lobal ene rgy 
prices. 

In a r epo r t , t h e r e s e a r c h t e a m 
a t H o n g Leong I n v e s t m e n t B a n k 
Bhd (HLIB Research) said: "The 
l a t e s t a p p r o v a l of ICPT RM16.2 
bi l l ion f o r 1HFY23 r e a f f i r m s t h e 
n e w g o v e r n m e n t ' s c o m m i t m e n t 
t o w a r d s t h e ICPT m e c h a n i s m . 

T N B will be ab le t o r ecove r 
RM10.8 bil l ion t h r o u g h 
g o v e r n m e n t subs id ies a n d RM5.4 
bi l l ion t h r o u g h h i g h e r t a r i f f 
s u r c h a r g e of 3.7 t o 20.0 s e n / k W h 
in 1HFY23. M a n a g e m e n t will 
c o n t i n u e t o p rov ide u p d a t e s o n 
c a s h r ecove ry on m o n t h l y basis. 

"As such , w e e x p e c t TNB's 
b a l a n c e s h e e t t o i m p r o v e in 
1HFY23 g iven t h e s t ab i l i t y of 
g lobal e n e r g y pr ices a n d h i g h e r 
ICPT c a s h col lec t ions . Given 
t h e i m p r o v i n g ca sh flow, w e do 
n o t d i s c o u n t p o t e n t i a l l y h i g h e r 
d iv idend p a y o u t in 2023." 

Meanwhi le , i t n o t e d t h a t 
t h e r e s t r u c t u r e d i n d e p e n d e n t 
GenCo u n i t h a s c o n t i n u e d t o 
s h o w i m p r o v e m e n t s in e a r n i n g s 
c o n t r i b u t i o n s (PAT RM1.1 bi l l ion 
f o r 9MFY22) w h i l e m a k i n g 
p rogress o n i ts ESG ini t ia t ives . 

" M a n a g e m e n t gu ided t h e 
p o t e n t i a l l i s t ing of GenCo in 
t h r e e t o five y e a r s ' t i m e w h e n 
t h e u n i t r e p o r t s e a r n i n g s 
cons i s t ency of RMi.Sbn annua l ly . 
T h e u n i t h a s a lso rece ived LOIs 
t o deve lop IAOOMW Paka p o w e r 
a n d 2,IOOMW K a p a r p o w e r f o r 

n e w e n v i r o n m e n t a l l y f r i e n d l y 
t e c h n o l o g y invo lv ing gas p o w e r 
g e n e r a t i o n w i t h h y d r o g e n f o r 
c leaner e n e r g y product ion," HLIB 
Research said. 

"Despi te t h e p o t e n t i a l l y h ighe r 
cos t ing , t h e p r o j e c t s will b e 
p r o t e c t e d u n d e r PPA s t r u c t u r e 
w i t h a h ighe r IRR i n v e s t m e n t 
r e t u r n s ( add i t iona l t w o t o t h r e e 
p e r cent ) d u e t o t h e h i g h e r r i sk 
a n d n e w t e c h n o l o g y n a t u r e . T h e 
c o l l a b o r a t i o n w i t h Widad g r o u p 
is s t r i c t ly ba sed on a c o m m e r c i a l 
bas i s a n d d ive r s i fy ing cap i t a l 
j u s t i f i c a t i on , wh i l e e n c o u r a g i n g 
m o r e p l a y e r s i n t o t h e p o w e r 
g e n e r a t i o n i n d u s t r y . 

"Eventual ly , m a n a g e m e n t h a s 
t a r g e t e d t o m o r e t h a n d o u b l e 
GenCo ' s r e v e n u e a n d f o u r f o l d 
EBIT c o n t r i b u t i o n b y 2050 as 
t h e u n i t e x p a n d s i t s d o m e s t i c 
n e w e n e r g y g e n e r a t i o n c a p a c i t y 
a s wel l a s s p r e a d i n g i t s p r e s e n c e 
i n t o reg ional markets ," it added . 

Fore ign s h a r e h o l d i n g o n 
t h e s t o c k h a s a lso i m p r o v e d , 
recent ly . 

T h e r e s e a r c h t e a m said t h e 
l a t e s t D e c e m b e r 2022 n u m b e r 
i n d i c a t e s c o n t i n u e d i m p r o v i n g 
f o r e i g n s h a r e h o l d i n g t o 13.11 p e r 
cent , t h e h ighes t s ince December 
2020. 

" M a n a g e m e n t a t t r i b u t e d 
t h e i m p r o v e m e n t t o on-go ing 
e f f o r t s in p r o m o t i n g t h e g roup ' s 
n e w l y i n i t i a t e d ESG p a t h w a y 
- T e n a g a N e t Zero 2050 as wel l 
a s g o v e r n m e n t ' s c o m m i t m e n t 
t o w a r d s ICPT mechan i sm," i t 
said. 

All in, HLIB Resea rch 
m a i n t a i n e d i t s 'buy ' 
r e c o m m e n d a t i o n on t h e stock. 
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