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How to sell thin air: Decoding key 
pillars of carbon economy 

The introduction of a Carbon 
Aspire to Tax in Budget 2026 represents 

Inspire a pivotal step in Malaysia’s 
pursuit of a low-carbon economy, 

By Joseph Tek Choon Yee integrating fiscal measures with 
national energy transition and 
climate objectives. My hope is 

that this layman’s take on carbon makes the invisible a little more 
understandable. When we wrap climate discussions in too much 
jargon and complexity, we don’t win believers - we create skeptics. 

Once upon a carbon-heavy economy, the rule was simple: the more 
you burned, the more you earned. Now, irony reigns supreme the 
smartest money is on the carbon that never leaves the ground. Air has 
become currency. Carbon, once the invisible villain of climate change, 
has reinvented itself as a tradable asset, a taxable pollutant, and even 
a farmable crop. It’s still messy, full of acronyms and green jargon, 
but make no mistake: this may well be one of the biggest economic 
transformations the planet has ever seen. 

Before we go any further, let’s clear the air – literally. When people 
say “carbon,’ they rarely mean just carbon. In the climate economy, 
“carbon” is shorthand for all greenhouse gases (GHGs) – carbon dioxide 
(co), methane (CH), nitrous oxide (NO) and a few tongue-twisters like 
hydrofluorocarbons Each has a different heat-trapping power, but to 
make life simpler (and accountants happier), scientists convert them into 
a single unit called carbon dioxide equivalent (co e). So when we talk 
about “reducing carbon” or “trading carbon credits,” we’re really talking 
about reducing the combined warming effect of all these gases, expressed 
in one universal currency – the carbon equivalent. 

By Joseph Tek Choon Yee 

History: From Kyoto to Carbon Karaoke 
Carbon trading first took the stage under the Kyoto Protocol (1997), 

when the world agreed that pollution could be priced like a commodity 
and that rich nations could pay others to sing part of their climate tune. 
Kyoto’s three acts of Emissions Trading, Joint Implementation and 
the Clean Development Mechanism (CDM) created the first global 
carbon marketplace. But enthusiasm soon ran flat: too many cheap 
credits, too little credibility and some countries simply lip-synced their 
commitments. 

Enter the Paris Agreement (2015) with its sequel under Article 6 
a more democratic jam session where every nation writes its own 

Nationally Determined Contribution (NDC) and trades verified 
reductions under clearer rules. Kyoto’s rigid compliance market has 
morphed into today’s hybrid of voluntary and regulated trading, 
powered by digital ledgers and transparency. The melody has changed 
from “pay someone else to cut” to “prove you really did.” 

To understand this new age of carbon, picture a house built on four 
pillars credits, taxes, capture and farming. Credits create the incentives, 
taxes provide the price signal, capture delivers industrial mitigation and 
carbon farming anchors the natural sink. Each supports a different way 
of taming the fumes of progress and together they form a trillion-dollar 
architecture that’s redrawing the boundaries between profit and planet. 

Trading Air: The Curious Case of Carbon Credits 

AUTHOR: JOSEPH TEK CHOON YEE     SECTION: HOME     PAGE: A7     PRINTED SIZE: 1489.00cm²
REGION: KL     MARKET: Malaysia     PHOTO: Full Color     ASR: MYR 23,824.00     ITEM ID: MY0066128318

Page 1 of 3

19 OCT, 2025

How to sell thin air: Decoding key pillars of carbon 
economy

Borneo Post (KK), Malaysia



Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior 
consent of the copyright owner.

world, logic already transforming 
2024, there are 75 carbon-pricing initiatives globally, covering almost 
28 percent of all emissions. Together, they generated more than USD 
100 billion in public revenue last year. Governments are reinvesting this 
money into green technologies, infrastructure and social rebates making 
the carbon tax not just a punishment but a pivot towards innovation. 

The European Union’s Carbon Border Adjustment Mechanism 
(CBAM) adds urgency. From 2026, exporters of high-carbon goods like 
steel and aluminium will face extra charges at EU ports if their home 
countries lack comparable carbon pricing. Malaysia cannot afford to 
lag behind. By taxing emissions at home, we stay competitive abroad 
and build the fiscal foundation for our own net-zero transition. The 
proceeds from the Malaysian carbon tax are expected to fund green 
research, renewable energy infrastructure, and circular-economy 
projects. Eventually, the tax will expand to other sectors such as cement, 
aluminium, fertilisers, and hydrogen. In short, the tax sends a powerful 
signal: pollution is no longer free, and sustainability pays. To date, 
beyond the initial sectors identified energy, iron, and steel little has 
been disclosed about the scope, rate or collection mechanism of Malaysia’s 
proposed carbon tax. The million-ringgit question, however, is whether 
this much-touted levy will finally see the light of day or remain yet another 
policy still waiting for its first puff of carbon to tax. 

Carbon Capture: The Industrial 
How to Sell Thin Airs Vacuum Cleaner 

Carbon Capture, Utilisation 
The Four Pillars of the and Storage (CCUS) handles 
Carbon Economy the industrial carbon. Think 

of it as a giant vacuum cleaner 
for smokestacks capturing 
carbon dioxide before it escapes, 
compressing it, and storing it 
underground or reusing it to make 
new products. 

Around the world, CCUS is 
being hailed as a critical bridge 
technology. Globally, over a 

CREDITS TAXES thousand carbon capture projects 
have been announced from 
Norway’s Sleipner field to Canada’s 
Quest and Texas’s Petra Nova 

and projects like Quest and 
Petra Nova claim million-tonne 
capture capacities. Meanwhile, 
in China, Huaneng’s Longdong 
effort is targeting around 1.5 Mt 
co per year. But not every plan 

CAPTURE FARMING is fully built or storing carbon yet 
– many are promises in search of 
the 3Ps of pipelines, permits and 
permanence.” 

Critics warn that CCUS could give 
fossil-fuel industries a free pass to 

continue business as usual. Supporters argue it’s the only realistic way to 
decarbonise heavy industries like cement and steel. Both are right. The 
truth is, we need every tool available and CCUS is one of the few capable 
of cutting emissions from sectors that simply can’t shut down tomorrow. 

Malaysia, with its oil and gas expertise, existing pipeline infrastructure, 
and favourable geological formations, is well placed to lead. The newly 
enacted CCUS Act 2025 sets out legal frameworks for ownership, 
liability, and safety, addressing long-standing regulatory gaps. With 
conditional and proper incentives – such as tax credits or tradable carbon 
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patting themselves forest). 
fashioned financial discipline in a new green suit verifiable measurement, 
auditable data, and globally recognised registries. Clear international 
accounting rules under the Paris Agreement, backed by mechanisms like 
“corresponding adjustments”, must ensure every tonne traded has a single, 
traceable passport. Otherwise, the carbon economy may look like progress 
on paper while quietly inflating the atmosphere’s balance sheet proof that 
even in climate finance, creative accounting is still bad for the planet. 

Trumpism and the Carbon Crossroads 
The political landscape often described as Trumpism reimagines 

climate policy through the lens of economic nationalism. Its mantra 
echoes the old rallying cry – “drill, baby, drill” – and it still serenades 
that enduring anthem of “clean, beautiful coal. 99 The US approach prizes 
energy independence, domestic jobs and deregulation, seeing fossil fuels 
not as a climate liability but as a cornerstone of prosperity. Supporters 
hail it as pragmatic realism; critics call it climate nostalgia with a hard hat. 

While Washington hums this familiar tune, the rest of the world has 
changed the soundtrack. Europe is taxing carbon at its borders, China is 
expanding its carbon market, and Asia – Malaysia included – is building 
new exchanges to trade the very air we breathe. Even oil giants are 
learning to bottle their own emissions through carbon capture. 

The global carbon economy is marching on, powered less by politics 
and more by profit and pragmatism. Whether the United States joins 
the chorus or takes a pause, the melody has shifted from burning fuels to 
balancing ledgers, and from carbon as commodity to carbon as currency. 

Malaysia’s Choice: Not Whether, But How Fast 
Malaysia is in a unique position. We possess the natural capital 

– vast rainforests, mangroves and peatlands that sequester carbon 
-and the industrial know-how from decades in oil, gas and plantation 
management. We have a credible stock exchange capable of hosting 
carbon trading. We have biodiversity assets that few countries can 
match. What remains uncertain is whether we have the urgency and 
coordination to move fast enough. Countries that act early will shape the 
rules, attract investors and build new export industries around carbon 
management. Those that hesitate will end up buying credits instead of 
selling them. The choice is stark: we can lead in the region, or we can 
watch others drive away with the profits and the prestige. In truth, 
carbon is no longer just chemistry. It is currency. And like all currencies, 
it rewards those who understand the market. The era of talking about 
sustainability is over; this is the era of monetising it. 

Counting Carbon, Counting Blessings 
Perhaps the best analogy to picture this new carbon economy is to 

think of carbon like chocolate. A little is fine too much and you’re in 
trouble. For years, we gorged on it without thinking of the calories. Now 
the world has decided to charge us for every bar, or pay us to eat less 
of it. Some are learning to farm the cocoa more sustainably; others are 
inventing machines to trap the aroma before it escapes. 

Malaysia has both the cocoa farms and the vaults. The world is ready 
to pay for the sweetness we can produce responsibly. The only question 
left is whether we will seize the opportunity, or stay stuck debating the 
recipe while others bake the cake. To thrive in this emerging climate 
economy, Malaysia must learn to treat carbon not just as a constraint but 
as a currency. That means building literacy, laws and leadership that can 
measure, verify and monetise emissions credibly. We’ll need more than 
slogans – we’ll need scientists, auditors, engineers, farmers, financiers 
and policymakers all speaking the same carbon language. The winners 
of tomorrow will not be those who emit less, but those who understand 
and implement better how the low-carbon world trades, taxes, stores and 
grows its air responsibly. 

Note: As we decipher the details of Malaysia’s Budget 2026 relating 
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