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Reconsider climate strategy 
to address worst impacts of 
climate change 
BY TAN ZHAI YUN 

i t h t h e f a i l u r e of deve loped c o u n t r i e s 
to provide su f f i c ien t c l imate f i n a n c e to 
developing countr ies at the recent COP29, 
US President Donald Trump's second t e r m 
i n office a n d a sh i f t t owards t h e r ight in 

Europe, t he re is a l ikel ihood t h a t c l ima te ac t ion wi l l 
take a backseat globally. 

I n t h i s con t ex t , Malays ia shou ld reca l ibra te its 
c l i m a t e s t ra tegy, a h e a d of t h e s u b m i s s i o n of n e w 
na t iona l targets or t h e nat ional ly de t e rmined contr i-
b u t i o n s (NDCs) by F e b r u a r y t h i s year , a n d f o c u s 
m o r e on adap ta t ion to c l ima te c h a n g e as t h e Paris 
A g r e e m e n t goal m a y n o t be m e t . 

This w a s par t of t h e perspect ives p resen ted in a 
K h a z a n a h Research I n s t i t u t e (KRI) report , " W h a t is 
to be done? C o n f r o n t i n g c l imate crisis i n Malaysia", 
pub l i shed in November . 

"I made the a rgument that the fundamenta l focus of 
our cl imate policy should focus on 
c l imate secur i ty and resi l ience. If 
you look at t h e cl imate policy now, 
it 's p r imar i ly focused o n compl i -
a n c e w i t h t h e Par i s A g r e e m e n t 
a n d t h e UNFCCC (Uni ted Na t ions 
Framework Convention on Climate 
Change) , a n d it 's m a i n l y i n t e r m s 
of r epo r t i ng and m i t i g a t i o n obli-
gations," says Yin Shao Loong, lead 
a u t h o r of t h e r epo r t a n d d e p u t y 
director of research at KRI. 

"Of course, t he m o s t long- term 
sustainable route towards ensur ing 
cl imate resilience is t h rough miti-
gation. But if large emi t t ing coun-
tries are not going to play ball w i t h 
mitigation, then correspondingly,we 
have to increase the amount of adap-
tation that we have to do and expect 
to take in more loss and damage." 

J & r i 

" I 've always felt i t 's more 
important for us to take care of 
children fainting because 
of toxic fumes coming from 
sungai Kim Kim rather than 
dealing with someone's 
emissions reporting 
requirements for exports." 
Yin 

PRIORITISE THE PEOPLE 
R e p o r t s b y M a l a y s i a ' s g o v e r n -
m e n t to t h e U n i t e d Nat ions a n d pro jec t ions by t h e 
I n t e r g o v e r n m e n t a l Pane l on Cl imate Change have 
s h o w n t h a t m o r e i n t e n s e f looding a n d rainfal l , sea 
level rise a n d ho t t e r t e m p e r a t u r e s are expected w i t h 
c l imate change , r e su l t i ng in reduced yields, coas ta l 
eros ion a n d d a m a g e d cr i t ical asse ts . 

Yin observes t h a t adap ta t ion to these i m p a c t s are 
t h e n e x t big policy gap t h a t n e e d s to be filled, a n d 
i t m u s t involve local a n d s ta te gove rnmen t s . Some 
corpora t ions are already t ak ing ac t ion bu t t h e y need 
coopera t ion f r o m t h e au thor i t i es . 

"I spoke to o n e of t h e po r t o p e r a t o r s i n Klang 
about h i s expe r i ence i n t h e December 2021 floods. 
He said h e w a s n ' t too badly affected, b u t h i s p rob lem 
w a s t h a t t h e t o w n w a s so flooded t h a t h i s workers 
couldn ' t get to t h e port ," h e says. 

"He took care of eve ry th ing w i t h i n h i s p rope r ty 
b u t t h e zone ou t s ide h i s p r o p e r t y w a s i n u n d a t e d . 
For t h e s i t ua t ion to be resolved a n d e n s u r e bus ine s s 
continuity,you would need to engage w i t h businesses 
a n d t h e local council ." 

This should be seen as a pr ior i ty g iven h o w it will 
i m p a c t Malays ians in t he i r everyday lives. 

However , ESG or s u s t a i n a b i l i t y s t a n d a r d s a n d 
targets s e e m to be dictated by ex te rna l agents , w h i c h 
are main ly the wes tern countries. But this is changing, 
as t h e Wes t h a s "hi t peak ESG", says Yin, "but it m a y 
be cyclical". However, h e does expect ESG to con t inue 
to be weapon i sed i n t r ade t h r o u g h policies like t h e 
Carbon Border A d j u s t m e n t M e c h a n i s m (CBAM) a n d 
the European Union Deforestation Regulation (EUDR). 

The EUDR has been postponed due to protests f r om 
EU's local industries, including t h e farmers , whi le the 

CBAM h a s been criticised for reducing 
the competitiveness of the EU's industry. 
There have b e e n sugges t ions to slow 
down the pace of CBAM implementa -
t ion so tha t t he carbon tariff imposed 
on importers does not rise too quickly. 

"I t h i n k t h e r e is a space for coun-
t r ies l ike Malays ia t o a r t i c u l a t e ou r 
o w n ESG pr ior i t ies , because w e have 
excellent env i ronmenta l campaigners 
h e r e a n d people w h o are knowledge -
able a b o u t sus ta inab i l i ty . I 've a lways 
felt i t ' s m o r e i m p o r t a n t for u s t o t ake 
care of c h i l d r e n f a i n t i n g because of 
toxic f u m e s c o m i n g f r o m Sungai Kim 
Kim r a t h e r t h a n dea l ing w i t h some-
o n e ' s e m i s s i o n s r e p o r t i n g r e q u i r e -

m e n t s for expor ts ," says Yin. 

IT'S NOT JUST ABOUT INVESTMENTS 
Another a rgumen t tha t Yin and his colleagues m a d e 
in t he report is tha t the ul t imate objective of a nat ional 
climate strategy should not be investment , wh ich is the 

"We nave all these challenges 
coming in on our food 
security and agriculture, 
and it requires a lot of 
inter-ministerial talk and 
discussions." 
WanAmirah 

Adaptation to 

impacts of climate 

change like flooding 

is the next big policy 

gap that Malaysia 

must address 

purview of industr ial policy.Instead,it should focus on 
long- term climate resilience and security for Malaysia. 

O n t h e o t h e r h a n d , i n d u s t r i a l po l ic ies c a n be 
ut i l ised to suppo r t c l imate t r ans i t i on , t h e y believe, 
compared to convent ional c l imate policy tools such 

as carbon pricing. Subsidies, f inanc ing , 
pe r fo rmance r e q u i r e m e n t s a n d o the r 
indus t r ia l policy measu res can tackle 
supply-side issues a n d profi tabil i ty of 
g reen solut ions, w h i c h t h e y believe is 
far more support ive of i nves tmen t a n d 
bus iness activities. 

F o r m e r US p r e s i d e n t Joe Biden ' s 
In f l a t i on Reduc t ion Act (IRA) is h igh -
lighted as a n example. Instead of taxing 
c a r b o n a n d m a k i n g t h i n g s m o r e 
expens ive , in t h e h o p e of t r i gge r ing 
behav ioura l change , t h e IRA m a k e s it 
c h e a p e r to go g reen by of fe r ing subsi-

dies, t a x credi ts a n d p roduc t ion subs id ies for rele-
v a n t t echnologies . 

If t h e ra te of r e t u r n for inves t ing i n solar pane l s 
is h i g h e r t h a n i n v e s t i n g i n foss i l f u e l s , i t w o u l d 
n a t u r a l l y a t t rac t inves tors a n d bus inesses , says Yin, 
o f fe r ing a n example . 

But h a v i n g s u c h incen t ives c a n be a cost ly exer-
c ise .The repor t h i g h l i g h t s t h a t Malaysia 's Nat ional 
Energy Trans i t i on R o a d m a p requ i res i n v e s t m e n t s 
of u p to RM1.3 t r i l l ion, w h i c h is broadly equal to t h e 
coun t ry ' s cu r r en t sovereign debt , exc lud ing cont in-
gen t l iabili t ies. 

E i the r of t h e so lu t ions — c a r b o n t a x or i n c e n -
tives — could resu l t in h i g h e r costs be ing passed o n 
to c o n s u m e r s , con t r i bu t i ng to a "green inflat ion". 

I n response , Yin says r evenue -neu t r a l subsidies 
can be used , such as tax credits and tax holidays."[For 
example] you could give tax credits and pioneer status 
to companies doing adaptat ion work.Those incentives 
are of ten offered to mul t ina t ional companies to invest 
i n Malaysia [as they are] seeking low wages and cheap 
land, energy a n d water . W h y n o t offer it for activit ies 
t h a t also create great benef i t s for Malaysians?" 

A LOCALISED CLIMATE ADAPTATION PLAN 
Malaysia is preparing a National Adaptation Plan,which 
is expected to be finalised by 2026.The plan is funded by 
the German government and the Green Climate Fund. 
It takes a longer-term approach to manag ing cl imate 
change impacts,encompassing flood and coastal manage-
m e n t , food security, infras t ructure and impact caused 
by heat , a m o n g others. 

The p lan ' s focus o n governance , w h i c h se ts ou t 
clear responsibi l i t ies for each s t a k e h o l d e r s impor-
t a n t because it requires cooperat ion f rom the federal, 
s ta te a n d local g o v e r n m e n t s , says Yin. 

"Lessons f r o m in terna t ional s tudies and countr ies 
s h o w t h a t you n e e d a lot of p lace-based local ised 
c o n s u l t a t i o n w i t h c o m m u n i t i e s a n d local govern-
m e n t s to u n d e r s t a n d w h a t t h e pa r t i cu l a r a d a p t a -
t i on i s sues are i n a n y g iven s u b - n a t i o n a l zone . The 
local g o v e r n m e n t is bes t equ ipped for that ," h e says. 

" W e d o n ' t h a v e a s t r o n g po l i cy s i g n a l ye t t o 
e m p o w e r t h e local g o v e r n m e n t to t ake a c t i o n o n 
adap ta t ion . I n con t ras t , South Korea h a s h a d a law 
i n p lace for 10 years n o w t h a t m a n d a t e s t h e local 
g o v e r n m e n t as t h e en t i t y to t ake ac t ion on c l imate 
adapta t ion ." 

I t wi l l also requi re ac t ion f r o m d i f fe ren t m i n i s -
t r ies . I nc r ea sed f looding wil l d a m a g e agr i cu l tu ra l 
l and a n d l ivestock p roduc t ion , for i n s t ance , as wil l 
h i g h e r t e m p e r a t u r e s . 

"We also have h e a t i m p a c t i n g ou r f a rmers , a n d 
t h i s wi l l r equ i re m o r e w o r k f r o m t h e M i n i s t r y of 
H u m a n Resources , for e x a m p l e . W e have all t h e s e 
cha l lenges c o m i n g in o n our food secur i ty a n d agri-
cu l tu re , a n d it requires a lot of in t e r -min i s t e r i a l talk 
a n d discussions ," says W a n A m i r a h W a n U s a m a h , 
r e sea rch associa te at KRI. 

However, one aspect t h a t Yin is conce rned abou t 
is t h e t i m i n g of t h e a d a p t a t i o n policy deve lopmen t . 
By t h e t i m e it is comple ted , it wil l take a n o t h e r f e w 
years for t h e local p l ans to be developed. 

"We're ta lk ing about 2029, w h i c h is at t h e cusp of 
2030 already, w h i c h is [a year t h a t is] k ind of a t ipp ing 
point in terms of the scientific knowledge about climate 
change . W h e t h e r we will have suff icient in fo rmat ion 
feeding in to those 2030 studies is a big quest ion. How 
are we going to have accurate policies to base our plans 
o n f r o m 2030 to 2050?" h e says. II 
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