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Malaysia is set to roll out up to RM18 billion worth of large-scale solar projects over
the next two years— the largest deployment in the country’s history.
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LARGE-SCALE SOLAR PROJECTS

NEWLSS PROJECTS TO UNLOCK
CONTRACTSWORTHUP TO RM18B
These will sustain engineering, procurement, construction, and commissioning activities for
solar companies through 2027

FAIQAH KAMARUDDIN
AND DIYANA ISAMUDIN
KUALA LUMPUR
bt@nst.com.my

MALAYSIA’S upcoming
large-scale solar (LSS)
projects, including LSS5,
LSS5+, and LSS6, are

projected to unlock contracts valued
betweenRM15billionandRM18billion
overthenext24months,drivingrobust
activity across the solar energy sector.

Analysts said thismarked the larg-
estrolloutofLSSprojectsinthenation’s
history,keepingsolarplayersoccupied
with engineering, procurement, con-
struction, and commissioning (EPCC)
works through2027.

Hong Leong Investment Bank Bhd
(HLIBResearch)analystTanKaiShuen
said transmission and distribution
upgrades under the fourth regulatory
period (2025-2027) would strengthen
thenationalgrid,supportedbyarecord
RM42.8 billion in allowable capital
expenditure (capex).

Theseenhancementswillenablethe
gridtoaccommodateincreasedrenew-
able energy (RE) capacity and support
long-termgrowth.

“The expansion of RE capac-
ity aligns with increasing electricity
demand, fueled by the growth of data
centres, the adoption of electric vehi-
cles, andMalaysia’s transition toward
high-incomenation status.

“Against this backdrop, and with
more ambitious RE targets expected
intheupcomingnationallydetermined
contributions,weseeMalaysia’sREsec-
torenteringamulti-decadesupercycle
as the country accelerates its energy
transition,”headded.

Tan saidmajor landowners like SD
Guthrie Bhd could capitalise on the
expansion of LSS farms, especially in
ruralareaswhereextensive landbanks
couldbe leveraged forREprojects.

“WithMalaysia set to take the stage
duringitsAseanchairmanshipandhost
theAseanSummit thisyear, its leader-
ship in driving regional energy tran-
sition efforts will be closely watched,
underscoringthenation’scommitment
tobalancingeconomicgrowthwithcli-
mate action,”Tanadded.

Meanwhile, Kenanga Investment
BankBhd(KenangaResearch)analyst
Nigel Ng said EPCCplayers could still
benefit from lower solar panel prices,
with an estimatedgross profitmargin
in the lowmid-teens forLSS5+.

“With thecurrentprices,weexpect
winning rates to fall between 14 sen/
kWhand18sen/kWh,yieldinganeight
percentprojectinternalrateofreturn,”
he said.

Ng said Solarvest Holdings had a
strongmarketposition,executiontrack
record,clienteleandvalueproposition
of its photovoltaic system financing
programme.

Hesaidthecompany’sstrongearn-
ings visibility backed by sizeable out-
standing order and tender books, as
wellasrecurringincomesfromagrow-
ingportfolio of solar assets.

AsforSamaidenGroupBhd,Ngsaid
the company focuses on residential
and commercial projects, which typi-
cally fetchhighermargins.

The company stood out for pro-
viding complete solutions, including
financing for its customers and had
strongearningsvisibilityduetoalarge
outstandingorderandtenderbook,he
added.

RESECTORGEARSUPFORGROWTH
Solarvest Holdings Bhd executive
director and group chief executive
officerDavis Chong said the company
—whichhasa30percentmarketshare
andcompleted1.3gigawatt(GW)ofRE

projects—waswell-equipped to han-
dle complexprojects.

He said this was due to its strong
technicalexpertise,financialstrength,
andexecutioncapacity.

Headdedthatthepartnershipswith
investmentand landbankowners fur-
therpositionthecompanytocapitalise
onemergingopportunitiesinthesolar
market.

On the challenges front, Chong
said competition intensified as new
entrants emerge, while the sectorwas
facing a shortage of experienced con-
tractorsandlabour,hencetheneedfor
workforceupskilling.

Hecalledforgovernmentsupportin
upgrading grid infrastructure to han-
dle the increasingREcapacity.

HesaidthedecreasingtariffsforLSS
projects posed a risk to project finan-
cials, underscoring the importance of
securingproject bankability.

However, Chong was optimistic
about the opportunities arising from
theLSSprogramme, as the expansion
would provide Solarvest with more
EPCCcontract opportunities.

By focusing on large, high-value
projects, he said Solarvest planned to
minimise competition with smaller
players.

“The integration of battery stor-
age and smart grid technologywill be
instrumental in shaping the future of
the RE sector. Solarvest is well-posi-
tioned to leverage these innovations
for long-termgrowth.”

ACE Market-bound Pekat Group
Bhd’s subsidiary,PekatTeknologi Sdn
Bhd, is one of themid-cap companies
that are preparing for the upcoming
LSS6 bidding in the second quarter
while participating in the ongoing
LSS5+ round.

PekatTeknologidirectorofbusiness
development Jia-Sheen Sim said the
companywaspositioningitself totake
full advantage of the expansion of the
LSSprogramme.

With the LSS5+ opening up bids
for a combined 4GW of solar energy
capacity and the anticipated LSS6
in less than a year, the industry is
poised for further infrastructure
development.

LEVERAGINGTNB’S CAPEXBOOST
Chong said Tenaga Nasional Bhd’s
(TNB) investment in grid infrastruc-
tureupgradeswasacrucialenablerfor
Malaysia’senergytransition,providing
criticalsupportfortheexpansionofthe
large-scalesolarsectorinseveralways.

He said the investment enhanced
grid capacity that reduces intermit-
tency issues, facilitating smoother RE
integrationandimprovingthefeasibil-
ity of large-scale solar adoption.

“Stronger grid resilience ensures
higherenergyuptake,sustaininglong-
termdemandforsolarprojects.Greater
infrastructure support encourages
more large-scale solar deployments,
creating a more robust pipeline of
opportunities for Solarvest.”

Chong suggested that TNB
enhance grid data transparency by
sharing insights on infrastructure
development, includingnewREzone
substations, EV infrastructure net-
workplanning,andstandaloneutility
batterystorageintegration,whichare
critical foreffectiveenergytransition
planning.

Meanwhile,Simsaidtheincreased
capex ensured better stability and

higherRE integration.
“With increased access to the

grid, thiswill open upmore LSS pro-
ject options and opportunities for all
participants in the industry.”

Sim, however, said challenges
like grid connectivity constraints
and financing remained key fac-
tors that required strategic plan-
ning andcollaborationwith relevant
stakeholders.
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