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Listing unlisted GL.Cs will improve operations — fund managers

BY AHMAD NAQIB IDRIS
& CHESTER TAY

KUALA LUMPUR: The government’s
plan to list some of its matured un-
listed entities is a good move albeit
not a surprising one, which could
drive these government-linked com-
panies (GLCs) to operate more ef-
ficiently once they are put under
public scrutiny, said fund managers.

Moody's Investors Service ana-
lyst Anushka Shah said the divest-
ment of GLCs is not a new initia-
tive, pointing out that it was the
cornerstone of the 10-year GLC
Transformation Programme which
was concluded in 2015.

“Listing GLCs may bring some
benefits in terms of greater trans-
parency and disclosure standards,
achieving a greater balance be-

tween the public and private sec-
tors, and better governance,” she
told The Edge Financial Daily.

Anushka, however, pointed out
that asset divestments generally
lack predictability.

Speaking at the two-day Invest
Malaysia conference yesterday,
Prime Minister Tun Dr Mahathir
Mohamad said Malaysia’s matured
unlisted government entities may
be listed on the stock market, with
the government also looking into
some of its shareholdings in GLCs,
indicating that it may cut its stakes
in certain listed companies.

He said this is to ensure greater
risk control parameters for issuanc-
es of government guarantees, better
market access and identification of
opportunities of potential asset mon-
etisation, adding that GLCs will play

“certain catalytic roles to support the
economy’.

MIDF Research head of research
Mohd Redza Abdul Rahman said
corporatising GLCs could be a good
move, seeing how Telekom Malay-
sia Bhd (TM) and Tenaga Nasional
Bhd'’s (TNB) operations had trans-
formed from their previous incar-
nations as Jabatan Telekom and
Lembaga Letrik Negara respectively.

“Looking at TM and TNB, from
justbeing government departments
previously, they have grown leaps
and bounds in playing an active role
in the development of the telecom-
munications and power sectors.

“They [currently] finance their
own capex (capital expenditure)
needs without burdening the gov-
ernment’s coffers while providing
opportunities to many entrepre-

neurs to join as vendors and re-
sellers,” he said.

In terms of potential candidates
that could see a listing, Phillip Cap-
ital Management Sdn Bhd chiefin-
vestment officer Ang Kok Heng said
there are many companies that could
be candidates, based on the high
number of companies under govern-
ment-linked investment companies
such as Khazanah Nasional Bhd and
Permodalan Nasional Bhd.

He added that units of Petroliam
Nasional Bhd (Petronas) could also
be potential candidates.

However, Ang said, the GLCs that
the government intends to list must
be companies that investors are in-
terested in, in order to get good value.

“It must be something that in-
vestors want. If it is just listings for
the sake of listings, the government

will notget good valuation as people
will not be interested to invest. The
government has to see where the
demand is in the market and then
look at which companies it can list
and sell at a good price,” he said.

Astramina Advisory Sdn Bhd
managing director Wong Muh
Rong concurred that Petronas is
a likely candidate, given that it is
a world-class company with rep-
utable governance, comparing it
to Saudi Arabia’s national oil and
gas company Saudi Aramco which
is also planning an initial public
offering in 2021.

“The government does not need
to let go of a substantial portion of
its shareholdings as they can already
raise alot of funds just by monetis-
inga20% to 30% stake in Petronas.
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“Petronas is a good candi-
date. Ttis not difficult to sell and
the government can get fairly
good upfront money and use
it to boost market activity,” said
Wong.

On the other hand, another
fund manager, who declined to
be named, said it is unlikely that
an offer for Petronas would be
on the table but noted that the
government could start divesting
its holdings in some of the rela-
tively smaller companies first.

“Idon’tthink the government
will list Petronas as it is consid-
ered a strategic asset. They can
still monetise [it] but maybe just
a minority stake or a division
under the group,” said the fund
manager.

He pointed to Lembaga
Tabung Angkatan Tentera’s
portfolio which includes Affin
Bank Bhd and Boustead Hold-
ings Bhd, and said that the gov-
ernment could test the water
with the sale of smaller stakes
to see how the market reacts
before touching the bigger in-
vestments.

Socio-Economic Research
Centre executive director Lee
Heng Guie said the investments
that could potentially be dis-
posed of depend on the govern-
ment’s definition of “matured
assets”

“Based on Khazanah's new
mandate, it seems to be referring
to businesses that can already
stand on their own feet, with
decent price-to-book that no
longer needs institutional funds
as anchor investors.

“The companies that come to
mind in terms of monetisation
could be CIMB Group Holdings
Bhd, TM and other companies
in the utility and aviation sec-
tors,” he said.

English

13,647

4,5

Ahmad Nagqib Idris

Powered by:

9
iSENTIA



