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timing to re-enter market 
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Talcing advan tage of r ecen t ga ins i n t h e 
b e n c h m a r k FBM K L C I , t h e Employ-
ees P r o v i d e n t F u n d (EPF) h a s locked 
i n s o m e p r o f i t f o r i t s 14.8 m i l l i o n 
m e m b e r s b y t r i m m i n g i t s h o l d i n g s 

i n a n u m b e r of por t fo l io b lue c h i p s , b a n k i n g 
s t ocks i n p a r t i c u l a r . 

T h e c o u n t r y ' s l a rges t p e n s i o n f u n d m a d e 
t h e m o v e a f t e r t h e i n d e x r o s e b y 111.58 
p o i n t s or 7.5% t o 1,601.38 p o i n t s o n Aug 30, 
f r o m a n i n e - m o n t h l o w of 1,489.8 p o i n t s 
o n A u g 6. 

B u t wi l l t h e EPF's p a r i n g of i t s sha r eho ld -
i n g i n local s tocks a f fec t s u p p o r t for t h e local 
m a r k e t ? A n d w h a t a b o u t t h e ro le of f o r e i g n 
f u n d s , w h i c h h a v e b e e n m o s t l y a b s e n t fo r 
t h e g r e a t e r p a r t of t h e p a s t t w o y e a r s b u t 
h a v e b e e n n i b b l i n g of la te? 

As a t Sept 10, f o r e i g n i n v e s t o r s r e m a i n e d 
n e t b u y e r s of local e q u i t i e s for t h e f i f t h con-
s e c u t i v e w e e k e v e n t h o u g h i t w a s a t a s low-
er p a c e of RM433.16 m i l l i o n f r o m RM786.42 
m i l l i o n i n t h e pr ior week , acco rd ing to M I D F 
R e s e a r c h . 

Year to da te , f o r e i g n f u n d s w e r e s t i l l n e t 
sellers to t h e t u n e of RM3.79 bi l l ion, w h i l e lo-
cal i n s t i t u t i o n s h a d off loaded RM6.04 bi l l ion 
w o r t h . F o r t u n a t e l y , r e t a i l i n v e s t o r s s t e p p e d 
in to t h e b r e a c h a n d w e r e t h e on ly n e t buye r s 
a m o u n t i n g t o RM9.83 b i l l i on . 

T h e EPF h a s i n v e s t e d i n 24 of t h e 30 
FBM KLCI c o m p o n e n t s tocks . R e c e n t s t o c k 
e x c h a n g e f i l i n g s r e v e a l t h a t t h e p e n s i o n 
f u n d h a s e m b a r k e d o n a s e l l i n g m o d e 
i n m o s t of t h e c o n s t i t u e n t s , e s p e c i a l l y 
b a n k i n g s t o c k s , a s t h e F i n a n c i a l S e r v i c e s 
I n d e x h a d g a i n e d as m u c h a s 5.6% i n t h e 
p a s t m o n t h . 

A m o n g t h e b a n k i n g stocks, RHB Bank Bhd 
w a s t r i m m e d t h e m o s t by t h e EPF at 0.518 per-
c e n t a g e p o i n t (ppt) , fol lowed b y CIMB Group 
H o l d i n g s B h d (0 .45ppt ) , P u b l i c B a n k B h d 
(0.44ppt), H o n g Leong B a n k B h d (0.295ppt) 
a n d M a l a y a n B a n k i n g B h d (0.118ppt). 

B a n k i n g s t o c k s w e r e a l so h i t by P u t r a -
jaya 's d i rec t ive to financial i n s t i t u t i o n s las t 
w e e k to e x e m p t r e c i p i e n t s e n t i t l e d to a l o a n 
m o r a t o r i u m f r o m i n t e r e s t p a y m e n t s fo r a 
p e r i o d of t h r e e m o n t h s . 

E v e n t h o u g h a n a l y s t s say t h e i m p a c t is 
m a n a g e a b l e fo r b a n k s , i n v e s t o r s a r e w a r y 
of t h e d i r ec t ive ' s i m p a c t o n b a n k e a r n i n g s . 

I n o t h e r s e c t o r s , t h e EPF h a s a l so b e e n 
d i s p o s i n g of c e r t a i n c o u n t e r s . 

O w i n g to h i g h c r u d e oil p r i ces , t h e r e h a s 
b e e n n e t b u y i n g by t h e EPF i n oil a n d gas-re-
l a t ed c o u n t e r s s u c h as MISC B h d (+0.05ppt) 
a n d P e t r o n a s Gas B h d ( + 0 . 0 8 p p t ) , a l t h o u g h 
i t so ld 0 .06% i n Dia log G r o u p B h d , w h i c h 
a n a l y s t s be l i eve is u n d e r v a l u e d . 

T h e p e n s i o n f u n d ' s r e s p o n s e t o g l o v e 
s t o c k s h a s a l so b e e n m i x e d . I t d i s p o s e d of 
a 0.05% s t a k e i n Top Glove Corp B h d o n de-
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EPF shareholding changes in FBM KLCI constituents 
COMPANY SHAREHOLDING 

AT MID-SEPT 
2021 (%) 

SHAREHOLDING AT 
MID-AUG 2021 

(%) 

SHAREHOLDING 
CHANGE 

(PPT) 

ONE-MONTH 
SHARE PRICE 

CHANGE (%) 

Axiata 16.992 17.035 -0.043 6.3 

CIMB 15.1 15.55 -0.45 3.9 

Dialog 11.82 11,88 -0.06 2.7 

Digi.Com 15.078 15.075 0.003 5,4 

Hartalega 8,303 8.155 0.148 -11.4 

Hong Leong Bank 9.975 10.27 -0.295 1.3 

IHH Healthcare 8.825 9.199 -0.374 12.8 

IOI Corp 13.196 13,292 -0.096 4.3 

Kuala Lumpur Kepong 15.121 15.315 -0.194 1,2 

Malayan Banking 14.112 14.23 -0,118 3.0 

Maxis 11.968 11.985 -0.017 22.9 

MISC 11.46 11,41 0.05 4.3 

Nestle 9.207 9.284 -0.077 1.1 

Petronas Chemicals 7.776 7.924 -0.148 -0.5 

Petronas Dagangan 11.047 11.047 No change 6.0 

Petronas Gas 13.108 13,028 0.08 5.4 

PPB 12.252 12.223 0.029 1.1 

Public Bank 14.64 15.08 -0.44 1.5 

RHB Bank 41.084 41.602 -0,518 1,7 

Sime Darby Bhd 9.181 9,653 -0.472 6.2 

Sime Darby Plantation 16.92 17.064 -0.144 9.4 

Telekom Malaysia 17.293 17.613 -0.32 3.1 

Tenaga Nasional 17,52 17.7 -0.18 5.4 

Top Glove 6.176 6,226 -0.05 -13,9 

c l i n i n g average se l l ing p r i c e s , y e t i n c r e a s e d 
i ts s h a r e h o l d i n g i n H a r t a l e g a H o l d i n g s B h d 
b y 0 .148ppt t o 8.303%. 

I n t e l co s t o c k s , t h e EPF r e d u c e d i t s ex-
p o s u r e i n A x i a t a G r o u p B h d a n d M a x i s B h d 
b y 0 .043pp t a n d 0 .017ppt r e spec t ive ly , b u t 
b u m p e d u p i t s s h a r e h o l d i n g i n D i g i . C o m 
B h d b y 0 .003ppt . 

As t h e s h a r e p r i c e s of p l a n t a t i o n s t o c k s 
rose o n r e s i l i e n t c r u d e p a l m oil p r i ces , t h e 
p e n s i o n f u n d d i sposed of s t a k e s i n IOI Corp 
B h d , Kuala L u m p u r K e p o n g B h d a n d S i m e 
D a r b y P l a n t a t i o n B h d b y 0 .096pp t , 0 .194ppt 
a n d 0 . l 4 4 p p t respec t ive ly . 

I t is w o r t h p o i n t i n g o u t t h a t i n n o n - F B M 
KLCI c o n s t i t u e n t s , t h e EPF d id n o t t r a n s a c t 
i n t h e s h a r e s of M a l a y s i a B u i l d i n g Soc ie ty 
Bhd (MBSB) i n t h e p a s t m o n t h , even t h o u g h 
t h e b a n k ' s s h a r e p r i ce h a s a p p r e c i a t e d by as 
m u c h as 6.5%.The p e n s i o n f u n d r e m a i n s t h e 
l a rges t s h a r e h o l d e r of MBSB w i t h a d o m i -
n a n t 65.87% s t a k e . 

T h e EPF's s h a r e h o l d i n g i n M a l a y s i a n Re-
s o u r c e s Corp Bhd , G lobe t ron i c s T e c h n o l o g y 
B h d , I J M C o r p B h d a n d G a m u d a B h d a l so 
r e m a i n e d u n c h a n g e d as a t m i d - S e p t e m b e r . 

B u t t h e f u n d a c q u i r e d m o r e s h a r e s i n 
s t o c k s u n d e r t h e r e c o v e r y t h e m e s u c h as 
M a l a y s i a A i r p o r t s H o l d i n g s B h d , S u n w a y 
REIT a n d Axis REIT. 

Areca Cap i ta l S d n B h d CEO D a n n y W o n g 
says t h e EPF's d e c i s i o n to b u y or sell is de-
p e n d e n t o n i ts m a n d a t e a n d m a r k e t l iquidity. 

" I t is so b ig a n d c a n n o t j u s t jo in t h e ' h e r d 
m o v e m e n t ' — b u y i n g w h e n t h e m a r k e t is 
b u y i n g or s e l l i ng w h e n t h e m a r k e t is sell-
i n g . T h i s w i l l e s c a l a t e t h e vo l a t i l i t y i n t h e 
m a r k e t , w h i c h is n o t i n i t s i n t e r e s t . 

" I t u s u a l l y se l l s w h e n t h e r e is v o l u m e . 
B u t w h e n p e o p l e a r e s e l l i ng , t h e n t h a t is 
t h e t i m e t o co l l ec t e n o u g h s h a r e s b e c a u s e 
of t h e l iqu id i ty , " h e t e l l s The Edge, a d d i n g 
t h a t t h e p o r t f o l i o w e i g h t a g e m a y c h a n g e 
over t i m e , s u b j e c t t o t h e p e r f o r m a n c e of 
e a c h s e g m e n t . 

"For e x a m p l e , [in] t h i s r o u n d , b i g - c a p 
s t o c k s h a v e m o v e d f a s t e r t h a n s m a l l - c a p 
s tocks , [so] t h e b ig f u n d s w i l l r e b a l a n c e a n d 
r e s t r u c t u r e t h e i r portfol ios," W o n g exp la in s . 

No reason to sell 
Given t h e i m p r o v i n g m a r k e t ou t look , W o n g 
sees n o r e a s o n f o r i n s t i t u t i o n a l i n v e s t o r s 
t o sell . " P e r h a p s , t h e y a r e j u s t r e a d j u s t i n g 
t h e i r p o r t f o l i o s , m o v i n g f u n d s i n t o o t h e r 
s e g m e n t s l ike t e c h n o l o g y , or f r o m g r o w t h 
t o r e o p e n i n g sec tors , " h e says . 

A l t h o u g h M a l a y s i a h a s b e e n p l a g u e d b y 
pol i t ica l i n s t a b i l i t y , w h i c h h a s led to f o r e i g n 
f u n d s s h u n n i n g t h e local b o u r s e , h e t h i n k s 
s u c h a r i sk f a c t o r h a s b e e n d i m i n i s h i n g as 
local s tocks a r e b e g i n n i n g to look a t t r a c t i v e 
i n l i n e w i t h t h e e c o n o m i c recovery. 

As global m a r k e t s h e a d f u r t h e r n o r t h , t h e 
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r i sks of a r e v e r s a l i n t h e loca l m a r k e t m a y 
r i se , b u t W o n g is n o t u n d u l y c o n c e r n e d as 
h e b e l i e v e s e m e r g i n g m a r k e t s w i l l b e n e -
f i t w h e n US s t o c k s r e a c h t o p p i s h l eve l s . 

" T h e r e h a s b e e n s o m e d e c o u p l i n g f r o m 
t h e US m a r k e t a n d t h e s i t u a t i o n is v e r y 
d i f f e r e n t r i g h t n o w . W h e n t h e r e is h u g e 
l i q u i d i t y i n g l o b a l m a r k e t s , i n v e s t o r s t e n d 
t o t a k e p r o f i t a f t e r t h e US m a r k e t r a l l i e s . 
T h e y d o n ' t a l l o c a t e t o o m u c h f u n d s t o 
h i g h - r e t u r n m a r k e t s , w h i c h h a v e a l r e a d y 
p e r f o r m e d . I n s t e a d , t h e y w o u l d a l l o c a t e 
m o r e t o e m e r g i n g m a r k e t s w h e r e t h e y 
c a n s ee h i g h e r g r o w t h . 

" E m e r g i n g m a r k e t s , i n c l u d i n g Ma lays i a , 
w i l l a c t u a l l y a t t r a c t i n t e r n a t i o n a l f u n d s 
t h a t s e e k h i g h r e t u r n s . A l t h o u g h t h e r e 
c o u l d b e s h o r t - t e r m v o l a t i l i t y , t h e l o n g -

t e r m s t r a t e g y is t o f o c u s m o r e o n h i g h -
g r o w t h m a r k e t s , " W o n g e x p l a i n s . 

O n t h e d o m e s t i c f r o n t , l a s t w e e k ' s l a n d -
m a r k s i g n i n g of a b i p a r t i s a n m e m o r a n -
d u m of u n d e r s t a n d i n g (MoU) o n "po l i t i c a l 
t r a n s f o r m a t i o n a n d s t a b i l i t y " b e t w e e n t h e 
f ede ra l coa l i t i on g o v e r n m e n t a n d t h e oppo-
s i t i o n P a k a t a n H a r a p a n c o a l i t i o n o u g h t t o 
p r o v i d e a t i m e l y b o o s t t o t h e s t o c k m a r k e t 
— a t l e a s t i n t h e s h o r t t o m e d i u m t e r m . 

O n e of t h e i m p l i c a t i o n s of t h e M o U is 
t h a t t h e 15 th g e n e r a l e l e c t i o n w i l l n o t b e 
h e l d u n t i l A u g u s t 2022 a t t h e e a r l i e s t . T h i s 
is e x p e c t e d t o h e l p s t a b i l i s e t h e p o l i t i c a l 
l a n d s c a p e a n d p e r h a p s a t t r a c t m o r e for -
e i g n f u n d s i n t o M a l a y s i a n e q u i t i e s . 

T h a t sa id , t h e s u s t a i n a b i l i t y of c o r p o r a t e 
e a r n i n g s i s s t i l l k e y t o b o o s t i n g i n v e s t o r 
c o n f i d e n c e . I I 

EPF shareholding changes in main 
non-FBM KLCI constituents 

COMPANY SHAREHOLDING 
AT MID-SEPT 

2021(%) 

SHAREHOLDING AT 
MID-AUG 2021 (%) 

SHAREHOLDING 
CHANGE (PPT) 

ONE-MONTH 
SHARE PRICE 

CHANGE (%) 

Malaysia Building Society 65.871 65.871 No change 0.8 
Malaysian Resources Corp 36.205 36.205 No change 17.4 
Bermaz Auto 19.677 20.008 -0.331 4.0 
Globetronics Technology 18.06 18.06 No change -1.4 
IJM Corp 16.66 16.66 No change 3.3 
Yinson 17.422 16.967 0.455 9,6 
Sunway REIT 15.21 15.17 0.04 0,7 
Axis REIT 15.406 15.374 0.032 No change 
Malaysia Airports 15.449 15.207 0,242 16,9 
Gamuda 14.63 14.63 No change 16.4 
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