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Data centre boom to unlock RMlOb 
construction jobs 
The massive projects are 
expected to generate awards 
in the conning months, lifting 
prospects for contractors and 
sub-contractors 

MALAYSIA'S d a t a c e n t r e i n f r a s t r u c t u r e 
b u i l d o u t is e n t e r i n g a n e w p h a s e , w i t h a n 
e s t i m a t e d RM10 b i l l i o n w o r t h of c o n s t r u c -
t i o n c o n t r a c t s u p f o r g r a b s a c r o s s f o u r 
u p c o m i n g h y p e r s c a l e fac i l i t i e s . 

T h e m a s s i v e p r o j e c t s — e a c h s i z e d 
a r o u n d 100 m e g a w a t t s (MW)-150MW — a re 
expec ted to g e n e r a t e a wave of a w a r d s in t h e 
c o m i n g m o n t h s , l i f t i ng p r o s p e c t s f o r a w i d e 
r a n g e of c o n t r a c t o r s a n d s u b c o n t r a c t o r s . 

A c c o r d i n g t o M a y b a n k I n v e s t m e n t 
B a n k Bhd ( M a y b a n k IB), t h e j o b s a r e b e i n g 
t e n d e r e d by Eco Wor ld D e v e l o p m e n t G r o u p 
Bhd a n d S ime Darby P rope r ty Bhd, a n d will 
u l t i m a t e l y b e l e a s e d t o Pea r l C o m p u t i n g , a 
firm "backed by a n A m e r i c a n s e a r c h e n g i n e 
g iant" . 

M a y b a n k IB m a i n t a i n s a 'Pos i t i ve ' v iew 
o n t h e c o n s t r u c t i o n sec tor . 

"We e s t i m a t e t h a t t h e y will y ie ld a r o u n d 
RM10 b i l l i o n of j o b s a n d be l i eve t h a t t h e y 
will b e a w a r d e d t o >1 w inne r , " sa id ana ly s t 
Yin Shao Yang in a r e p o r t d a t e d July 16. 

T h e t e n d e r r e s u l t s a r e e x p e c t e d t o b e 
k n o w n w i t h i n t w o m o n t h s , w h i c h c o u l d 
s e r v e a s a r e - r a t i n g c a t a l y s t f o r w i n n i n g 
c o n t r a c t o r s . 

T h e t w o E c o W o r l d d a t a c e n t r e s wi l l b e 
l o c a t e d i n E c o B u s i n e s s P a r k V i n P u n c a k 
A l a m , Se l angor , w h i l e t h e t w o S i m e D a r b y 
P r o p e r t y d a t a c e n t r e s wi l l b e l o c a t e d in 
E l m i n a B u s i n e s s P a r k i n S u n g a i B u l o h , 
Se langor . 

T h e j o b p a c k a g e s a r e l ike ly t o b e s p l i t 
b e t w e e n RM5 b i l l ion in core a n d shel l w o r k s 
a n d a n o t h e r R M 5 b i l l i o n i n m e c h a n i c a l , 

Bloomberg 

Data centre contracts are profitable due 
to their fast-track timelines and premium 
technical requirements 

e lec t r i ca l a n d p l u m b i n g (MEP) w o r k s . 
T h e f o r m e r will b e a w a r d e d by Eco Wor ld 

a n d S i m e D a r b y P r o p e r t y , w h i l e t h e l a t t e r 
fa l l s u n d e r Pea r l C o m p u t i n g . 

Gamuda in Pole Position 
G a m u d a B h d is wide ly v iewed a s t h e f r o n t -
r u n n e r t o c l i nch m u l t i p l e a w a r d s . 

" A l t h o u g h G a m u d a w o n t h e first j o b t o 
bui ld the first Pearl Comput ing-af f i l i a ted da t a 
c e n t r e in Malays ia . . .Gamuda d o e s n o t expect 
t o w i n all f o u r t ende r s , " M a y b a n k IB w r o t e . 

" T h a t s a i d , w e b e l i e v e G a m u d a is b e s t 
p o s i t i o n e d t o w i n m o s t of t h e m as it h a s t h e 
l a rges t i n d u s t r i a l i s e d b u i l d i n g s y s t e m (IBS) 
m a n u f a c t u r i n g c a p a c i t y a n d e x p e r i e n c e in 
c o n s t r u c t i n g a n d d e l i v e r i n g d a t a cen t r e s . " 

G a m u d a is c u r r e n t l y b u i l d i n g t h e f i r s t 
s u c h f a c i l i t y i n E l m i n a , a R M 1 . 7 4 b i l l i o n 
c o n t r a c t c o m p r i s i n g R M 8 1 5 m i l l i o n i n 

co re w o r k s a n d R M 9 2 8 . 6 m i l l i o n fo r MEP, 
t r a n s l a t i n g to a b e n c h m a r k of RM22 m i l l i o n 
p e r MW. 

I t s p r o v e n t r a c k r e c o r d a n d a u t o m a t e d 
p r e c a s t c apab i l i t i e s give it a n edge . 

" W e b e l i e v e G a m u d a , I JM C o r p B h d 
a n d S u n w a y C o n s t r u c t i o n G r o u p B h d a re 
all s t r o n g c o n t e n d e r s as t h e i r IBS a l l o w s 
t h e m to b u i l d d a t a c e n t r e s f a s t w i t h p r e c a s t 
pane l s , " M a y b a n k IB sa id . 

IJM a n d Sunway C o n s t r u c t i o n a r e a l so in 
t h e r u n n i n g , b o t h a r m e d w i t h IBS fac i l i t i es 
a n d a p i p e l i n e of d a t a c e n t r e e x p e r i e n c e . 

A m o n g t h e t r io , Sunway C o n s t r u c t i o n is 
s e e n as o f f e r i n g t h e m o s t u p s i d e s u r p r i s e . 

"A l though we bel ieve S u n w a y C o n s t r u c -
t i o n is t h e p rove rb ia l u n d e r d o g , it o f f e r s t h e 
m o s t u p s i d e if it w i n s m o r e d a t a c e n t r e j o b s 
t h a n expec ted ," t h e r e p o r t sa id . 

M a y b a n k IB e s t i m a t e s t h a t if S u n w a y 
C o n s t r u c t i o n s e c u r e s o n e m o r e d a t a c e n t r e 
j o b t h a n an t i c ipa t ed , its financial year 2026 
(FY26E) ea rn ings pe r share (EPS) could rise to 
31.3 s e n a n d its t a rge t pr ice (TP) to RM7.52, 
u p f r o m 28 s e n a n d RM6.72 current ly . 

High-margin, Earnings 
Accretive 
D a t a c e n t r e c o n t r a c t s a re a l so n o t a b l y prof -
i t ab l e d u e to t h e i r f a s t - t r ack t i m e l i n e s a n d 
p r e m i u m t e c h n i c a l r e q u i r e m e n t s . 

M a y b a n k IB e s t i m a t e s t h a t a s ing le d a t a 
c e n t r e j o b c o u l d l i f t FY26E e a r n i n g s by 7% 
f o r G a m u d a a n d IJM, a n d u p t o 1 2 % f o r 
Sunway C o n s t r u c t i o n . 

"We a s s u m e a n a v e r a g e 6%-10% p r e t a x 
m a r g i n fo r t h e d a t a c e n t r e j o b s , " it sa id . 

Overal l , t h e f o u r p r o j e c t s c o u l d g e n e r a t e 
u p t o R M 1 b i l l i o n in p r e t a x p r o f i t f o r t h e 
sec tor . 

MEP Specialists to Benefit 
Downstream 
Rough ly a year a f t e r core w o r k s b e g i n , sub-
c o n t r a c t i n g o p p o r t u n i t i e s in MEP w o r k s a re 

expected to cascade d o w n to n iche players. 
M a y b a n k IB e s t i m a t e s a r o u n d R M 1 . 3 

b i l l i o n w o r t h of M E P p a c k a g e s w i l l b e 
a w a r d e d by t h e m a i n c o n t r a c t o r s . 

M N H o l d i n g s B h d , LFE C o r p B h d a n d 
S o u t h e r n Score Bu i lde r s B h d a re a m o n g t h e 
bene f i c i a r i e s f l agged . 

M N in p a r t i c u l a r is a s t a n d o u t . " M N is 
a key proxy t o Malays ia ' s d a t a c e n t r e in f r a -
s t r u c t u r e b u i l d o u t wi th a record h igh RM1.2 
b i l l ion o r d e r b o o k a n d RM1.8 b i l l ion act ive 
t e n d e r s , " M a y b a n k IB sa id . 

"Wi th s t r o n g e x e c u t i o n a n d so l id s t r u c -
t u r a l t a i lw inds , we r e i t e r a t e o u r 'Buy' r a t i n g 
a n d RM1.69 TP." 

Powering the Boom 
T h e d a t a c e n t r e p u s h is a l so b e i n g e n a b l e d 
by T e n a g a N a s i o n a l B h d ' s (TNB) e x p a n s i o n 
of t h e n a t i o n a l gr id, par t i cu la r ly in Selangor. 

" T h e m a i n r e a s o n t h r e e d a t a c e n t r e s a r e 
b e i n g bu i l t in E l m i n a Bus ines s Park a n d o n e 
in Eco Bus iness Park V is TNB e x p a n d i n g t h e 
g r id t o t h i s area ," sa id M a y b a n k IB, a d d i n g 
t h a t Malays ia ' s s t a b l e p o w e r i n f r a s t r u c t u r e 
r e m a i n s a core d r a w fo r h y p e r s c a l e t e n a n t s . 

Whi le t he r e are s o m e geopol i t ica l r i sks — 
inc lud ing po ten t i a l US expor t res t r i c t ions o n 
ar t i f ic ia l i n t e l l i gence (AI) c h i p s t o Malays ia 
— a n a l y s t s r e m a i n c o n f i d e n t t h e b u i l d o u t 
will p r o c e e d as p l a n n e d . 

"All f o u r d a t a c e n t r e s wil l b e l e a s e d t o 
P e a r l C o m p u t i n g . . . w h i c h is p r o b a b l y w h y 
they d o n o t f ea r t h e p o t e n t i a l r e s t r i c t i on in 
t h e s h i p m e n t of AI c h i p s to Malays ia , " t h e 
r e p o r t n o t e d . 

W i t h g l o b a l h y p e r - s c a l e r d e m a n d s t i l l 
s t r o n g a n d d o m e s t i c r ead ines s r is ing, Malay-
sia is p o i s e d to be a key n o d e in t h e r e g i o n a l 
d ig i ta l i n f r a s t r u c t u r e race . 

G a m u d a r e m a i n s M a y b a n k IB ' s t o p 
c o n s t r u c t i o n pick, u n d e r p i n n e d by "i ts abil-
ity to w i n j o b s ac ro s s m a n y c o u n t r i e s " , a n d 
a r o b u s t R M 3 7 . 2 b i l l i o n o r d e r b o o k — t h e 
la rges t a m o n g i ts p e e r s . — TMR 
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