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growth opportunities across r
industrial assets.

TA Research maintained a “buy” rift IHH He
hd

th

ri,

s

do not expect additional earnings, consid-
ering that the integration could minorly
add into retrofitting cost and initial setups.

“However, in the medium term (24 to
36 months), we anticipate revenue growth
in IHH’s high-margin segments as the
acquired ambulatory care centre becomes
fully operational.”

MBSB Research said the acquisition
would support IHH’s development of an
integrated 18-acre healthcare campus, wi
a combined capacity of 350 beds and a
potential additional 150-bed inpatient
block for advanced tertiary and quater-
nary care.

The five-storey Afiniti Wellness compl
will be converted into a dedicated outpa-
tient and day-care facility, providing spe-
cialist consultations, diagnostic services,
health screenings and day surgeries.

However, the research house cautione
that staffing shortages, competition for
medical professionals and regulatory
approvals could affect the project’s integra-
tion and profitability.

“Scaling up to a 350-bed (and potentially
500-bed) campus requires recruiting and
retaining high volumes of skilled clinical
staff.”

It has maintained a “buy” recommenda-
tion on the stock with an unchanged tar
price of RM10.18 per share.

Meanwhile, CIMB Research viewed the
acquisition positively, citing the signific
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ly higher patient turnover achievable
through ambulatory care centres com-
pared with conventional inpatient facili-
ties.

“We view the acquisition positively,
underpinned by the stronger throughput
potential of day-care patients versus inpa -
tients, with day-care patient turnover typi-
cally at least three times higher,” the
research house said.

“This translates into better operating
leverage and asset utilisation, despite the
revenue intensity of day-care cases gener-
ally being 40% to 50% lower than that of
inpatient cases.”

CIMB Research noted the acquisition
represents IHH’s first major ambulatory
care centre expansion since unveiling its
growth strategy for such facilities in May
2026.

“While the acquisition value was not
disclosed, we understand the required cap-
ital expenditure to be relatively modest,
given that the facility is intended to oper
as an ambulatory care centre and there-
fore does not require significant invest-
ment in advanced medical equipment typ-
ically associated with acute-care hospitals,”
it said.

The research house maintained a “buy”
call and RM10.30 per share target price
the company, with earnings forecasts
unchanged as the expansion was already
within its expectations.

mendation on KIP-REIT with an unchange
target price of RM1.18 per unit, based on a
2027 target yield of 6.75% and a 3% envi-
ronmental, social and governance premi
um.

Meanwhile, CIMB Research said FY27
earnings should also benefit from a full-
year contribution from KIPMall Tampoi
which reopened on Feb 8, 2026 – togethe
with FY26 acquisitions.

Furthermore, these include KIPMall
Desa Coalfields, KIPMall Kuantan, and the
two industrial properties in Bintulu and
Pasir Gudang.

“We raised our FY27 and FY28 core net
profit forecasts by 18% and 25% to
RM87 .6mil and RM95.6mil, respectivel
account for nine months of contributions
from KIPMall Setapak in FY27 and a ful
year contribution in FY28, after factoring
in higher financing costs,” CIMB Research
said.

However, following the enlargement of
its unit base to 1.16 billion units, CIMB
Research lowered its FY27 distribution pe
unit (DPU) forecast by 11% to 7.2 sen and
revised its FY28 DPU forecast to 7.7 sen.

While it maintained a “buy” recommen-
dation, the research firm lowered its dis-
counted distribution model-based targe
price to RM1.08 from RM1.11, reflecting a
higher cost of equity assumption.

KIP-REIT currently has a total net letta-
ble area of over 3.8 million sq ft and total
properties valued at approximately
RM2.2bil.
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