@ TENAGA
NASIONAL

Botter. Brighter

Headline
MediaTitle
Date
Circulation
Section
ArticleSize
PR Value

AT Systematization expects profit in FY17
The Edge Financial Daily
22 Feb 2017

15,000

Home Business

103 cm?

RM 3,771

Language English
Readership |50,000

Page No 6

Journalist 'WONG EE LIN

Padini trending
higher

AT Systematization
expects profitin FY17

BY WONG EELIN

PETALING JAYA: Precision tool mak-
er AT Systematization Bhd expects
to break even and return to profit
in the current financial year end-
ing March 31, 2017 (FY17), driven
largely by its solar photovoltaic (PV)
plant concessions.

For the cumulative nine months
ended Nov 30, 2016 (9MFY17), AT
Systematization sawits net loss wid-
en to RM5.93 million from RM1.73
million a year ago, as revenue de-
clined 14.4% to RM11.97 million
in SMFY17 from RM13.98 million
in 9MFY16.

"One of my key focuses [in FY17]
is to get the group back to a break-
even position and make a slight
profit,’ its executive director Mak
Siew Wei told reporters after the
group's extraordinary general meet-
ing yesterday.

In November 2015, AT Systerna-
tization signed a renewable energy
(RE) power purchase agreement
with Tenaga Nasional Bhd (TNB)
to supply 425 kilowatts (kW) of re-
newable energy from its solar PV
plant in Bayan Lepas, Penang fora
concession period of 21 years.

In March last year, it bagged an-
other contract to supply an equiva-
lentor less than 300 kW of REto TNB
fora concession period of 21 years.
“The first project [with a supply of
425kW] will contribute a month-
ly revenue of about RM35,000 [to
AT Systematization], while the sec-
ond project will contribute about
RM25,000 per month,” said Mak.

To help drive its revenue higher
in FY17, the group is also expecting
a pickup in hard disk drive orders
from Western Digital and a five-

year contract from Swiss company
Rieter to produce precision tooling
companents.

“Their (Western Digital) turnover
is about 50% of our entire turnover,”
he said, adding that he foresees or-
ders from Western Digital will pick
up next month since it has trans-
ferred four of its production lines
in the region to Penang,

Mak said at the same time, the
Rieter contract will guarantee AT
Systematization a minimum order
worth §$2.8 million (RM8.78 mil-
lion) per year, which will contrib-
ute about 30% to 40% to the group’s
revenue starting June this year. The
group has also undertaken cost-re-
duction initiatives, reducingits staff
number by 20% last year.

AT Systematization is also bank-
ing on securing more orders of pre-
cision components from medical
equipment customers this year, with
revenue to start coming in FY18.

It is set to receive the ISO 13485
certification by May this year, which
represents the requirements for a
comprehensive quality manage-
ment system in the design and man-
ufacture of medical devices.

“with this certification, it will
broaden our [foreign and local] cus-
tomer base and also enable more
varieties of medical equipment
products to be sold to existing cus-
tomers,’ said Mak.

Currently, the bulk of the group’s
revenue is derived from its fabrica-
tion business, while the RE busi-
ness contributes less than 10%. “The

up's core business is still fabri-
cation” AT Systematization shares
closed up one sen or 33.33% (o four
sen yesterday, with a market capi-
talisation of RM31.01 million.
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